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INDEPENDENT INTERIM REVIEW REPORT

BYPHEMARE

Deloitte.
45

T

TO THE BOARD OF DIRECTORS OF MACAU PRIME PROPERTIES HOLDINGS LIMITED
(FORMERLY KNOWN AS CHEUNG TAI HONG HOLDINGS LIMITED)

BRMFREEREERAR AIBERITRERRATF E58

INTRODUCTION

We have been instructed by Macau Prime Properties Holdings Limited
to review the interim financial report of the Company and its subsidiaries

set out on pages 6 to 35.

DIRECTORS’ RESPONSIBILITIES
The Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited require the preparation of an interim financial report
to be in compliance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants and the relevant provisions thereof. The interim
financial report is the responsibility of, and has been approved by, the

directors.

It is our responsibility to form an independent conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.
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INDEPENDENT INTERIM REVIEW REPORT

BYPHEMARSE

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagements to Review Interim Financial Reports” issued
by the Hong Kong Institute of Certified Public Accountants. A review
consists principally of making enquiries of management and applying
analytical procedures to the interim financial report and, based thereon,
assessing whether the accounting policies and presentation have been
consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities
and transactions. It is substantially less in scope than an audit and therefore
provides a lower level of assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are not
aware of any material modifications that should be made to the interim

financial report for the six months ended 30th September, 2006.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19th December, 2006

BT ZERITIF

AZHEN IR R BB G ARG P M A
FERF7005% [ BB MM RS 2 RIS | #EAT
BT E-EHITFIERRATEBFLE
AW R R R EETON R AERRE
BRE BERRZEMBRREHRTARS
BERER (ECSERERRIN BT
TEREEAARZEEE AERRSEFE
AREF-ARNBENNBEERE ALY WA
HHRERERET AR ALt A2m T g
BRI BRE BRBEAER-

B &AW

IR AR AR BIBRE Y TMER
TRt — 8Dy ANAZBRED I BB IRAE AR
ZE-TRRFNAR=+H IE7NE A HE 7%
BEFERBERERT 2ER-

EEeBER S ETHAITT
S AN

B
—EERF+=-A+NAB



MACAU PRIME PROPERTIES HOLDINGS LIMITED
B FEHwE &£ EERAF

CONDENSED CONSOLIDATED INCOME STATEMENT
BAHGERER

(For the six months ended 30th September, 2006) (BE2—FEENFANA=1THIF~EA)

Interim Report 2006-2007 7 HAR&

Six months ended

BEZhA=1+HILAEA

30.9.2006 30.9.2005
“EEXE —ETRF
(unaudited) (unaudited)
(RIBEZX) (REEZ)
Notes HKS$’000 HK3$°000
MiaE B FT BT T
Turnover L 3 201,199 426,380
Cost of sales SHER A (133,001) (370,651)
Gross profit EH 68,198 55,729
Other income E bl A 50,667 6,830
Distribution costs D EHR AN (40,422) (33,043)
Administrative expenses 1THRER (48,228) (20,403)
Decrease in fair value of investments BIEEBERE 2 A FHERD
held-for-trading (5,887) (5,114)
Compensation for cancellation of S8 U HE — B = A R RESD
call options for acquisition ERRERE 2 ME
of additional interest in
an associate 11 32,154 -
Impairment loss recognised in UM B AR FTELE
respect of goodwill arising from 2 EEERAEEE
acquisition of subsidiaries - (11,000)
Share of results of associates i fiNE (4,823) -
Finance costs &R 4 (42,109) (9,940)
Profit (loss) before taxation BRI ADEF (EE) 5 9,550 (16,941)
Taxation HiIA 6 (2,014) (819)
Profit (loss) for the period AEARR T (E518) 7,536 (17,760)
Attributable to: THIATLFE(L:
Equity holders of the Company RARERTAA 12,440 (17,760)
Minority interests DR R ES (4,904) -
7,536 (17,760)
HK cents HK cents
A JEAL
Earnings (loss) per share BREF (BE) 8
— Basic —®K 0.6 (4.4)
— Diluted . D N/A N/A
TEHA TER




Non-current assets
Property, plant and equipment

Prepaid lease payments of

leasehold land

Premium on prepaid lease

payments of leasehold land

Intangible assets

Interests in associates

Loan and interest due from an

associate

Other loan receivables

Deposits paid on acquisition of

property, plant and equipment

Deposits and expenses paid for

acquisition of subsidiaries and

associates
Goodwill

Deferred tax assets

Current assets

Inventories

Properties held for sale

Investments held-for-trading

n

Debtors, deposits and prepayments

Other loan receivables

Prepaid lease payments of leasehold

land

Pledged bank deposits

Bank balances and cash

MACAU PRIME PROPERTIES HOLDINGS LIMITED
B EHE R B EBER
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CONDENSED CONSOLIDATED BALANCE SHEET
BAHGREEERER

(At 30th September, 2006) (R = ZEZE X FNH=+H)
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30.9.2006 31.3.2006

—EERE —EERF

hB=+HB =A=+—H

(unaudited) (audited)

(REBEZ) (EEZ)

Notes HKS$’000 HK3$°000
Mt BEFT BT
9 261,396 38,627
101,169 1,375

10 133,062 -
10 2,605 2,986
11 - —
11 906,240 —
14 4,635 4,635
1,815 —

12 = 253,964
20 14,817 -
1,520 -

1,427,259 301,587

89,090 70,859

58,730 58,536

31,914 9,043

13 203,066 193,365
14 314,013 59,314
2,419 30

23,000 3,000

1,195,610 705,480

1,917,842 1,099,627
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CONDENSED CONSOLIDATED BALANCE SHEET

BHGSEEARR

(Ar 30th September, 2006) (RZZFBENFNA=+H)

Current liabilities mEAE
Creditors and accrued charges e BR AR N FEET RIS
Tax payable FESTHIE
Obligations under finance leases — —FRIBAzRERS
due within one year AYE
Convertible note payables QIELIES Y ANP/e]
Bank borrowings — due within —FRNEEZRITEE
one year
Bank overdraft RITEX
Unsecured other borrowings ERBEMEE
Net current assets FRBEE
Total assets less current liabilities REERRBDEE
Non-current liabilities EMBAE
Obligations under finance leases — —FREBRERE
due after one year HHE

AR RN FOR
—FREBRZRITEER

Convertible note payables
Bank borrowings — due after

one year
Deferred tax liabilities BERIBEEE
Capital and reserves PR K bt
Share capital &N
Reserves i

Equity attributable to equity holders ~ ZAQ A= FFHE AEIL#ER

of the Company
LEARRAE RS

Minority interests

Notes
Hfa

16

17

16

18
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30.9.2006 31.3.2006
—EEXRE ZEERXR
AA=+H —A=+—H

(unaudited) (audited)
(REEX) (g EZ)
HK$°000 HK$°000
BT BT T
135,027 70,237
12,538 1,273

23 143

2,958 221
95,591 45,170
645 -
39,425 -
286,207 117,044
1,631,635 982,583
3,058,894 1,284,170
84 96
1,313,473 838,241
13,793 -
33,331 -
1,360,681 838,337
1,698,213 445,833
23,123 6,314
1,518,880 438,703
1,542,003 445,017
156,210 816
1,698,213 445,833




MACAU PRIME PROPERTIES HOLDINGS LIMITED
HE £ B £ R

mOPOH %

CONDENSED CONSOLIDATED STATEMENT OF

n
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CHANGES IN EQUITY
HHRGEERERR

(For the six months ended 30th September, 2006) (#H =

A Ist Aprl, 2005

Exchange differences arising on

trandlation of operations outside

Hong Kong and income tecognised

directly in equity
Loss for the period

Tote recognised income and expense

for the period

Recognition of equity component of

convertible notes

Comersion of converible notes

Capital contribution of minority

shareholders

1t 30th September, 2005

Exchange differences arising on

translacion of operations outside

Hong Kong and income recogised

diectly in equity
Loss for the period

Total recognised income and expense

for the period

Comersion of convertible notes

A 31st March, 2000
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~FEAFAAZ+ALEAEA)

—= =/

Attributable to equity holders of the Company

ROTRERE RS
Convertible
Capital ~ loan notes  Share-based

Share Share  edemption  equity  payment Oher ~ Special  Translation Accumulated Minority

apitl  peminm  reseme  resewe  mserve  resewe  reseve  mserve  profits Toal  interests Towl
TR

ks A58 B U
Br  BORE RERR  BARE  ARERE  EMEE  BERE  REEE gt BRBR it
HKSUO0  HKSUO0  HESO00  HKSO00  HKS00 - HKSOOO  HKSUGO  HKSUO  HRSUO0 - HKSU00  HKSW00  HKS000
BT M BETr B%T BT BT BT RR T BR T AR BET B

(note) (note)
(& ()

3600 102357 646 3100 - 30308 (8908 ) 67 15044 248804 - 48804
- - - - - - - 3l - 3l - 3l
- - - - - - - - (17760) (17760 - (17760)
- - - - - - - 3 (177600 (17,79) - (17m)
- - - 160914 - - - - - 60914 - 160914
g 1908 S ) - - - . - T
- - - - - - - - - - 94 924
4086 121441 646 163341 - 30,308 (8,908) 658 978 410856 924 411,780
- - - - - - - 1,638 - 1,638 U 1,662
- - - - - - - - (5000 (B00)  (13) (55.5)
- - - - - - - 1638 (52000 (53562)  (108) (53670
1 9178 - 6m8) - - - - -0 -0
6314 21304 646 157,09 - 30308 (8908) 26 4084 45007 86 44583
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
RGeS ERERR

(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

Astributable to equity holders of the Company

KARREFEARED
Convertible
Capital  loan notes S hare-based
Share Share redemption  equity  payment  Other  Special Translation Accumulated Minority
apil  premium  reserve  mserve  resewe  reserve  mserve  teseve  profits Totd  interests Total
78K
Ra  E3E8 Rt U |
Be  HROEE BERE RAEE  NERE  BMEE  RHRE  REEE  hE g RERE gt
HKS000  HKSOO0  HKS000  HKSUG0  HKS000 - HKSO0 - HASOO0  HKSO00 - HKSUa0 - HASUO0 - HKS000  HKS000
A BT BETr BETT AT B BT B BT BETn BETT A
(note) (note)
M (W
Ar31st Maxh, 2006 RIESREZA=T-B o 66 157053 SR (BY8) 26 408 400 slo 4485
Exchange diffeences arising on BERBENEHZER
trandlation of operations outside EERNRAERER
Hong Kong and income recognised. 532 HA
diretly in equity - - - - - - - 1138 - 2138 13% 4473
Drofcfor the period B - - - - - - s S0 D @) 756
Total ecogrised income and expense~ EACBRAARER
forthe perod ,%@%E = = = = = s - LB D40 158 (569) 1200
T L3 - - - - - (um) - S X - - -
Recogaiton o equiy componentof BT RREEZHE
onerible otes D) - - - ke - - - - - DA S
Conversionof coveriblenoes—— AATERER 895 393688 - (B - - - - - B - M
Lsue ofshaes U BB 491666 - - - - - - - s0000 S 11
Expenses incurred in connection BARREE R
with issue of shars - (1290 - - - - - - - (12,908) - (12908)
Repurchase and cancellton of shares B2 REFSER A9 (478)  (19,619) 478 o = = S = (478)  (20,093) - (20093)
Recogaition of equity-setled TRREERAR
share-based payments = = = = 1517 - - = = 1517 - 1517
Acquired on acquisition of WENBELAREA
subsidiaries = 2 < S S S S = = - 197965 157,963
At 30th September, 2006 HBEAEARSTE BB 106605 L4 6834 1507 - (B908) 44 86354 LS00 156210 L6983
Note:  Other reserve of the Group represents net balance from capital reduction,  ffzt: AEEHEMEBABER_SE=FNA+

cancellation of share premium and set-off against the deficit pursuant to
the capital reorganisation on 15th April, 2003. Pursuant to a resolution
passed on 29th September, 2006, the amount of other reserve was
transferred to the accumulated profits.

Special reserve of the Group represents the difference between the
nominal value of the share capital of the subsidiaries acquired and the
nominal amount of the share capital of the Company issued as
consideration under the group reorganisation in 1994.

10

F Az BRAREAER AR AR (DR E R
B A3 55 BIBER =TT NF 1A
T A BABAZRER HHEE SBE R
ERFHEN -

FEERRIRERERRIRBER —NANF
SEBEPMUIENR B AR 2 AT ERAR
AETERR BZRAREME 2 ZR.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHGEERERER

(For the six months ended 30th September, 2006) (BE—_ZEENFALA=+HILEA)

Net cash used in operating activities

Net cash used in investing activities
Loan advanced to an associate
Loans advanced
Refundable earnest money paid
Acquisition of subsidiaries (net of

cash and cash equivalents
acquired)
Refundable earnest money received
Repayment of other loan receivables

Other investing cash flows

Net cash from financing activities

Net proceeds from issue of
convertible notes

Proceeds from issue of shares

New bank and other borrowings
raised

Repayment of promissory notes

Repayment of bank and other
borrowings

Expenses paid in connection with
issue of shares

Other financing cash flows

Note
MtaF

REXIEIFER & F 5

BEEBIRERSFE
B F—RHBE QR ZER
BEERNER
ENAREHES
WHEH B AR (FNREBA
ReRRESEFEERB)
20
BURATREIHE S
Hib U BERER
HEMgERSR=E

BEEEBIR ST
BATR AR IR ATIS SR
HEE
BTS2 P13 RUR
IR R EMEER

BEANRE
ERRTT R EMEE

FITROENFX

Hit gt ERE R E

11

Six months ended

BEAA=THILLAEA

30.9.2006 30.9.2005
—EEXRF —ELRF
(unaudited) (unaudited)
(RE&EZ) (REEZ)
HKS$’000 HK$000
BT BT
(33,621) (40,022)
(645,000) -
(262,500) (18,314)
(80,000) (390,000)
(67,082) —
140,000 -
7,500 -
(11,533) (26,954)
(918,615) (435,268)
981,731 988,867
500,000 -
85,422 473
- (13,000)
(86,495) (17,316)
(12,908) -
(25,204) (2,234)
1,442,546 956,790
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
AHGRERERER

(For the six months ended 30th September, 2006) (&

Net increase in cash and cash

equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate

changes

Cash and cash equivalents at end
of the period

Analysis of the balances of cash and
cash equivalents
Bank balances and cash

Bank overdraft

Re MRS FEBEBEMN

R

HzReRReFEERR

HirzRe RS FEAR

ReMReFERBEHRON

RITESHLE S
RITEX

2EEN

12

FNA=+HIENEA)

Six months ended

BENA=TRHLAEA

30.9.2006 30.9.2005
—EEXRE —TTRF
(unaudited) (unaudited)
(REEX) (RE&EZ)
HK$’000 HK$000
BT BT T
490,310 481,500
705,480 187,980
(825) 31
1,194,965 669,511
1,195,610 669,511
(645) -
1,194,965 669,511
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HLEE SR B

(For the six months ended 30th September, 2006) (BEz—ZEZENFAA=Z+HIEANEAR)

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values, as appropriate.

The accounting policies used in the condensed consolidated
g

financial statements are consistent with those followed in the

preparation of the Group’s annual financial statements for the

year ended 31st March, 2006 except as described below.

In the current period, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
(“HKFRS(s)”), amendments to Hong Kong Accounting Standards
(“HKAS (Amendments)”), Amendments and Interpretations
(“HK(IFRIC)-INT(s)”) (hereinafter collectively referred to as the
“new HKFRSs”) issued by the HKICPA, which are either effective
for accounting periods beginning on or after 1st December, 2005,
Lst January, 2006 or 1st March, 2006. The adoption of the new
HKFRSs had no material effect on how the results for the current
or prior accounting periods have been prepared and presented.

Accordingly, no prior period adjustment has been required.

13
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MACAU PRIME PROPERTIES HOLDINGS LIMITED
B FEHwE &£ EERAF

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BIRGS ME|MaR N

(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

’

PRINCIPAL ACCOUNTING POLICIES
(Contd)

The Group has not early applied the following new standard,
amendment or interpretations that have been issued but are not
yet effective. The directors of the Company anticipate that the
application of these standard, amendment or interpretations will
have no material impact on the financial statements of the Group.

HKAS 1 (Amendment) Capital Disclosures!

HKEFRS 7 Financial Instruments:
Disclosures!
HKIFRIC)-INT 8 Scope of HKFRS 22

HK(IFRIC)-INT 9 Reassessment of Embedded

Derivatives®
HKIFRIC)-INT 10 Interim Financial Reporting and
Impairmentt

Effective for annual periods beginning on or after 1st January,
2007

Effective for annual periods beginning on or after 1st May,
2006

3 Effective for annual periods beginning on or after Ist June,
2006

Effective for annual periods beginning on or after Ist
November, 2006

SEGMENT INFORMATION

For management purposes, the Group is currently organised into
five (2005: four) operating divisions. These divisions are the basis
on which the Group reports its primary segment information.

Principal activities are as follows:

Property —  property development
Medicine and health -~  manufacture and trading of
food medicine and health food

Golf resort and hotel —  development and operation of golf
resort and hotel and property
management

Securities investment  —  trading of securities

Motorcycles — trading of motorcycles and spare

parts
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SEEE =g b T

(For the six months ended 30th September, 2006) (BEz—ZEZENFAA=Z+HIEANEAR)

SEGMENT INFORMATION (Contd)
For the six months ended 30th September, 2006

3. EHER &=
BE-ETAENASTALEAMEA

Medicine Golf
and resort
health food  and hotel ~ Securities
Property BER BEA®  investment Motorcycles Consolidated
/ES BERR ERNRBE EERE ERE =Re
HK$’000  HK$’000  HKS$’000 HK$’000  HK$’000  HK$’000
BT BYTT BYTT BETT BETT BETT
(Note)
(Hizt)
TURNOVER EEE
External sales HIMAE 2,117 167,039 11,961 13,691 6,391 201,199
SEGMENT RESULTS  H#%%& (4,470) 1,533 (1,325) (5,392) 197 (9,457)
Unallocated corporate ~ RABRERA
income 49,947
Unallocated corporate ~ RHEREER
expenses (16,162)
Compensation for LU — R
cancellation of ARIEIMER
call options for RERE 2 HE
acquisition of (Bt 11)
additional interest in
an associate (note 11) 32,154
Share of results of [EEBERNRER
associates (4,823) - - - - (4,823)
Finance costs HHKER (42,109)
Profit before taxation ~ BREAAT&F 9,550
Taxation A (2,014)
Profit for the period ERE N 7,536

Note:

During the period, the Group acquired the entire interest in

Everight Investment Limited (“Everight”) at a consideration of
HK$146 million. Everight is an investment holding company
and its subsidiaries are engaged in the development and operation
of golf resort and hotel and property management. Accordingly,
the business segment of golf resort and hotel was regarded as a

new business segment during the period.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BRSSP RRH T

(For the six months ended 30th September, 2006) (&
R

TURNOVER

External sales
SEGMENT RESULTS

Unallocated corporate
income

Unallocated corporate
expenses

Impairment loss recognised
in respect of goodwill
arising from acquisition
of subsidiaries

Finance costs

Loss before taxation

Taxation

Loss for the period

S EEHE LA
PIEEZ R
MR EER

BB

BRIERIE R
HIA

AERER

E-FEENFAA=ZFTHIEAEA)
SEGMENT INFORMATION (Cont4)
For the six months ended 30th September, 2005

3. DEWER @
BE_TTRAFAA=THIXEA
Medicine
and
health food ~ Securities
Property BZZK  investment Motorcycles Consolidated
mE  RBERm  EFRE BitE A
HK$000 HK$000 HK$000 HK$'000 HK$°000
BEFT  BEFT  EBEFT  BEFT  BETR
- 138,427 282,406 5,547 426,380
259 5,878 (1,190) 186 5,133
5,313
(6,447)
- (11,000) - - (11,000)
(9,940)
(16,941)
(819)
(17,760)
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FINANCIAL STATEMENTS
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(For the six months ended 30th September, 2006) (BEz—ZEZENFAA=Z+HIEANEAR)

4. FINANCE COSTS 4,

Interest on: S
Bank and other borrowings wholly BERTFAZHEERY

M8 H

Six months ended

BEhA=1TRILAEA

30.9.2006 30.9.2005
—ETXE  —TTAA
HK$°000 HK$000
BT EEFIT
4,752 1,555

= 210

5 —

37,352 8,175
42,109 9,940

repayable within five years RITREMEE
Promissory notes A
Finance leases BEHE A
Convertible notes AR
PROFIT (LOSS) BEFORE TAXATION 5.

BRI ADER (BE)

Six months ended

BEhA=1TRAILAEA

REHBR (FTA) ToIREZ
Bt AT RN (B8

Profit (loss) before taxation has been

arrived at after charging (crediting):
Depreciation of property, plant and ~ ¥1% #i R E T &
equipment

Amortisation of prepaid lease THE T FETHH & R IE# 8
payments of leasehold land
Amortisation of intangible assets FAATTREBR B EE

included in administrative expenses ~ #§H
Amortisation of premium on prepaid & T TFE{SIHEKIAE

lease payments of leasehold land i (B Y
Share-based payment transactions RN TREZ 5
(note 19) (HfaE19)
(Gain) loss on disposal of property, HE Y M S R
plant and equipment (Yezs) 518
Interest income FEWA
Net realised gains on investments THRIEEERE Y
held-for-trading; FIRWEFRE:
Proceeds on sales of investments HEREMSHIA
(included in turnover) (BT AZET)
Less: cost of sales (included B SHEE RN
in cost of sales) (T ASHEKA)
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30.9.2006 30.9.2005
—EERE —EETRF
HKS$’000 HK$°000
BT T B FT
8,462 4,923

725 15

65 29

968 —

1,517 -

(15) 260
(49,947) (5,314)
(13,691) (282,4006)
13,180 278,407
(511) (3,999)




MACAU PRIME PROPERTIES HOLDINGS LIMITED Interim Report 2006-2007 H HA%R 2
B F F M E &£ B AR A A
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BRSSP RRH T

(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

6.

TAXATION 6. BiE
Six months ended
BZAA=1+HILXAEA
30.9.2006 30.9.2005
—EEXRF —ELRF
HKS$’000 HK$000
BT BT T
Current tax: BERRIIE :
Hong Kong Profits Tax EBEFEH 33 -
Taxation in other jurisdictions B rEER IR 1,058 819
1,091 819
Deferred tax EEF A 923 -
2,014 819
Hong Kong Profits Tax is calculated at 17.5% of the estimated BB Ttz B HR R A EH AR
assessable profits for both periods. EAIR7.5%F KT H -
Taxation arising in other jurisdictions is calculated at rates EmREEREL 2 HIBIVIRABRE
prevailing in the relevant jurisdictions. R ZIRITHEFE-
DIVIDENDS 7. KRR
The directors do not recommend the payment of an interim EFZTERRNEBEE_ZSTNFNLA=
dividend in respect of the six months ended 30th September, +HIEAEAZFHRE (B2
2006 (six months ended 30th September, 2005: Nil). EFNA=1+H IEAER ) -
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FINANCIAL STATEMENTS

HLEE SR B

(For the six months ended 30th September, 2006) (BEz—ZEZENFAA=Z+HIEANEAR)

8. EARNINGS (LOSS) PER SHARE 8. BREF (&i8)
The calculation of the basic earnings (loss) per share attributable RAaEBEiEREE AEEESRER
to ordinary equity holders of the Company is based on the 2B (B18) TR A T8URE

following data:

Six months ended

BEhA=1TRILAEA

30.9.2006 30.9.2005
—EEXRE —EETRF
HKS$°000 HK3$°000
Earnings: B
Profit (loss) for the period RARERFFEA
attributable to the equity holders JEAR 7R BR R & A
of the Company (E518) 12,440 (17,760)
Six months ended
BENAA=tHILAEA
30.9.2006 30.9.2005
—EERE —EETRF
Weighted average number of FEEREARR P (EE)
ordinary shares for the purposes 2 E BRI 8
of basic earnings (loss) per share 1,932,681,786 403,150,067
No diluted earnings (loss) per share has been presented because R TEBRER LSRR RERSE
the exercise of the share options and the conversion of the B A NE sk Bk E RS
convertible notes would result in an increase in earnings per share E27| s 2N (B18) -

or a decrease in loss per share.
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FINANCIAL STATEMENTS

BRSSP RRH T

(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

2

10.

PROPERTY, PLANT AND EQUIPMENT 9.

During the period, the Group spent approximately
HK$18,250,000 on acquisition of property, plant and equipment.
In addition, the Group acquired property, plant and equipment
of approximately HK$209,819,000 as a result of acquisition of

subsidiaries.

PREMIUM ON PREPAID LEASE
PAYMENTS OF LEASEHOLD LAND/
INTANGIBLE ASSETS

BIEE —BRAAN

Intangible assets — Development cost

ME AN EEHIA
it}

Premium on prepaid lease payments

of leasehold land

Notes:

(1) The development cost represents expenditure incurred on
Chinese medicines and pharmaceutical products which are
internally generated. They have definite useful lives and are
amortised using the straight-line method over their useful lives.

(ii) The premium represents the premium on acquisition of prepaid
lease payments for leasehold land as a result of acquisition of
subsidiaries, which is amortised on the same basis as the related
prepaid lease payments.
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10. BE TS RE
B BREE

Notes
Kfa
(i)

(i)

et

(i)

30.9.2006 31.3.2006
—EBEXRE TETNE
hB=+H =A=+—H
HK$°000 HK$°000
T T BETIT
2,605 2,986
133,062 -
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(For the six months ended 30th September, 2006) (BEz—ZEZENFAA=Z+HIEANEAR)
11. INTERESTS IN ASSOCIATES/LOAN AND 11. RE& AT 2

Interim Report 2006-2007 F B &

i,/ FEU

INTEREST DUE FROM AN ASSOCIATE

Cost of investment in an associate,
unlisted

Expenditure incurred for acquisition W —fEH & R BITES 2 FX

of an associate

Share of post-acquisition losses JER B R B 1R
Loan to an associate BT E QA
Interest receivables FEUF B,

On 29th March, 2006, the Group entered into an acquisition
agreement with Pacific Wish Limited (“Pacific Wish”) (the
“Acquisition Agreement”), a company incorporated in the British
Virgin Islands in relation to the acquisition of 280 shares in Orient
Town Limited (“Orient Town”), representing 40% of the issued
share capital of Orient Town for a cash consideration of HK$280,
being the nominal value of the 280 shares of Orient Town (the
“Orient Town Acquisition”). Orient Town is a company
incorporated in Hong Kong and its principal asset is its indirect
shareholding interest in a subsidiary, namely Empresa De Fomento
Industrial E Comercial Concérdia, S.A. (“Concordia”), a company
incorporated in Macau, which previously held the leasehold
interests of 14 parcels of land (the “Leasehold Interests”) situated
in Estrada de Seac Pai Van, Macau. The lease terms of the
Leasehold Interests was expired in 2000. Concordia is in the
process of renewing the lease terms. Pursuant to the Orient Town
Acquisition, the Group undertakes to advance to Orient Town
by way of shareholder’s loan in the amount of HK$885,000,000,
of which deposit of HK$240,000,000 were paid during the year
ended 31st March, 2006, for financing part of the working capital
requirement of Orient Town. The shareholder’s loan advanced to
Orient Town bears interest at Hong Kong Prime Rate and has no
fixed repayment terms. In the opinion of the directors, the amount
will not be repaid within one year from 30th September, 2006
and therefore is classified as a non-current asset.
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30.9.2006 31.3.2006
HK$°000 HK$°000
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885,000 _
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(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

11. INTERESTS IN ASSOCIATES/LOAN AND 11. REE ATz FEW

Interim Report 2006-2007 F Bk &

INTEREST DUE FROM AN ASSOCIATE
(Contd)

As further consideration for the Group agreeing to enter into the
Acquisition Agreement, Pacific Wish had granted the Group an
option to purchase all or any of the 70 shares of Orient Town (the
“Option Shares”), representing 10% of its issued share capital of
Orient Town held by Pacific Wish (the “Call Option”). Pursuant
to the Call Option, the Group had the right to require Pacific
Wish, from time to time within one year following the completion
date of the Orient Town Acquisition (the “Exercise Period”), to
sell all or any part of the Option Shares to the Group or its
nominee(s) at the aggregate nominal value of the Option Shares.
The Call Option is measured at cost less impairment because the
range of reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that its fair value

cannot be measured reliably.

Pursuant to the Orient Town Acquisition, Pacific Wish undertakes
not to dispose of any shares of Orient Town held by it within the
Exercise Period unless (a) the prior written consent of the Group
has been obtained; and (b) Pacific Wish having undertaken to
the Group to pay to the Group half of the consideration on disposal
of shares in Orient Town (the “Disposal”) to potential purchaser
by Pacific Wish. In the event of the Disposal, the number of
Option Shares will be reduced by half of the number of shares
subject to Disposal.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BRSSP RRHEE

(For the six months ended 30th September, 2006) (BEz—ZEZENFAA=Z+HIEANEAR)

11.

12.

INTERESTS IN ASSOCIATES/LOAN AND
INTEREST DUE FROM AN ASSOCIATE
(Contd)

After the completion of the Orient Town Acquisition on 15th
June, 2006, the Group granted a consent to Pacific Wish for
disposal of 105 shares of Orient Town held by Pacific Wish to a
purchaser, pursuant to which the purchaser has the right to require
Pacific Wish to sell to the purchaser further 70 shares in addition
to the 105 shares of Orient Town. The Group agreed that the
number of Option Shares were reduced by half and compensated
by HK$32,300,000 by Pacific Wish upon the disposal of shares
of Orient Town by Pacific Wish pursuant to the undertakings
given by Pacific Wish set out above. Compensation for cancellation
of call option of HK$32,154,000, after deduction of transaction
costs, was recognised in the consolidated income statement during
the period. The Group held 35 Option Shares at 30th September,

2006 which are stated at cost less impairment.

DEPOSITS AND EXPENSES PAID FOR
ACQUISITION OF SUBSIDIARIES AND
ASSOCIATES

The amount at 31st March, 2006 represents deposits and certain
expenses incurred for the acquisition of Everight and Orient Town.
During the period, the amounts of HK$12,099,000,
HK$1,865,000 and HK$240,000,000 were accounted for as the
cost of acquisition of subsidiaries, the cost of acquisition of an
associate and loan due from an associate respectively upon the

completion of the acquisition of Everight and Orient Town.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
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(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

13. DEBTORS, DEPOSITS AND
PREPAYMENTS

The Group allows credit period ranging from 0 to 180 days to its

trade customers.

The following is an aged analysis of trade debtors at the reporting

date:
Trade debtors aged: FEUE SRR 2 BRER:
0 — 60 days ZERTH
61 — 90 days ANtT—ZATH
91 — 180 days nt+—Z—8N\+H
181 — 365 days —AN+—BE=A~T+EA
Over 365 days —AATHRBMNRE
Refundable earnest money (note) REBEHES (A
Other receivable (note 20) HE e GRIE (Kt 20)
Other debtors, deposits and EAEUWERR T2 &
prepayments BNRIEA

Note:  The amount at 31st March, 2006 represents the refundable
earnest money for possible acquisition of interests in properties
located in The People’s Republic of China (the “PRC”). An
amount of HK$140,000,000 were refunded during the period.
In August 2006, the Group paid HK$80,000,000 refundable
earnest money for a possible tender to acquire an interest of
land in Shanghai, the PRC. Wing On Travel (Holdings) Limited
(a company whose shares are listed on the Stock Exchange)
procure to return the earnest money to the Group within two
months upon conclusion of the negotiations. Up to the date of
this report, the negotiations have not yet concluded.
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13. E§Hﬂl BRFC Rl & R
If\

AEERTRESES 2 ERHETE
—BEA+BETE-

FEYRFN 28 A Z R DT a0 T :

et :

30.9.2006 31.3.2006
—EERE —EETRF
ALBA=+H =B=+—H

HKS$°000 HK$°000
BT T BT T
22,631 19,309
551 528
1,459 1,537
2,441 -
10,171 -
37,253 21,374
90,150 150,136
15,614 -
60,049 21,855
203,066 193,365

RZEEREF=ZA=1+—HZFHE
EB R e BRI P A RAF
([B)) MRS TREHS
4 - 751140,000,000 7T FIEC R EIA
RE-RZZTTEXNFNAXEEH
AIRE B IS B AL A R B 0 T b
2 R S5 H580,000,0007T 2 AR
BHES o KRHRE (ER) BR AR
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(For the six months ended 30th September, 2006) (BEz—ZEZENFAA=Z+HIEANEAR)

14.

15.

OTHER LOAN RECEIVABLES

Except for a loan of HK$20,000,000 which carries interest at the
higher of Hong Kong Prime Rate and 4% per annum which is
secured by the borrower’s investment in the convertible note with
a principal amount of HK$20,000,000 issued by a company whose
shares are listed on the Stock Exchange, all remaining amount is
unsecured, carries interest at Hong Kong Prime Rate plus 2% per
annum. Loan receivables are repayable on demand or within one

year. During the period, the Group made loans of amount of
HK$262,500,000 and received repayment of HK$7,500,000.

CREDITORS AND ACCRUED CHARGES

The following is an aged analysis of trade creditors at the reporting
date:

Trade creditors aged: JERTBR SR 2 BRER -
0 — 60 days TERTH
61 — 90 days At—ZAt+H
Over 90 days ATBRE

HAib BRI BRI

Other creditors and accrued charges
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14.

15.

Hftt R E K

B—EREARERF LN FERRLE
LB EER R 2 20,000,000 T E 5K
AMEE R R—E R E A REST
& %8 A %20,000,0007T 2 AT AR E
BRI E (ERERIN BeRATE IER
BEERRREAREENERNFE2E
SR EWEFRARE RSN — FRE
B HAREEFTREERSE /B
262,500,000 7T+ 30 Uk [0 32 50O #&
7,500,0007T °

FEAY BRFX R FER TR 2

FEARRFN 23 A EIZ R DT T -

30.9.2006 31.3.2006
—ETXE —mma
HK$°000 HK$000
BT T BT T
42,831 22,496
14,288 21,329
12,401 8.138
135,027 70,237
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(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)
16. CONVERTIBLE NOTE PAYABLES

Notes
et

Carrying amount of debt R T5 B HiE1T 2 AR
component of convertible REEE GRS
notes issued on: ZHRHEE:
— 11th August, 2005 - —ZEZRFNA+—H
— 8th June, 2006 —Z—ZEERFRANR
— 15th June, 2006 —ZEERFAATRA

Analysed for reporting MEBHAE 2D T
purposes as:
Current liability nEaE
Non-current liability FERBEE

Notes:

(b)

(0)

During the period, the principal amount of the convertible notes
of HK$393,950,000 were converted into 895,340,902 ordinary
shares of HK$0.01 each in the Company at the conversion price
of HK$0.44 per share.

During the period, the Company issued HK$60,000,000 zero
coupon unsecured convertible notes due 2010 (“2010 CN”) at
an initial conversion price of HK$0.44 (subject to anti-dilutive
adjustments). The fair value of the 2010 CN at date of issue was
approximately HK$73,000,000 (oze 20). The convertible notes
bear zero interest and will mature on 11th August, 2010. Unless
previously converted or redeemed by the Company, the
Company will redeem the convertible notes on the maturity
date at the redemption amount which is not exceeding 108.3%
of the principal amount of the convertible notes then
outstanding.

During the period, the Company issued HK$1,000,000,000
1% interest unsecured convertible notes due 2011 at an initial
conversion price of HK$0.70 (subject to anti-dilutive
adjustments). The convertible notes bear 1% interest per annum
and will mature on 19th June, 2011. Unless previously converted
or redeemed by the Company, the Company will redeem the
convertible notes on the maturity date at the redemption amount
equal to 110% of the principal amount of the convertible notes
then outstanding.
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(a)
(%)
(c)

16. T

Principal

amount
HK$°000
BETIT

582,050
60,000
1,000,000

Mt

@

(b)

REBEENKIE

30.9.2006 31.3.2006
—BBAF  “TINF
hB=+8B =A=+—H
HK$’000 HK$°000
BT T BT T
514,253 838,462
46,769 -
755,409 -
1,316,431 838,462
2,958 221
1,313,473 838,241
1,316,431 838,462

BN A% 5875%393,950,00070.2
ARBREECRLBESREE
0.447C & 5 #15895,340,902 8 A
RIEREESK.01TTZ iRk

R A QB BIRVS e ESE
0.447C (AJ1ER BEEFR) BITE
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BRERE]) — T —TE A HRE
BERETBHZZAFENAEBE
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Bz AR
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16.

17.

CONVERTIBLE NOTE PAYABLES (Conzd) 16.

The effective interest rate of the liability component of the above
convertible note payables are ranging from 5.61% to 9.16% per

annum.

The fair value of the liability component of the convertible note
payables, determined based on the present value of the estimated
future cash outflows discounted at the effective interest rate of
9% per annum at the balance sheet date, approximate their

corresponding carrying amounts.

UNSECURED OTHER BORROWINGS 17.

Unsecured other borrowings from: EIREMEE RE:

Minority shareholders of subsidiaries [t &2 7 D #UAR R

EZEERARmE EBESRRpe
L. F. Sam (HK) Ltd. (note) Hes (B8 BRA A (M)
A director —RES

Note:  Mr. Chan Jink Chou, Eric, a director of Everight, is also a director
and a shareholder of the related company.

The amounts are unsecured, bear interest at Hong Kong Prime

Rate and are repayable on demand.
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(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

18. SHARE CAPITAL

Ordinary shares of HK$0.01 each

Authorised:
At 1st April, 2006 and
30th September, 2006

Issued and fully paid:
At Ist April, 2006
Conversion of convertible notes
(note 1)
Placement of shares (note 2)
Repurchase and cancellation of
shares (note 3)

At 30th September, 2006

Notes:

18. IRZA

Number
of shares Amount
BBEE Kot |
HK$°000
BT
FREEEE0.017T 2 EBAL
JRRE !
RZEERNFUA—AR
—EERFNA=TH 40,000,000,000 400,000
B2EITREST:
N_EZNFMNA—H 631,436,639 6,314
R (MfaF 1)
895,340,902 8,953
B ER% D (MfaE 2) 833,332,000 8,334
MO M EsERR Y (MfaE 3)
(47,795,000) (478)
R=BEXRFAA=TH 2,312,314,541 23,123
BtaE:

(1)

2)

In April and May 2006, the zero coupon convertible notes due
2010 with an aggregate principal amount of HK$393,950,000
were converted into 895,340,902 ordinary shares of HK$0.01
each in the Company at the conversion price of HK$0.44 per
share. The new shares rank pari passu with all the other shares
in issue in all respects.

On 27th April, 2006, the Company entered into a share placing
agreement with a placing agent for a placing of 833,332,000
new ordinary shares of HK$0.01 each in the Company at an
issue price of HK$0.60 per share. The net proceeds of
approximately HK$487 million would be used to finance the
expansion of the property portfolio and the existing property
development projects of the Group. The new shares rank pari
passu with all the other shares in issue in all respects.

During the period, the Company repurchased a total of
47,795,000 ordinary shares of HK$0.01 each in the Company
at an aggregate consideration of approximately HK$20 million,
all of these shares were cancelled upon repurchase. The nominal
value of the cancelled shares was credited to the capital
redemption reserve and the aggregate consideration was paid
out of the reserves of the Company.
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R-ZZTRFMA —++ 0 AAF
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19. SHARE-BASED PAYMENT TRANSACTION 19. B3 IRX5H

Interim Report 2006-2007 7 HiR &

The Company has a share option scheme for eligible directors of
the Company, employees and other participant of the Group.
Details of the share options outstanding during the period are as

follows:

Outstanding at 1st April, 2006
Granted during the period HA

Outstanding at 30th September, 2006

The options granted entitle the holders thereof to subscribe for
shares in the Company at the exercise price of HK$0.50 per share
during the period from 15th August, 2006 to 14th August, 2008.

The closing price of the Company’s shares immediately before
15th August, 2006, the date of grant of the options, was
HK$0.445.

The fair value of the options determined at the date of grant using
the Binomial option pricing model was HK$4,050,000. The
Group recognised an expense of HK$1,517,000 as share-based
payment expense for the six months ended 30th September, 2006
in relation to the share options granted which has been included
in staff costs.

The following assumptions were used to calculate the fair value
of share options granted:

Weighted average share price HK$0.44
Weighted average exercise price HK$0.50
Expected life of options 2 years
Expected volatility 56.21%
Expected dividend yield Nil
Risk free rate 4.21%

The Binomial option pricing model has been used to estimate
the fair value of the options. The variables and assumptions used
in computing the fair value of the share options are based on the
directors’ best estimate. The value of an option varies with different

variables of certain subjective assumptions.
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BREHE
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(For the six months ended 30th September, 2006) (&, 2 — T Z /X
20. ACQUISITION OF SUBSIDIARIES

In June 2006, the Group acquired the entire equity interest in
Everight, a company engaged in the development and operation
of golf resort and hotel and property management, for a
consideration of HK$146 million. The acquisition has been
accounted for using the purchase method of accounting. The net
assets acquired in the transaction, and the goodwill arising, are as

follows:

Net assets acquired:

Property, plant and equipment

Prepaid lease payments of
leasehold land

Premium on prepaid lease
payments of leasehold land

Deferred tax assets

Inventories

Properties held for sale

Debtors, deposits and
prepayments

Tax recoverable

Bank balances and cash

Creditors and accrued charges

Tax payable

Unsecured other borrowings

Bank borrowings

Deferred tax liabilities

Minority interests

Goodwill arising on acquisition

FAA=+HIENEAR)

20.

Acquiree’s carrying
amount before

W BE B B 2 =
R-FZNFRNA AEEURELE
146,000,0007T & A K 2 BRA A4 -
SRR EERN
FBEREEE WKW E SR

IR RPZEBAFEERELEZ
BT

BRRIRER

combination Fair value Fair
B otaTH R adjustments values
ATZEEE AFERAE AFE
HK$000 HK$°000 HK$°000
BT T BMTF T BT T
BAFEE:
R NN 209,819 - 209,819
HETiENHEERE
101,139 - 101,139
MELHENAERE
ZImiE = 134,029 134,029
BEETIBE E 1,481 - 1,481
TE 1,752 - 1,752
HFEME 213 - 213
FEURBR X 7T & R TELT
RIE 19,985 - 19,985
EIEEE 258 . 258
IRITHEHBER S 9,559 - 9,559
FE BR R K FE AT R 2 (40,439) - (40,439)
FE IR (11,443) - (11,443)
ERBEMEE (59,206) - (59,206)
RITEE (45,506) - (45,506)
BEHEAE (8,600) (23,769) (32,369)
179,012 110,260 289,272
LEIRRE R (107,246) (50,717) (157,963)
71,766 59,543 131,309
BB 2 14,817
146,126
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20. ACQUISITION OF SUBSIDIARIES (o) 20. WHBKIE AR &

Interim Report 2006-2007 F B &

HK$°000
BT
Satisfied by: <A
Deposit and expenses paid for acquisition W B A RIEMET & R
of subsidiaries 12,099
Cash Re 75,000
Issue of convertible notes TR MR 73,000
Expenditure incurred for the acquisition of HRWER B ARELE 2 X
subsidiaries during the period 1,641
Other receivable (note) HAbEUWRIE (M) (15,614)
146,126
Net cash outflow arising on acquisition: WHBEE 2 F R 2m:
Cash consideration paid BEfIRERE (76,641)
Bank balances and cash acquired EBAZRITERRRE 9,559
(67,082)
Note:  The other receivable represents an amount due from the vendor Miet: EthRWEIRERBEEEKEZ B

BiHEME T 2 IR E T
WE 22 B mE s AR
I3FRELZ B 8 WsRIR

in respect of tax indemnity given by the vendor pursuant to the
sale and purchase agreement for acquisition of Everight. The
amount is included in other receivable as set out in note 13.

WEKEEL  AERREAEEZ T
LIRRZFEYETIS 2 TR 26
kAEEBHEL ZEABREEHRR

. . . A
synergies from the combination. o

The goodwill arising on the acquisition of Everight is attributable
to the anticipated profitability of the diversification of the Group
into the PRC property market and the anticipated future operating

The subsidiaries acquired during the period contributed
HK$13,043,000 to the Group’s turnover and had a loss of
HK$5,907,000 included in the Group's profit before taxation for
the period between the date of acquisition and 30th September,
20006.

The directors are of the view that it is impracticable to disclose
the revenue and the result of Everight for the period ended 30th
September, 2006 as if the acquisition has been effected at the
beginning of the period since such financial information was not

provided by the vendor.
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(For the six months ended 30th September, 2006) (B2 —ZEZENFAA=Z+HIEANEA)

21. CAPITAL COMMITMENTS 21. BEAHIE
30.9.2006 31.3.2006
—BEAE - TTAF
AB=+AH =A=+—8H
HK$°000 HK3$°000
JB¥T T BT T

Capital expenditure contracted for AT RIBZEEL
but not provided in the financial BARREREREE

statements in respect of: ZEARFX:
— acquisition of property, plant —BEYFR BWER
and equipment 10,053 612
— acquisition of subsidiaries ) VNG| - 135,000
— loan to a subsidiary to be acquired  — A% T U fE 2 — B L E]
REER - 80,000
— loan to an associate to be acquired  — A T U iE 2 — QA
REER - 645,000
10,053 860,612
Capital expenditure authorised but ~ BB HEBRITHOZER
not contracted for in respect of: Fis :
— acquisition of property, plant —BEYVR BWERE
and equipment - 194
10,053 860,806
22. RELATED PARTY DISCLOSURES 22. BEALTHE
(i) Compensation of key management personnel i) FEEBEAESRM
The remunerations of directors in respect of the period HAEEMSW T

are as follows:

Six months ended

BENRA=THILAEA

30.9.2006 30.9.2005

—BEAF —TTRF

HK$°000 HK$°000

BEFT BT T

Short-term benefits rSEEVAIER 3,169 1,311

Share-based payments PRI R 1,236 -

4,405 1,311

The remunerations of directors were determined by the EEMemFTMEE S22 Z/ARER
remuneration committee having regard to the performance RSB meE Ee

of individuals and market trends.
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22. RELATED PARTY DISCLOSURES (Conct)  22. BBEATIKE @
During the period, the Group had the following i) HA FEBMEEREAL

(ii)

transactions with related parties:

Related parties
BEAL

Director:

B=:

Mr. Lai Tsan Tung, David
RBERLE

Minority shareholders of subsidiaries:

MEBARZ DBBIR:

Braniff Developments Limited
HBMKEENT]

Other related companies:

HipfgEnm):
BRESMRRRE

L.E Sam (HK) Led.
et (&FE) BRAF

EITZRZMT:

Six months ended

BENRA=1TRILAEA

Nature of transactions 30.9.2006 30.9.2005
REME —EBEREF —ETRF
HKS$°000 HK$°000
BT T BT T
Interest expense 180 -
MER
Interest expense 448 -
MER
Interest expense 158 -
MER
Management fee paid 145 -
EREREE
Interest expense 70 -
MEFMRX
Interest expense 40 -
MER
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2

24,

CONTINGENT LIABILITY

At 30th September, 2006 and 31st March, 2006, the Group had
given an indemnity to the purchaser relating to unrecorded
taxation liabilities, if any, and warranties relating to the affairs
and business of a subsidiary disposed of in the previous year. The
maximum aggregate liability of the Group in respect of all claims
for breach of the warranties shall, when taken together with the
aggregate liability of the Group in respect of all claims under the
indemnity, not exceed the sum of HK$60,000,000. All related
claims may be brought against the Group up to the expiry of 10
years from 31st March, 1998.

POST BALANCE SHEET EVENTS

Subsequent to 30th September, 2006, the Group has the following
significant post balance sheet events:

(a) As stated in the announcement dated 16th October, 2006,
and the circular dated 7th December, 2006 issued by the
Company, Dragon Rainbow Limited (“Dragon
Rainbow”), an indirect wholly-owned subsidiary of the
Company, entered into a subscription agreement to
subscribe for 4,000 ordinary shares of US$1 each in More
Profit International Limited (“More Profit”), which
represents 40% of the issued share capital of More Profit
and to provide a sharcholder’s loan of up to HK$500
million to More Profit. More Profit is an investment
holding company incorporated in the British Virgin
Islands. More Profit has entered into agreement to acquire
50% interest in Great China Company Limited which is
a company incorporated in Macau and is the owner of a
land located in Macau and a hotel erected on the land.

(b) As stated in the announcement dated 20th November,
2006 and the circular dated 18th December, 2006, the
Company has accepted the offering letter (the “Offering
Letter”) received from The First International Property
Planning & Management Company Limited (“First
International”) in relation to the acquisition by the Group
of 44 residential units in Macau at a consideration of
HK$88,519,600. An amount of HK$5,000,000 has been
paid as initial deposit upon accepting the Offering Letter.
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(For the six months ended 30th September, 2006) (Bl 2 —FZFENNFNH =+ HILNEAH)
24. POST BALANCE SHEET EVENTS (Cont4)

(b)

(©

(Contd)

Pursuant to the terms of the Offering Letter, on 11th
December, 2006, Hayton Limited, an indirectly wholly-
owned subsidiary of the Company, entered into a sale and
purchase agreement with First International in relation to
the acquisition of the property. An additional amount of
HK$21,555,880 has been paid as further deposit upon

signing of the sale and purchase agreement.

As stated in the announcement dated 28th November,
2006, Top Century International Limited (“Top
Century”), an indirect wholly-owned subsidiary of the
Company, entered into a memorandum of understanding
(the “MOU”) with Forever Charm Group Limited
(“Forever Charm”) in relation to a proposed acquisition
(the “Acquisition”) by Top Century from Forever Charm
of 8.7% interest in the issued share capital of Concordia
and a shareholder’s loan in the principal sum of MOP41
million, together with the standing interest accrued
thereon, which in aggregate amounted to approximately
MOP114.3 million as at 31st December, 2005. The
consideration for the Acquisition is expected to be

approximately HK$245.7 million.

Top Century has paid an earnest money of HK$90 million
to Forever Charm upon the signing of the MOU, which
will be converted into deposit for the Acquisition upon
signing of the sale and purchase agreement. The earnest
money is refundable immediately upon the request of Top

Century.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWR DN

BUSINESS REVIEW

The Groups turnover for the six months ended 30th September, 2006 was
decreased to approximately HK$201.2 million, as compared to the
comparative period of HK$426.4 million since there were less securities

investment activities transacted during the current period.

As a result of the fund raising exercises during the period, interest income
from the surplus cash increased considerably. In addition, as a condition for
the acquisition of Orient Town Limited (“Orient Town”, together with its
subsidiaries “Orient Town Group”), the Group has advanced a shareholder’s
loan of HK$885 million to Orient Town on which interest is charged at
prime rate. Interest income, as included in other income, increased
significantly to HK$49.9 million for the current period from HK$5.3 million

for the comparative period.

The acquisition of Everight Investment Limited (“Everight”, together with
its subsidiaries “Everight Group”) was completed in early June 2006 and
hence its financial results had been consolidated by the Group since then. As
a result, there were overall increases in all expense items. Due to the additional
issue of convertible notes, the related interest expenses, which are calculated
with reference to the effective interest rate, increased to HK$37.4 million for
the current period as compared with same period of last year of HK$8.2
million. These increases in expenses were compensated by the gain on
cancellation of 5% option for acquisition of additional interest in Orient
Town of HK$32.2 million. The Group achieved a profit of HK$7.5 million
for the six months ended 30th September, 2006 as compared to a loss of
HK$17.8 million for the comparative period.

Properties, Golf and Resort

Orient Town Group

In June 2006, the Group acquired 40% of the issued share capital of Orient
Town at their nominal value of HK$280, which principal asset is its indirect
interest in 14 parcels of leased land in Estrada de Seac Pai Van, Macau
(“Concordia Land Development”). In addition, the Group advanced a
shareholder’s loan of HK$885 million to Orient Town in order to partially
finance its indirect investment in the land. The acquisition enables the Group
to diversify into the property market in Macau and to have a significant
interest in a quality residential development project of total gross floor area
of approximately 797,100 m?. Orient Town becomes an associated company
of the Group after the acquisition.
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BUSINESS REVIEW (Conzd)

Properties, Golf and Resort (Contd)

Everight Group

In June 2006, the Group also acquired the entire equity interest in, and
certain loan owed to the vendors by, Everight for an aggregate consideration
of HK$140 million, which was satisfied as to HK$80 million by cash and
HK$60 million by issue of convertible notes. Everight is, through its non
wholly-owned subsidiaries, principally engaged in operation of golf club,
hotel, resorts and development and management of luxurious residential

properties in Lotus Hill, Panyu, Guangdong and Yalong Bay, Sanya, Hainan.

Summer is traditionally the low season for golf resort. Since acquisition by
the Group in June 2006, turnover of Everight Group up to 30th September,
2006 was HK$12 million with a slight segmental loss of HK$1.3 million.

Others
There were 24 residential units and 1 commercial unit at Talon Tower on
Connaught Road West remained unsold as at 30th September, 2006.

Securities Investment

During the six months ended 30th September, 2006, turnover in securities
investment was HK$13.7 million with a net segmental loss of HK$5.4
million. At the period end, the Group had investments held-for-trading in
an aggregate sum of HK$31.9 million, all of which were shares listed in

Hong Kong.

Manufacture and Trading of Medicine and Health Food

The segmental turnover for the period was HK$167 million, representing
an increase of 21% as compared to the comparative period. However, due to
keen competition among competitors, the profit margin was decreasing and
the segmental profit was reduced to HK$1.5 million as compared to HK$5.9

million for the comparative period.
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FINANCIAL REVIEW

A total amount of HK$1,060 million convertible notes was issued during
the period under review. On 8th June, 2006, HK$60 million zero coupon
convertible notes at an initial conversion price of HK$0.44 per share due on
11th August, 2010 was issued as part of the consideration for acquisition of
Everight Group. On 15th June, 2006, the Company had further issued 5-year
1% convertible notes in an aggregate principal amount of HK$1,000 million,
with an initial conversion price of HK$0.7 per share and repayable before
the fifth anniversary from the issue date. These newly-issued HK$60 million
and HK$1,000 million convertible notes, unless they are previously converted,
redeemed or purchased and cancelled prior to their maturity, will be redeemed

at 108.3% and 110% of their principal amounts respectively.

During the period, convertible notes in an aggregate principal amount of
HK$394 million were converted into approximately 895.3 million shares of
the Company and the outstanding principal amount of the convertible notes
as at 30th September, 2006 was approximately HK$1,642.1 million.

To further strengthen the Group’s resources for expanding its activities in
property investment, the Company had also placed 833,332,000 new
ordinary shares at HK$0.6 per share to raise approximately HK$500 million
(before expenses) in June 2006. Mainly due to the placement of new ordinary
shares, issuance of new convertible notes and conversion of convertible notes,
the net asset value of the Group attributable to its shareholders was increased
by 247% from HK$445 million as at 31st March, 2006 to HK$1,542 million
as at 30th September, 2006.

The Group adopts a prudent funding and treasury policy with regard to its
overall business operations. In addition to the above convertible note payables,
a variety of credit facilities is maintained so as to meet its working capital

requirements of the Group.

As at 30th September, 2006, total bank borrowings amounted to HK$110
million, of which HK$13.8 million was repayable after one year. Increase in
the bank borrowings was due to the consolidation of Everight Group as at
30th September, 2006. The net gearing ratio of the Group, calculated with
reference to the bank and other borrowings of HK$149.5 million and the
fair value of the debt component of convertible note payables of HK$1,316.4
million, offsetting with the pledged bank deposits and the bank and cash
balances of HK$1,218.6 million, and the Group’s shareholders’ funds of
HKS$1,542 million, was 0.16 as at 30th September, 2006.
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FINANCIAL REVIEW (Contd)

All the bank borrowings were interest-bearing at prevailing market interest
rate. The management believes that interest rate remains stable in the capital
market and therefore no hedge is to be made against interest rate fluctuation.
Most of the assets and liabilities of the Group were denominated in Hong
Kong dollars, and hence the Board considers that the Group was not subject

to any material exchange rate exposure.

CORPORATE DEVELOPMENTS

In addition to the acquisitions of interests in Everight Group and Orient
Town Group as mentioned in the previous paragraphs headed “Properties,
Golf and Resort” as well as the issue of convertible notes and placing of
shares as mentioned in the previous paragraphs headed “Financial Review”,
there were the following significant corporate developments from the

beginning of the period under review:

On 23rd May, 20006, the name of the Company has been changed from
Cheung Tai Hong Holdings Limited to Macau Prime Properties Holdings

Limited so as to signify the Group’s business strategy and focus.

On 19th June, 2006, the Group has granted consent for the partial cancellation
of call option to purchase additional 5% shareholding in Orient Town for a

compensation receivable of approximately HK$32.2 million.

On 6th October, 2006, the Group has entered into an agreement which
enables the Group to acquire effectively 20% interest in Grand Waldo Hotel
of Macau which completion is expected in January 2007.

On 28th November, 2006, the Group has entered into a memorandum of
understanding to acquire an additional 8.7% interest in Empresa De Fomento
Industrial E Comercial Concérdia, S.A. (“Concordia”), upon which
completion the Group’s effective interest in Concordia will increase from

23.8% to 32.5%.
On 11th December, 2006, the Group has entered into a sale and purchase

agreement for acquiring 44 residential units in a residential/office/commercial

complex in Macau which completion is expected before end of April 2007.
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OUTLOOK

Momentum of the economy of Macau is expected to continue in the years
ahead. Booming development in gaming and tourism industries enables
Macau to become a top leisure and entertainment destination in the region.
Opverall investment and business environment is improving, as exemplified
by the influx of investors and expatriates. Macau citizens are enjoying enviable
increases in their household income which accelerates their demand for better
living condition. As a result, the Macau property market has been strong in

all sectors, including residential, shops office and hotels.

Concordia Land Development is one of the largest residential project
developments with full amenities in Macau, which completion is planned
into four phases with the pre-sale of the first phase scheduled around mid-
2007 in order to capture the existing upbeat demand. Being superiorly located
at the south end of Cotai Strip, which is designated by the Government of
Macau as the core district for hotel, leisure and entertainment developments,
Concordia Land Development enjoys a magnificent view of all the
developments in, and shares the infrastructure facilities of, Cotai Strip. It is
expected that the sale of this development will be well received by both local
residents and foreign investors. As recently announced, the Group will increase
its effective equity interest in Concordia Land Development from 23.8% to
32.5% and become the largest single shareholder so as to maximise its share

of return.

The Group is also acquiring an effective 20% in Grand Waldo Hotel which
is the first leisure and entertainment hotel complex opened in the Cotai
Strip. As a condition of the relevant acquisition, this property will be leased
to a joint-venture partner earning rental income at a return on investment of
approximately 8% per annum. The Group will also participate in the
development of a parcel of land adjacent to this property but no definite use
has been decided yet. In addition, the Group is in the process of acquiring 44
residential units at Zhu Kuan Mansion which is superbly located next to the
Macau Cultural Centre and at the back of “Venetian Macau” (Sands). These
units are intended to be held for rental purpose after refurbishment. Apart
from generating a steady rental income stream, both of the properties may
contribute good capital appreciation because of their relatively low acquisition

COsts.
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OUTLOOK (Contd)

The property development of Everight Group is progressing well as planned.
Approval for the development of luxurious residential properties within the
Lotus Hill Golf Resort in Guangzhou of gross floor area of about 23,000 m?
has been obtained. Construction work has been commenced which
completion is expected in mid-2007. In addition, development plan of the
resort-type bungalow hotels within the Sun Valley Golf Resort in Sanya in
aggregate of about 60 units has been submitted to the relevant government
authorities and construction work is expected to commence shortly with
target completion by end 0f 2007. The Group is also planning further property

development within the golf resorts so as to boost the return to the Group.

The contribution from the golf business is expected to improve since the
second half year is traditionally the high season and the club house of Sun
Valley Golf Resort opened in early December 2006.

The Group is actively and cautiously looking for further investment
opportunities in Macau and surrounding area, with a view to expanding its
investments in quality properties. Barring unforeseeable circumstances, we
are optimistic about the Group’s future prospects to take advantage of the

excellent opportunities ahead.

NUMBER OF EMPLOYEES, REMUNERATION
POLICIES AND SHARE OPTION SCHEME

As at 30th September, 2006, the number of employees was 1,861 (31st
March, 2006: 583). Employees are remunerated according to their
qualifications and experience, job nature and performance, under the pay
scales aligned with market conditions. Other benefits to employees include
medical, insurance cover and retirement schemes. During the period, the
Company had granted share options to certain directors and senior
management of the Company pursuant to the terms and conditions of the

share option scheme adopted by the Company on 26th August, 2002.

PLEDGE OF ASSETS

As at 30th September, 2006, the Group’s property held for sale in an aggregate
value of approximately HK$58.5 million, bank balances of HK$23 million,
prepaid lease payments of HK$67 million and certain property, plant and
equipment of a subsidiary of the Company of approximately HK$21.2 million
had been pledged to banks and financial institutions to secure general credit
facilities granted to the Group.
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CONTINGENT LIABILITIES

As at 30th September, 2006, the Group had contingent liabilities in respect
of a tax indemnity given upon disposal of a subsidiary at HK$60 million.

SECURITIES IN ISSUE
During the period, the Company had issued 895,340,902 ordinary shares

upon conversion of convertible notes at the conversion price of HK$0.44
per share. In addition, the Company had placed 833,332,000 new ordinary
shares at HK$0.6 per share.

As at 30th September, 2006, there were 2,312,314,541 ordinary shares in
issue and outstanding share options of 31,300,000 shares with an exercise
price of HK$0.5 per share. Save as disclosed above and repurchase of shares
as set out in the section headed “Purchase, Sale or Redemption of the
Company’s Listed Securities” on page 53, there was no movement in the

issued share capital during the period.
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INTERIM DIVIDEND

The board of directors (the “Board”) does not recommend the payment of
interim dividend in respect of the six months ended 30th September, 2006
(six months ended 30th September, 2005: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
CONVERTIBLE NOTES

As at 30th September, 2006, the interests and short positions of the directors
and chief executive and/or their associates in the shares, underlying shares
and convertible notes of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)), which (a) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions of
the SFO), or (b) were required to be entered in the register maintained by
the Company pursuant to section 352 of the SFO, or (c) were required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Interests in the shares and underlyinishares under equity
derivatives (as defined in Part XV of the SFO)
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PHIRE

TR ([EFT ) TEHREBEE _TT/FN
A=+H It NEARNP HERE (HE-ZEZT
HFEAB=1+HB IL/ER &) -

EERFETBRAERR M
HBR G R AR RE - Rt
R

RZBERFNA=TH EF TETRAE
ki 2 BB N PR A B 8 E A R AR
EE (EERBHF RIS ([FHRAER
Bil] ) BXVER) Btn ABREAR (D K AT AR iR -
BB BRIEEF LIS GROIEXVEE7 8D
HEMERAAREBHERSMAERAR]
([BE3ZFT] ) 2 e ok A (B IERIRE 5 R
BEROIZERIRERE (FSAR B < B
FORA)  S(b) RIREE 75 R B 1601 58352 1678
RARR AFEECMZ ERERAE K ()R
IR APrRE S ETR A ([ TR B pret e
BT ANERETESFZ HINRAESFR ([F%ESF
A1) 7B5E RN A KRB AP R MOKE N
T

Number of

underlying Approximate

shares percentage

(under equity of the

derivatives of issued share

Number  the Company) capital of

Long position/ of issued ERARRE Aggregate  the Company

Name of director Short position Capacity shaesheld ~ fIATEFRHR interest  {HARFDRIT

BEng HR/ %R &% ERTRAEE HERAEE ER8E RAENEsH

(%)

Mr. Cheung Hon Kit (‘M. Cheung”) Long position Beneficial owner 1,000,000 - 1,000,000 0.04

RE L (REE]) e ERBEA

Mr. Ho Hau Chong, Norman Long position Interest of 102,272,726 113,636,363 215,909,089 9.34
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REEEER
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corporation (Bt 2)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
CONVERTIBLE NOTES (Cont4)

Notes:

1. Each of Mr. Ho, the deputy chairman and a non-executive director of the
Company, and his brother, Mr. Ho Hau Hay, Hamilton, owns 50% interest
in Kopola Investment Company Limited (“Kopola”) which beneficially owns
102,272,726 shares and HK$50 million zero coupon convertible notes due
2010 issued by the Company on 11th August, 2005 at a conversion price of
HK$0.44 per share (“2005 August Note”).

2 Mr. Lai, an executive director of the Company, is interested in
HK$39,272,307 zero coupon convertible notes due 2010 issued by the
Company on 8th June, 2006 at a conversion price of HK$0.44 per share
held by Green Label Investments Limited (“Green Label”) by virtue of his
100% beneficial interest in the issued share capital of Green Label.

Save as disclosed above, as at 30th September, 2006, none of the directors or
the chief executive nor their associates had any interests or short positions in
any shares, underlying shares or convertible notes of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO),
which (a) were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which any such director or chief executive is taken or
deemed to have taken under such provisions of the SFO), or (b) were required
pursuant to section 352 of the SFO to be entered into the register maintained
by the Company; or (c) were required pursuant to the Model Code contained
in the Listing Rules to be notified to the Company and the Stock Exchange.

SHARE OPTIONS

A share option scheme was adopted by the Company on 26th August, 2002
(the “Scheme”). On 15th August, 2006, the Company granted share options
under the Scheme to certain directors, employees and other participant to
subscribe for a total of 31,300,000 shares in the Company at the exercise
price of HK$0.50 per share. The closing price of the shares of the Company
immediately before the date of grant was HK$0.445 per share. The
consideration of grant of the share options was HK$1.00.
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The following table sets out the movements in the Scheme during the six

months ended 30th September, 2006 (the “Period”):

Name or category
of participants
HEASRALER

Ditectors

£

M. Cheung
Rk

Mr. Chan Fut Yan
BBELE

M. Cheung Chi Kit

Mt Ho
(Db

M. Lo Lin Shing,
Simon

i

Mt Wong Chi Keung,
Alvin
THEisE

M. Chui Sai Cheong
EtE%4E

Employees and other participant

ERRAMSRAL

In aggregate
k)

Total #5t

Date of grant
RHAH

15th August, 2000
ZZLENATHA

15th August, 2006
—“FZE\A+AA

15th August, 2006
ZZLENATHA

15th August, 2006
“FZE\A+AA

15th August, 2006
ZZLENATHA

15th August, 2006
—“FZE\A+AA

15th August, 2000
ZZLENATHA

15th August, 2006
ZZ%55)\A+EA

Exercisable
period*

TR

15th August, 2006 -
14th August, 2008

“FERE\AtRRE
“EZ\E\A+EA

15th August, 2006 -
14th August, 2008

“EZE\RTHEZE
—ZZ\E\RTHEA

15th August, 2006 -
14th August, 2008

“FERE\AtRRE
“EZ\E\A+EA

15th August, 2006 -
14th August, 2008

“EZE\RTHEZE
—ZZ\E\RTHEA

15th August, 2006 -
14th August, 2008

ZEEAF\A+HHAE
ZZT\ENA+EA

15th August, 2006 -
14th August, 2008
TZEN\ATHAZ
—ZZ/\E\RTHEA

15th August, 2006 -
14th August, 2008

“FEE\AtRRE
“EZ\E\A+EA

15th August, 2006 -
14th August, 2008

“F5E\AtHRE
2 \E/\A+EA
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BIRE @
TEHFIBE-2BAENASTBIEAEA
(TH3M)) 23t 81% 8

Number of share options
BREHA

Outstanding Cancelled/  Outstanding

Exercise asat Lapsed asat

price 1.4.2006 Granted Exercised during  30.9.2006

pershae  RZFEAE during duing  thePeriod RW=ZTBXE

BRERG MA-B  theDeriod  thePeriod  MME/ AA=+H

frieE HARITHE Hri BRireE K HARTE
HEKS
B

050 - 10,000,000 - - 10,000,000

0.50 - 6,000,000 - - 6,000,000

0,50 ~ 2,000,000 . - 2000000

0.50 - 3,000,000 - = 3,000,000

0,50 — 1,500,000 . - 1500000

0.50 - 1,500,000 - - 1,500,000

0,50 — 1,500,000 . - 1500000

25,500,000 25,500,000

050 - 5,800,000 - - 5,800,000

31,300,000 31,300,000

45



MACAU PRIME PROPERTIES HOLDINGS LIMITED
B FEHwE &£ EERAF

OTHER INFORMATION
Hitv & #

SHARE OPTIONS (Cont4)

*  Subject to the terms and conditions of the Scheme, the share options shall be

exercisable at any time during the exercisable period and subject further to a
maximum of 50% of the share options shall be exercisable during the first-year
period commencing from 15th August, 2006 to 14th August, 2007, with the
balance of the share options remain to be exercisable during the second-year
period commencing from 15th August, 2007 to 14th August, 2008.

SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2006, so far as was known to the directors or chief
executive of the Company based on the register maintained by the Company
pursuant to Part XV of the SFO, the following persons (other than a director
or chief executive of the Company) had, or were deemed or taken to have
interests or short positions in the shares and underlying shares which would
fall to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or, were directly or indirectly, interested in 10% or
more of the nominal value of any class of share capital carrying rights to vote
in all circumstances at general meetings of any other member of the Group
or had any option in respect of such capital:

(i) Interests in the shares

Interim Report 2006-2007 7 HAR&

ﬁFEmv

TEF B 2 AER AR HARR T - ﬁ%ﬁx%—w\fﬂ%ﬁﬁ
BABERTT# HHRZ50% 2 BRIEATN T
NENATREHE_ZZHFNATHARTE
FHMITE M TRERDIRZZZLEN
B+ERE-_ZTZTNFENA+MEAETE -_FH
RTTfEe

FERK
ﬁ:ggﬁiﬂﬂ =t+H BAREESHE
EITHABATA 1ZB RN ARIRIE & %’F&Hﬂfﬁ\
1‘m1§U%XV*BFﬁT_E§EEHﬁ AT AL (AR
BEREBTHRAER N B &*Efﬁﬂx
AR WAERE (EEERE B AELHE
1‘mT§U%WB%2&3’\* &SRR AR E 2
sk A - Sk E ROk B A MY R A
E[E IRTE$%@E@§J’@EXE@E%?7(
ST 2 EAEERIRRZAT{E 10%3k A s ok
BESRBBER AN 2 R ERE:

() KRz

Approximate

percentage

of the issued

shares capital of

the Company

Long position/ Number of EAAH

Name of shareholder Short position Capacity issued shares BETRA

RR®E,/E8 #R/ %R 59 ERITROUE BHEDL

(%)

Loyal Concept Limited Long position Beneficial owner 356,137,272 15.40
(“Loyal Concept”) HE ERBEAA (Note 1)
(Ffez 1)

Hanny Magnetics (B.V.1.) Limited Long position Interest of contmolled 356,137,272 15.40
(“Hanny Magnetics”) ) corporation (Note 1)
REEEES (Wt 1)

Hanny Holdings Limited Long position Interest of contmlled 356,137,272 15.40
(“Hanny Holdings) 55-) corporation (Note 1)
5 BE BB R AR (8 H)) R EEES (it 1)

Kopola Long position Beneficial owner 102,272,726 442
) 3 2N (Note 2)
(Ffex 2)
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SUBSTANTIAL SHAREHOLDERS (Conzi)

Interests in the shares (Contd)

Long position/

Name of shareholder Short position

RREE/ B8 BE/ KA

Mr. Ho Long position

EFS e

M. Ho Hau Hay, Hamilton Long position

MEFRE e

Shepherd Investments Long position
International, Ltd. (“Shepherd”) e

Stark Asia Master Fund, Ltd. Long position
(“Stark Asia”) e

Statk Master Fund, Lid. Long position
(“Stark Master”) e

Stark Investments (Hong Kong) Long position
Limited (“Stark HK”) HE

OZ Master Fund, Lid. Long position
(“OZ Master”) e

OZ Management, L.L.C. Long position
(“OZ Management”) e

Highbridge Capital Management LLC Long position
(“Highbridge Capital’) HE
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FERRK ®
(i) RoEDS®

Capacity
Ly

Interest of controlled

corporation
XEEEER

Interest of controlled

corporation
SR AEES

Beneficial owner

BERfBA

Beneficial owner

ExEEA
Beneficial owner
EnBEAA
Investment manager

RELE

Beneficial owner

ERBBA

Investment manager

RERE

Investment manager

RELE

Number of
issued shares

ERITROHE

102,272,726
(Note 2)
(et 2)

102,272,726
(Note 2)
(Hfaz 2)

96,418,727
(Note 3)
(Kt 3)

57,847,636
(Note 3)
(Hizt 3)

134,978,817

214,252,725
(Note 3)
(W1t 3)

36,857,327
(Note 4)
(W3 4)

73,337,727
(Note 4)
(Kt 4)

88,546,817
(Note 5)
(K 5)

Approximate

percentage
of the issued

shares capital of
the Company
RN
ERITRE
BREI L

(%)

4.42

4.42

4.17

2.50

5.84

9.27

1.59

3.17

3.83
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SUBSTANTIAL SHAREHOLDERS (Consd) FTERRK &

48

(i) Interests in the shares (Cont’) (1) KROERE R
Approximate
percentage
of the issued
shares capital of
the Company
Long position/ Number of EART
Name of shareholder Short position Capacity issued shares BRITRE
BRER BB ¥R/ %R 5% ERTROEE LY
(%)
Highbridge GP, Lid. Long position Interest of controlled 88,546,817 3.83
(“Highbridge GP”) e corporation (Notes 5 and 6)
X ERR (Wrats R 6)
Mr. Clive Harris Long position Interest of contrlled 88,546,817 3.83
Clive Harris %54 -} corporation (Note 6)
XEEERER (et o)
Mr. Michael Austin Long position Interest of controlled 88,546,817 3.83
Michael Austin 7c4 55-) corporation (Note 6)
AR (it 6)
Gandhara Master Fund Long position Investment manager 195,000,000 8.43
Limited (“Gandhara”) e RELE
Lone Cypress, Lid. Long position Beneficial owner 211,573,908 9.15
e EnEEA
Lone Pine Capital LLC Long position Investment manager 258,332,000 11.17
e RERE
PMA Capital Management Long position Investment manager 90,000,000 3.89
Limited (‘PMA Capital”) e RELE
Evolution Master Fund, Ltd. Long position Beneficial owner 83,335,000 3.60
SPC, Class “M” Shares o) EnEEA
(“Evolution Master”)
Evolution Capital Management, Long position Investment manager 83,335,000 3.60
LLC (“Evolution Capital’) e RERE
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(ii) Interests in the underlying shares under equity (i)

Interim Report 2006-2007 7 HiR &

FERER @

derivatives (as defined in Part XV of the SFO)

gl £

Number of
underlying
shares (under
equity derivatives
of the Company)

Long position/ ARATRAE

Name of shareholder
BRERER, BB

Loyal Concept

Hanny Magnetics

Hanny Holdings

s

Kopola

Mt Ho
fa] e

Mt Ho Hau Hay, Hamilton

ERTE

Shepherd

Stark Asia

Short position

BRKR

Long position

Capacity
Ly

Beneficial owner

FTETIRFRSR
HERAEE

1,135,714,285

HE EnEBA (Note 1)
(et 1)

Long position Interest of controlled 1,135,714,285
HeE corporation (Note 1)
A EEE (Hiet 1)

Long position Interest of controlled 1,135,714,285
HAE corporation (Note 1)
XirE s (Bt 1)

Long position Beneficial owner 113,636,363
HE EnEBA (Note 2)
(st 2)

Long position Interest of controlled 113,636,363
HeE corporation (Note 2)
A B Wizt 2)

Long position Interest of controlled 113,636,363
HAE corporation (Note 2)
XirE s (Bt 2)

Long position Beneficial owner 200,016,234
HE ERERA (Note 3)
(st 3)

Long position Beneficial owner 76,152,597
HE EnEFA (Note 3)
(st 3)
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RERATETR (ERRES
REEHRPIEXVER) Frd K 48

Approximate

percentage of the

issued share
capital of the
Company
BARRT
BERITRE
BHBED
(%)

49.12

49.12

49.12

491

491

491

8.65

3.29
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SUBSTANTIAL SHAREHOLDERS (Consd) EFERR @
(ii) Interests in the underlying shares under equity (i) REEFTETR(EHXREF

derivatives (as defined in Part XV of the SFO) (Cons4) KHIBGRBISEXVER) Frid & 4H
ARGz Ems (2
Number of Approximate

underlying  percentage of the

shares (under

issued share

equity derivatives capital of the

of the Company) Company

Long position/ FRFRE EARDH

Name of shareholder Short position Capacity TETRRSR BRITRA

BRREE AR BR/ KR &% HREROEE BABES

(%)

Stark Master Long position Beneficial owner 264,594,157 11.44

e EREAA

Stark HK Long position Investment manager 391,623,377 16.94
HE RE IR (Note 3)
(Hfiz 3)

OZ Master Long position Beneficial owner 122,875,000 531
HE EREBA (Note 4)
(Bet 4)

OZ Management Long position Investment manager 152,386,364 6.59
HE BERIE (Note 4)
(et 4)

Highbridge Capital Long position Investment manager 147,012,987 6.36
T RE IR (Note 5)
(Hfaz 5)

Highbridge GP Long position Interest of controlled 147,012,987 6.36
HAE corporation (Notes 5 and 6)
RipEEEs (Htat 5 % 6)

Mr. Clive Harris Long position Interest of controlled 147,012,987 6.36
Clive Harris?t & 155 corporation (Note 6)
REEEER (H3t 6)

Mr. Michael Austin Long position Interest of controlled 147,012,987 6.36
Michael Austin 7t 4 He corporation (Note 6)
RipEEER (Hat 6)

Gandhara Long position Investment manager 357,142,857 15.45

3y}

wELE
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FTERRK®
RRBREASTEIR (ERXRERH

(ii) Interests in the underlying shares under equity (i)
derivatives (as defined in Part XV of the SFO) (Conz4)

Long position/

Name of shareholder Short position Capacity

BRREE, A8 BE/ KR a2

PMA Capital Long position Investment manager
e REKE

Evolution Master Long position Beneficial owner
1A EaHEA

Evolution Capital Long position Investment manager
5y REKE

Notes:

1. Hanny Holdings and Hanny Magnetics were taken to have an

interest in 356,137,272 shares, HK$330 million 2005 August Note
and HK$270 million 1% convertible notes due 2011 issued by the
Company on 15th June, 2006 at a conversion price of HK$0.70
per share (“2006 June Note”) held by Loyal Concept since Loyal
Concept is a wholly-owned subsidiary of Hanny Magnetics which,
in turn, is a wholly-owned subsidiary of Hanny Holdings, the shares
of which are listed on the Stock Exchange.

Each of Mt Ho, the deputy chairman and a non-executive director
of the Company, and his brother, Mr. Ho Hau Hay, Hamilton
owns 50% interest in Kopola which beneficially owns 102,272,726
shares and HK$50 million 2005 August Note.

Stark HK was taken to have an interest as an investment manager
in 214,252,725 shares, HK$95 million 2005 August Note and
HK$123 million 2006 June Note held by Centar Investments (Asia)
Ltd., Shepherd, Stark Asia and Stark International.

OZ Management was taken to have an interest as an investment
manager in 73,337,727 shares and HK$67,050,000 2005 August
Note held by OZ Asia Master Fund, Ltd. and OZ Master.

51

RHEKRBIEXVER) Frd KR H
AR ZER (&)

Number of Approximate
underlying  percentage of the
shares (under issued share
equity derivatives capital of the
of the Company) Company
FRATRAE BARRQF
TETERSR ERITRA
HERHEE BHBES
(%)
100,000,000 4.32
48,571,429 2.10
48,571,429 2.10

Ffet:

1.

HMLoyal ConceptAHanny
Magnetics < 2 & B2 &) filHanny
Magnetics BHE3Z P EHA AERE Y
2EAMB AR WM EHanny
Magnetics #% 4% 73 # 5 Loyal Concept
BT 356,137,272 17 - B K
330,000,000t —ZFRFN\AREE
K 8% 270,000,0007T AR R —F
ZRFEFNATRRBITZ_F——
FRHIEAHSRER LRERE
070 ([ EZT RFRAR
1’®1)e

RATRIERRIENITES ML
kEzRAMEGCESBHE
Kopola,Z 50%## % °Kopola B i A
102,272,726 & A& 19 I % 50,000,000
TZEERF N\AEEER-

Stark HKIERIR A KIB W EEHA
Centar Investments (Asia) Ltd. *
Shepherd * Stark AsiafStark
International FT3%214,252,725 I A%
17 &% 95,000,000 — T T HFN
A RE123,000,000 T = F
NERNARE 2 #ae

0z Managementf??%%ﬁﬁ%gfﬁ%ﬁ%
Y% OZ Asia Master Fund, Ltd. &
OZ Master FT$573,337,727 BRI &2
B167,050,000C —ETRFENAE
P S
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(ii) Interests in the underlying shares under equity
derivatives (as defined in Part XV of the SFO) (Cons4)

Notes: (Contd)

5. Highbridge GP was taken to have an interest in 88,546,817 shares,
HK$10 million 2005 August Note and HK$87 million 2006 June
Note held by Highbridge Master L.P. (“Highbridge Master”) and
Highbridge Asia Opportunities Master L.2 (“Highbridge Asia”)
since Highbridge Master and Highbridge Asia are the wholly-owned
subsidiaries of Highbridge GP. Highbridge Capital is an investment
manager of Highbridge Master and Highbridge Asia.

6. Each of Mr. Clive Harris and Mt Michael Austin owns 50% interest
in Highbridge GP.

Save as disclosed above, as at 30th September, 20006, so far as was known to
the directors or chief executive of the Company based on the register
maintained by the Company pursuant to Part XV of the SFO, no other
persons (not being a director or chief executive of the Company) had, or
deemed to have, any interests or short positions in the shares or underlying
shares which are required to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO,
nor wete there any persons, directly or indirectly, interested in 10% or more
of the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the Group or

held any option in respect of such capital.
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FERE »®

(i) REBETTEIR(EHXRES
RERE%BISEXVER) Frd K 4
AR ER (B

HeE: (&

5. M Highbridge Master L.P.
([Highbridge Master | ) % Highbridge
Asia Opportunities Master L.P.
(IHighbridge Asia) % Highbridge
GPz 2 EM/E ARt Highbridge
GP# & {E#E BHighbridge Master }2
Highbridge AsiaP#588,546,817 B %
17 #%10,000,000 T —EZTAF N
ARE R E%87,000,0007T —FFR
FRAZER 2= Highbridge
Capital BHighbridge Master &
Highbridge Asia 2 1% & #L 38 o

6. Clive Harris#t 4= MMichael Austin 704
ZEHA Highbridge GPZ50% M %s °

B EXHBEEIIN R -_ZETRFAA=THE &
ARREZREBRTTHAB A RBARRQA]
RIBEF MG GRPIEXVE AT EE M 65
BHMAL(RARESHEETHRABRIN)
PR SRR 1D - R AR BRI
&7 R B GRGIBXVEDS 2 B3 2 BHESURIAAR
NEI R BRI PTIREE 2 (A sk B B
SR EAM SN MEAIER TEAEE
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30th September, 2006, the Company had
repurchased a total 0f 47,795,000 shares on the Stock Exchange at an aggregate
price of HK$20,041,500, representing an average price of approximately
HK$0.42 paid for each share repurchased. The highest and lowest prices per
share paid for such repurchases were HK$0.465 and HK$0.345 respectively.
All these shares were cancelled upon repurchase. Save as disclosed herein,
neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30th
September, 2006.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”), with specific
written terms of reference in line with the code provisions of the Code on
Corporate Governance Practices (the “Code”) as set out in Appendix 14 to
the Listing Rules, currently comprises three independent non-executive
directors, namely Mr. Wong Chi Keung, Alvin (chairman of the Audit
Committee), Mr. Kwok Ka Lap, Alva and Mr. Chui Sai Cheong,.

The Audit Committee has reviewed with the management and the Company’s
auditors the accounting principles and practices adopted by the Group and
discussed auditing, financial reporting process and internal control matters
including a review of the unaudited interim financial report for the six months
ended 30th September, 2006.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has, throughout the period ended 30th September, 2006,
complied with the code provisions of the Code, except for the following
derivation from code provision A.4.2 of the Code:

Under code provision A.4.2 of the Code, every director, including those
appointed for a specific term, should be subject to retirement by rotation at
least once every three years. At the annual general meeting of the Company
held on 8th September, 2006, retirement of directors by rotation was governed
by the previous bye-laws of the Company which stipulate, inter alia, that
one-third of the directors for the time being (or, if their number is not a
multiple of three (3), the number nearest to but not greater than one-third)
shall retire from office by rotation provided that notwithstanding anything
therein, the Chairman of the Board and/or the Managing Director of the
Company shall not, whilst holding such office, be subject to retirement by
rotation or be taken into account in determining the number of directors to
retire in each year. In order to comply with code provision A.4.2, relevant
amendments to the bye-laws of the Company (the “Bye-laws”) were proposed
and approved by the shareholders at the same annual general meeting of the
Company, pursuant to which every director, including those appointed for
a specific term, shall be subject to retirement by rotation at least once every

three years.

During the period, all non-executive directors of the Company have confirmed
that they are appointed for a fixed term of office in accordance with the

requirement of code provision A.4.2 of the Code, subject to the Bye-laws.

MODEL CODE
The Company has adopted the Model Code as set out in Appendix 10 to the

Listing Rules as its own code of conduct regarding securities transactions by
the directors. Specific enquiry has been made with all directors of the
Company and the directors have confirmed that they have complied with

the required standard set out in the Model Code during the six months
ended 30th September, 2006.

54

Interim Report 2006-2007 7 HAR&

TEERERTA

ARRERBE_ZTRFNAA=THILHHE
A—E BT A2 ST RS R AT S E R
BESTAISEA 4.2 16 SP RIS :

BEBETFRIZ FRIRXEA 425 BRES (B
HAERBEFHRRELES) ARV B=F@
BER —R-RARBAE_TENFNAANE
BOZBRBFAG L EEHERERER
AISTAIZ A RARIRE  ERATE (AP ER)
ER=ZN—ZEF (HMEF ABAIF=3)2
B AIREIETER =0 —ZEEAB0A
WESR HEFGEREL IR ATNEEE
RENETHRBARESRIFARESF
REEREABA - BRT AR BAL21M5 A0
A2 AEIARAN (TARRN) ) EREEFTE RA A B
—hRRAFASLRE YERBRRILE &
- BRER (BEZEREEFHR I E
B) ARV EB=FHRESR R

B AARMBIFATESZDHER RERE
STANEN FA 422 RERBEETNRE X
AR AR

TR
AR S ERAN T 3R BB E% - FrEiR L <P Rl
ERBARRRIESTEITERR 52 1RFE A4
AR AEBESEL BB EHE EFER
BERBEZE-_ZEZENFNLA=ZFTHILARERA—
BETREST R TSR TR %o



MACAU PRIME PROPERTIES HOLDINGS LIMITED
m M FEwE £ B AR A

OTHER INFORMATION
Hitv & #

DISCLOSURE PURSUANT TO RULES 13.20
AND 13.22 OF THE LISTING RULES

1. ADVANCE TO AN ENTITY

The following disclosure is made by the Company pursuant to Rules
13.20 and 13.22 of the Listing Rules:

Pursuant to Rule 13.20 of the Listing Rules, the details of the advances
to an entity as at 30th September, 2006 which individually exceeds
8% of the one or more of the relevant percentage ratios as set out in
the Rule 14.07 of the Listing Rules are as follows:

Amount of

Entity advance

1 BReHE

HK$°000

JEMFT

Orient Town Limited (“Orient Town”) 885,000
(Notes 4 and 5)

FEPHR AT (2] Brat4 K 5)

Notes:

(1) “Prime rate” means the best lending rate of the Hong Kong dollars
quoted by The Hongkong and Shanghai Banking Corporation
Limited from time to time.

2) “Total assets” means the total assets of the Group of

HK$3,345,101,000 as at 30th September, 2006 according to the
Group’s condensed consolidated balance sheet as at 30th September,
2006.

3 “Market capitalisation” is the average closing price of the Company
as stated in the daily quotation sheets of the Stock Exchange for the
five business days immediately preceding 30th September, 2006.

4) Orient Town is owned as to 40% by the Group as at 30th September,
2006.

(5) Pursuant to an acquisition agreement dated 29th March, 2006 (the
“Acquisition Agreement’) for the Group to acquire 40% issued share
capital of Orient Town, the Group undertook to advance to Orient
Town by way of sharcholder’s loan (the “Shareholder’s Loan”) in
the amount of HK$885 million for financing part of the working
requirement of Orient Town which was principally used for
completion of acquisition of indirect interest in 14 parcels of leased
land situated in Estrada de Seac Pai Van, Macau. The advance is
unsecured and no demand for repayment will be made by the Group
unless approved by the board of directors of Orient Town. The
Acquisition Agreement and the Shareholder’s Loan have been
approved in a special general meeting of the Company held on

15th June, 2006.

55

Interim Report 2006-2007 7 HiR &

BB EmHRAIZE13.205213.22
RIEH I E
1. [E—HERIEHBRK
AT ABRE EmREISE13.20%13.221%
YEd > 5 :

B EHREIE13.2006 R-TTRF
NAZ1+H A —HEEREZ 8358
BETREIE14.0716FTH— 18218
8% IERIE DL EFFIBW T :

Percentage
Interest Percentage of market
rate of total assets capitalisation

ME (tREEFSL MHETEEISH

HK$000 HK$000
BT BT
(Note 1) (Note 2) (Note 3)
Kz 1) (Kt 2) (Kt 3)
Prime rate 26.5% 110.3%
REERE
btaE:

() [RESFEEES DEELE T
HIRA R B BT 2 B T R B
B

) [REE | BEAEER_ZTF
NA=Z+HZEHRGEEEEREBR
SAEAREER T RNFALAZT
A2 & E B 3,345,101,0007T°

©) [TH{E] 52 P A 3RERAR A
REAREE _TEXFAA=TH
AIREZER 2 FHRTHE-

(4) RIZETRFAA=THB FEHAR
SEETER 40%Ea-

(5) REHBHA—ZSERF=ZA=-1+NI
AEBASERBER40%D BT
B WeiE s ([WEEHE]) &
EEFHUBRRER ([REER])
77 A A EE ARV #885,000,0007T
BN DEREBEESHE a4
BEEAS B ZEAETRRWEERM
PEIRE A IE S R 1408 L 3 2 R
o BRI AER 1R MR IEZEHE
BEgitE AEEB T BkiE
FeWEREMEREREN_ZEZ
NEXNATREBZARBBRERER
RN R



MACAU PRIME PROPERTIES HOLDINGS LIMITED Interim Report 2006-2007 H HA%R &
B F F M E &£ B AR A A
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DISCLOSURE PURSUANT TO RULES 13.20 R E/H#RAIZE13.205%13.22
AND 13.22 OF THE LISTING RULES (Conzd) HIELEE

2. FINANCIAL ASSISTANCE GIVEN TO AN 2. #F—RHEBATZEBER
AFFILIATED COMPANY

Pursuant to Rule 13.22 of the Listing Rules, the consolidated balance BiE FHRBIE13.2206 AABRHMEBE A
sheet of Orient Town, being an affiliated company of the Company, AIFEHE FEEEREBER URRER
and the Groups attributable interest in Orient Town based on its STHARTENS 2 BA TS Rk AT B AR S B PB4
latest financial statements available are presented below: FEEETZEWNT:
The Group’s
Consolidated attributable
balance sheet interest
HEBEABR IEEEGER
HK$000 HKS$000
BT T BT T
Non-current assets IERBNEE 2,162,539 865,016
Current assets MENEE 18,489 7,396
Current liabilities mEIaE (222,891) (89,157)
Non-current liabilities EmEatE (2,014,428) (805,771)
Minority interest DHIRE S 16,748 6,699
(39,543) (15,817)
On behalf of the Board REESS
Cheung Hon Kit FE
Chairman IR
Hong Kong, 19th December, 2006 FE —EERF+-A+AhH
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