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PROFIT WARNING

This announcement is made by the Company pursoaRtuke 13.09(1) of the Listin
Rules.

[(®}

The Board wishes to inform the Shareholders andmnpiail investors that the Group
expected to record a net loss for the Period aspaoed with a net profit for th
corresponding period last year. The information taimed in this profit warning
announcement is only based on the preliminary vewde the management accountg of
the Group, which has not been audited or confirlnethe Company’s auditor.
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Shareholders and potential investors are advised to exercise caution when dealing
in the securities of the Company.

This announcement is made by ITC Properties Grooptéd (the ‘Company” and
together with its subsidiaries, th&roup”) pursuant to Rule 13.09(1) of the Rules
Governing the Listing of Securities on The Stocklange of Hong Kong Limited (the
“Listing Rules”).

The board of the directors of the Company (tHeodrd”) wishes to inform the
shareholders of the Company (thghareholders’) and potential investors that, based
on the preliminary review on the management acsoonhtthe Group, the Group is
expected to record a net loss for the six montrde@r80th September, 2011 (the
“Period”) as compared with a net profit for the correspgogdperiod ended 30th
September, 2010 (theCorresponding Period”). Among other things, the expected
less satisfactory performance during the Periadtrfbutable to the following factors:

1. there was a compensation income of HK$119.1 millamsing from the
cancellation of land use acquisition rights at Hgng Zhuhai for the
Corresponding Period which is a non-recurring itamd no similar item is
recorded for the Period,;

* For identification purpose only



due to the buoyant recovery in the local properéykat during the Corresponding
Period, there was a significant increase in thevalue of investment properties
under development of HK$102.6 million during ther@sponding Period. The
local property market for the Period is relativetgble. Based on the preliminary
valuation indicated by an independent professiondler, the increase in the fair
value of investment properties under developmenthi® Period will likely to be a
much lesser amount as compared to that recordéaeirCorresponding Period;
and

as compared with the Corresponding Period, theghtriie an increase in the
unrealised loss in the fair value changes in thtedi investments held for trading
by the Group for the Period as a result of the gerggobal downturn of the equity
market around 30th September, 2011.

In addition to the above, certain expected gairmfrdisposals of investments as
previously announced by the Group has not beerrdedan the Period as completion
of the relevant disposals has not taken place 86tbf September, 2011. In particular:

1.

the disposal of 50% equity interest in Vastnesestwment Limited by the Group
as announced by the Company on 7th July, 2011 wamapleted on 14th October,
2011. As a result, the estimated gain from thispasal of approximately
HK$171.2 million has not been recorded in the Rebat will be recognised in
the consolidated income statement of the Grouphénsecond half of the year
ending 31st March, 2012; and

the disposal of 65% equity interest in Paragon Wiindompany Limited by the
Group (the Disposal”) as announced on 22nd July, 2010 has not yet been
completed up to the date of this announcementstéted in the announcement of
the Company dated 1st November, 2011, the purcldidenot have adequate
financial resources to pay the remaining balancehef consideration of the
Disposal and the Group agreed to the purchasenisest to grant further grace
period up to and including 11th November, 2011 ffother negotiation of the
possible amendments to the terms of the Dispobalthis respect, the possible
estimated gain on the Disposal of HK$490.9 millmmforfeiture of the deposits
received for the Disposal net of interest alreadgr@ed of approximately
HK$224.0 million (as the case may be) would not feeognised in the
consolidated income statement of the Group foPdgod.

As the Company is still in the process of finalgsithe Group’s interim results for the
Period, the information contained in this announeeiis only based on the preliminary
review on the management accounts of the Group¢hwhave not been audited or
reviewed by the Company’s auditor. The overalaficial results of the Group for the
Period will only be ascertained when all the refgvaesults and corresponding
treatments are finalised. The interim results ameement of the Group for the Period
is expected to be published around the end of Noeer2011.

Shareholders and potential investors are advised to exercise caution when dealing
in the securities of the Company.
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