PROPERTIES

E O E R B A PR s 9
ITC PROPERTIES GROUP LIMITED

(Incorporated in Bermuda with limited liability)
(R B e s Ml sr 2 A RO D)
Stock Code A fU5E : 199

2015-2016

INTERIM REPORT

H B A




CONTENTS H %

Corporate Information 2
2 EVER
Financial Highlights 4
PAB TR

Report on Review of Condensed Consolidated
Financial Statements 6

8 BA A5 B 5 i 2 i B oty

Condensed Consolidated Statement of Profit or Loss
%S G iR R

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

7 A A 18 . B H At 4 T Wi 2

Condensed Consolidated Statement of Financial Position

i A A5 & A5 AR DL

Condensed Consolidated Statement of Changes in Equity

e AR S RE R S B R

Condensed Consolidated Statement of Cash Flows
A B SR E

Notes to the Condensed Consolidated Financial
Statements 16

i A A5 A 05 R P

Management Discussion and Analysis 42

B e S o3

Other Information 51

HoAth Bk




CORPORATE INFORMATION

ACibegs)

BOARD OF DIRECTORS
Executive Directors

Mr. Cheung Hon Kit (Chairman)

Mr. Chan Fut Yan (Managing Director)
Mr. Cheung Chi Kit

Mr. Chan Yiu Lun, Alan

Mr. Wong Lai Shun, Benny

Independent Non-executive Directors

Hon. Shek Lai Him, Abraham, GBS, JP (Vice Chairman)
Mr. Kwok Ka Lap, Alva

Mr. Chan Pak Cheong Afonso

BOARD COMMITTEES

Audit Committee

Mr. Chan Pak Cheong Afonso (Chairman)
Hon. Shek Lai Him, Abraham, GBS, /P

Mr. Kwok Ka Lap, Alva

Remuneration Committee

Mr. Chan Pak Cheong Afonso (Chairman)
Mr. Chan Fut Yan

Hon. Shek Lai Him, Abraham, GBs, /P

Mr. Kwok Ka Lap, Alva

Nomination Committee

Hon. Shek Lai Him, Abraham, G8s, /P (Chairman)
Mr. Cheung Hon Kit

Mr. Kwok Ka Lap, Alva

Mr. Chan Pak Cheong Afonso

Corporate Governance Committee
Mr. Cheung Hon Kit (Chairman)
Mr. Cheung Chi Kit

Mr. Kwok Ka Lap, Alva

Investment Committee
Mr. Cheung Hon Kit

Mr. Chan Fut Yan

Mr. Cheung Chi Kit

Mr. Chan Yiu Lun, Alan
Mr. Wong Lai Shun, Benny

COMPANY SECRETARY
Ms. Tam Lai Kwan Terry

AUTHORISED REPRESENTATIVES
Mr. Cheung Hon Kit
Mr. Cheung Chi Kit
Ms. Tam Lai Kwan Terry
(Alternate to Mr. Cheung Hon Kit)
Mr. Wong Kim Man
(Alternate to Mr. Cheung Chi Kit)

HHE

HiTHEF

SRR ()

B S8 S A (A AR )
R A A

R e A

HALE A

B or e HAT 3
1% > GBS, P (B )
R e

B FESEAE

WHERHE
wHRREY

B E RS ()
VLT e
EREE AL

VER G

BB FE A ()
o b BB S A
FHi&EE > GBs. P
S v T

REZEG
145 > GBS, P ()
TRERE A
e
R FESEE

e AR E YR
BT (FIF)
B SE
LI

REZBG
R
B B e A
R et
[ e
T E A

AR
SR/ ME

R

HRBEAEA

LTS e

R R /MA
(TRIEMEIELE ZFFEN)

SR
(REHIELEZFIEN)

ITC PROPERTIES GROUP LIMITED e TR b 2 4 AT PR )



CORPORATE INFORMATION
A E R

SOLICITORS

Conyers Dill & Pearman (Bermuda)

Tu, Lai & Li (Hong Kong)

Vincent T. K. Cheung, Yap & Co. (Hong Kong)
Leong Hon Man, Advogado (Macau)

AUDITOR
Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
The Bank of East Asia, Limited

China Construction Bank (Asia) Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited
Bank of China (Hong Kong) Limited

REGISTERED OFFICE
Clarendon House

Church Street

Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3102, 31/F., Bank of America Tower
12 Harcourt Road

Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton, HM 11
Bermuda

BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE IN HONG KONG
Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE
http://www.itcproperties.com

STOCK CODE
Hong Kong Stock Exchange 199

HE
Conyers Dill & Pearman ( £ %)
W B AR ETAT (i)
R 3E F GE B RS S BT (B k)
i RO ()

B 4 il
TEE) « B E BT Bt AT

FRARBT
A i L SR T A PR A
FETERATA IR F]

Hh B R SR AT (S ) B A R W

B TR SRAT (S ) A R A
HELERAT (i) A PR 7

FiRp Y
Clarendon House
Church Street
Hamilton HM 11
Bermuda

HFTEEEY
B

B

HRIE 129
FERATHL3I3102E

T B B e B P g
Codan Services Limited
Clarendon House

2 Church Street

Hamilton, HM 11

Bermuda

JBe A X8 e B 8 3 A 8 ) VR

FAERE RIS A IR T
ik

B E KB R 183 5%

A AR 22

FiBi 1R
http://www.itcproperties.com
JBe A AR 3%

A I 22 Py 199

Interim Report H {15 ° 2015-2016



FINANCIAL HIGHLIGHTS
B 255 4 22

Six months ended
BRELH=ZTHIEATA
30.9.2015 30.9.2014
—FHAE e Sl KD
HKS$ million R E BT
Revenue e 25
Per condensed consolidated statement TRPERT A4 B4R 5 %
of profit or loss 66 13
Gross proceeds of property sale P8 TS A
— share of associates and joint ventures — BEAG A R & {:u\ - UN 2,046 2,054
—by way of disposal of interests in — R E A
subsidiaries, associates and joint ventures Wi s w) BB s vl 2 W i - 250
2,112 2,317
Net profit HiA 699 627
HK cents Nl
Basic earnings per share TR EARA 87 91
Dividends per share =331 95
— interim — it 10 7
— special — el - 15
10 22

ITC PROPERTIES GROUP LIMITED ° TERE b E LA FRA A



FINANCIAL HIGHLIGHTS
A 255 4k 22

Revenue Net Profit
€= AR
HKD’m HKD’m
=R T W E #T
801
3,080 699
627
2,317
2,112
386
1,384
2014 2015 1H2014 1H2015 2014 2015 1H2014 1H2015
ZFE ZERHAE ZE g R U4 ZF g e S /X ZE—Y4E e X
ERE L L R
[ From Subsidiaries B Share of Associates & Joint Ventures
EEL Gy 7| JEAG T 28 ) B A A
Total Assets Total Shareholders’ Fund
& B JBe 3B 4 B
HKD’m HKD’'m
W T T W T
6,924 4,649
6,206 4,194
5,610 5,399 3,738
2,847
31.3.2013 31.3.2014 31.3.2015 30.9.2015 31.3.2013 31.3.2014 31.3.2015 30.9.2015
Zg =4 ZEE ZE A ZFE A e et ZE - ZE A ZEHE
=H=4+—H =H=+—H =H=4+—H H=4+H =H=4+—H =H=4+—H =H=+—H H=1H
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

T W 5 15 S 205 e 2 Bl i o

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ITC PROPERTIES GROUP LIMITED

B ERE AR A A E R

(Incorporated on Bermuda with limited liability) (J Fl % it 57 2 H R4 Al)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of ITC
Properties Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 8 to 41, which
comprise the condensed consolidated statement of financial position as of
30th September, 2015 and the related condensed consolidated statement of
profit or loss, statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.

515
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STA’

il WA ot B 285 3 9 ) e

CONCLUSION il
Based on our review, nothing has come to our attention that causes us to  HEHEFAM 22 BB TAE » A 1% A 1= B {a]
believe that the condensed consolidated financial statements are not  =HIA > {HFRAIF(E 4G 45 G BB BT A

prepared, in all material respects, in accordance with HKAS 34. K 7 T 8 A % A s g wh e RIS 34 5% 2
JE w3 -

Deloitte Touche Tohmatsu TRy - B 3% B il AT

Certified Public Accountants EE S g i

Hong Kong s

23rd November, 2015 “E-HFET—H_T=H
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS
AT A A dR i A

For the six months ended 30th September, 2015 #Z% —F — F4FE JLH =+ H 1L/ A

(Unaudited)
(R
Six months ended
30th September
BEALA=ZTHIEAMA
2015 2014
“R-RAE F A
NOTES HK$’000 HKS$’000
it BT b T
Revenue I %5 3a 66,464 12,817
Hotel operation income T FEB A 53,219 -
Property income LESLUN 2,074 3,075
55,293 3,075
Direct cost JEREIIEN (24,506) (667)
Gross profit Eevil 30,787 2,408
Income from loan financing RS U A 11,171 8,866
Net loss on financial instruments St T B 18 4 (42,911) (50,311)
Other income, gains and losses HoA A ~ Y A K s 18 55,723 1,076
Net increase in fair value of investment properties % &4 3/ - (H 14 i 48 10 4,282 -
Gain on partial disposal of an associate B — [T 2 )RR R4
Z i Al - 24,166
Administrative and other expenses AT B e HoAth 8 ) (203,692) (75,434)
Finance costs W5 5 (25,230) (18,348)
Share of results of associates - =N 906,525 768,224
Share of results of joint ventures JREAG & A F 4R (38,138) (10,842)
Profit before taxation R B I ¥ ) 698,517 649,805
Taxation BiIH 6 - (22,646)
Profit for the period 7 0 ] v A 7 698,517 627,159
Profit (loss) for the period attributable to: BN A A A i 3 A
(E518) -
Owners of the Company N/NTET 2 DN 699,699 629,125
Non-controlling interests FEFE Rt A (1,182) (1,966)
698,517 627,159
Earnings per share A A 9
— Basic (HK dollar) —FEA (HEHE) 0.87 091
— Diluted (HK dollar) —HH OEW) 0.87 0.91

ITC PROPERTIES GROUP LIMITED ° T b 728 4 [ 45 BR 2



CONDENSED CONSOLIDATED STATEMENF(
PROFIT OR LOSS AND-OTHER COMPREH

A% 15 2 S At 2 i 2

For the six months ended 30th September, 2015 # % % —FA4FEJLH =1 H 1L 75 H

(Unaudited)
(REEE)
Six months ended
30th September
BEILH=ZTHIEAMEA
2015 2014
“R T O F U
NOTE HK$°000 HK$’000
it #WT L T
Profit for the period 7 0 ] v A 698,517 627,159
Other comprehensive expense Al 2 i BH 3¢
Item that will not be reclassified to EN:ER Pig KX E-)
profit or loss: ZEH :
Net loss on fair value changes of financial assets & i€ 2 7% 23 TSR B st A
designated as at fair value through HoAth 2 T Wi 15 2 45 il & 7
other comprehensive income 2N TAEEEE) T 1R (70,970) (206,878)
Items that may be subsequently reclassified AL W R & B 0 B R B4
to profit or loss: ZHH :
Reclassification adjustments of translation reserve gt [N 51 25 JE it 46 5 (et A 1 H2
to profit or loss upon: HH T B B R A
— partial disposal of an associate — & — AT
AR HE AR - 473
— loss of control over subsidiaries — & 2 B R > ) i R 16(c) (7,486) -
Exchange differences arising on translation of PR S ETS 2 B b R
foreign operations (7,130) (2,146)
Share of translation reserve of associates and JREA G M s 7 B A
joint ventures A (1,508) 4,692
Other comprehensive expense for the period A 449 FH] At 4 T BH Sl (87,094) (203,859)
Total comprehensive income for the period 7 1A P 4 T A 4 AR 611,423 423,300
Total comprehensive income (expense) R F N A A 1A
for the period attributable to: 2T A (B S) A%
Owners of the Company EN/NIES X PN 612,662 425,266
Non-controlling interests JEFE R 4 (1,239) (1,966)
611,423 423,300

Interim Report "k 5 o 2015-2016



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT & £ B 5RO A%

At 30th September, 2015 A —ZF—F4E LT =1H

(Unaudited) (Audited)
(CR&BER) (R#H%)
30.9.2015 31.3.2015
e S TS TR
JA=+H =H=1—H
NOTES HK$’000 HKS$’000
it BT T
Non-current assets 0 W 7
Property, plant and equipment Wy ~ BB 219,673 222,219
Investment properties G 10 522,400 465,000
Equity investments JREHEHR & 11 237,317 307,125
Debt investment fERER & 7,717 7,629
Interests in joint ventures REBANFZ R 12 849,673 870,310
Amounts due from joint ventures JRE e £ 85 ZRIE 12 394,379 385,562
Interests in associates TR ERE A ) 2 AT 13 2,223,664 1,277,892
Other loan receivables At R A Bk 14 5,000 5,000
Deposit paid for acquisition of subsidiaries s B 8 N 1) 2 B AT e 4 16 79,000 =
Other non-current assets HoAh I i B 83,264 83,264
4,622,087 3,624,001
Current assets R R
Inventories — food, beverages and general stores 17 & — & &% — i & 459 524
Deposits paid for acquisition of leasehold land WL T b 2 B AR A 357,292 363,778
Stock of properties YA & 15 188,056 183,356
Other loan receivables At R L B 14 403,799 255,473
Debtors, deposits and prepayments JEUHE K ~ $5 4 Je T AT #)E 16 629,794 1,021,478
Equity investments R HEHL & 11 13,334 317,296
Investment in convertible note A A e R 9,689 9,694
Amount due from a joint venture JEUL— M &%\ 6] K08 12 62,000 =
Unsecured loans due from associates JREE AT B 22/ ) e G B K 13 162,482 112,482
Bank balances and cash RAT &G R S B 4 474,626 318,363
2,301,531 2,582,444
Current liabilities b RS
Creditors, deposits and accrued charges JEATERER ~ $24 MRERTBE S 17 281,989 309,592
Amounts due to associates JREAST M 8 2 ) I 13 1,013,911 545,035
Tax payables JRE SR I 169,072 169,705
Obligations under finance leases — A N B A 2 Rl A R A
— due within one year 94 106
Bank and other borrowings —AE N B HA 2 S8R4T K HAth
— due within one year Ny 18 475,768 393,409
1,940,834 1,417,847
Net current assets I W 360,697 1,164,597
Total assets less current liabilities H0% 7 WU Bh £ 4 4,982,784 4,788,598

ITC PROPERTIES GROUP LIMITED @ T b 728 4 [ 45 BR 2



CONDENSED CONSOLIDATED STATEME
FINANCIAL POSITION-
T A St A AR DL AR

At 30th September, 2015 i —F—4FJLH=1H

(Unaudited) (Audited)
R &) (R#H%)
30.9.2015 31.3.2015

e S T S S
AA=Z+H =HA=+—H

NOTES HK$°000 HK$°000
Bt b3 T T
Non-current liabilities FEui B £ 04
Loan notes — due after one year —AEAR B 2 BRI 183,824 443,224
Obligations under finance leases — AR A 2 Rl A BRI
— due after one year 162 205
Bank and other borrowings — AR B 2 sRAT S HoAth
— due after one year EN=s 18 150,000 150,000
Deferred tax liabilities 0 S Tl E 4 £ 1,382 1,382
335,368 594,811
4,647,416 4,193,787
Capital and reserves JBe 7S B fili
Share capital A 19 8,000 7,998
Reserves ettt 4,640,938 4,186,072
Equity attributable to owners of the Company AN El A N HEAG A 25 4,648,938 4,194,070
Non-controlling interests FE 1 e £ (1,522) (283)
4,647,416 4,193,787

Interim Report "k 5 @ 2015-2016



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
AT % 7 B i SR B R

For the six months ended 30th September, 2015 # 2 —

F—HFENH=THIEAEH

Attributable to owners of the Company

AN THEA R B
Share-based
Capital ~ payment Investment
redemption reserve  revaluation Non-
Share Share  Contributed  reserve DR reserve Special  Translation ~ Retained controlling
capital  premium  surplus  BAKE  BAZf  BEAES  reeve  reserve  profits  Subotal interests Total
BA RGeS SARE ikl il Bl AEBIGEE BOIR BRBREA it R Hit
HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS$'000
T T EWTr BT BT BETx BRTr BETx E%Tr #iTx T #hTx
(note)
(Hzt)
At 1st April, 2014, as originally stated 8 ~Z—JI4EI A —H »
(audited) JFAT R (B3 ) 6880 2488824 113,020 9,185 4258 81872 (8,908) 204 1,021,730 3,737,891 (1,293) 3,736,598
Effect of adoption of HKFRS 9 (2009) 7 ikt 4 it i Y 1% 9 3%
(CRRNE) R w8 = - - - - 305% - - BT 4868 - 436
At It April, 2014, as restated A F—WENA—H
(audited) (BEF) (BEH) 6880 2488824 113,020 9,185 4258 112,468 (8,908) 20,04 1,039,777 3,786,534 (1,93) 3,785,041
Profit for the period A = = = - . . . SIS a5 (1968 6059
Net loss on fair value changes of {872 F3 8k /A F-(FIIE T A
financial assets designated as at fair  H At 2 s ([ 424 T
value through other comprehensive  JiIf st AR At 1
income (“FVTOCI") g ) 2 EREREL
ATESHTER - - - - - (206,878) - - - (206,878) - (206,878)
Reclassification adjustment of T — R A R 3
translation reserve to profit or loss 4 K S B
upon partial disposal of an associate & Fi/METHH £1E 4 - - - - - - - 47 - 4 - 4
Exchange differences arisingon i HiF SN EH 2 S E R
translation of foreign operations - - - - - - - (2,146) - (2,146) - (2,146)
Share of translation reserve of TR B AR R AE A
associates and joint ventures HEE - = = = = - - 4,692 - 4,692 - 4,692
Total comprehensive (expense) AR () fds da
income for the period - - - - - (200,878) - 3,019 629,125 425,266 (1,966) 423,300
Recognition of equity-settled TERURES A DR YL
share-based payments Sht - - - - 4292 - - - - 4292 - 4292
Issue of shares pursuant toscrip 5% — U4 A M S dE
dividend scheme for 2014 DS G
final dividend 694 256,843 - - - - - - - 257,537 - 257,537
Dividends recognised as distribution  Fz2 {7k 2 e &
(Note8) (W3ts) - . . . . : B - sy Q6T - @)
At30th September, 2014, as restated &~ % U4 fL A =+ H
(unaudited) (BEF) (REEY) 7580 2,745,667 113,020 9,185 8,550 (94,410) (8,908) 14043 1352131 4156858 (3259) 4,153,599

ITC PROPERTIES GROUP LIMITED @ TR b 7 4R [ AT PR/ )



CONDENSED CONSOLIDATED STATEM
CHANGESIN EQUIFY——
T A o ME 2 S ) A

For the six months ended 30th September, 2015 #% 2 —ZF—HAFJLH = H 1k 75 A

Attributable to owners of the Company

AR HA MR
Share-based
Capital ~ payment  Investment
redemption reserve  revaluation Non-
Share Share  Contributed reserve DR reserve Special ~ Translation ~ Retained controlling
capital  premium suplos — BORBE BRAEN  BEEM reserve reserve profits  Subtotal  interests Total
Bk RBEE  MARR ] ] Wl BB WTRE RERA Nk SRR 3t
HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000  HKS'000  HKS'000  HKS$'000 HKS$'000 HKS'000 HKS'000
T BETr BT BETx BETx T BETr #WTx B¥Tx T o kT
(note)
(W)
AlstApil, 2015 NZ-FEmA—R
(audited) (45H,) 7998 2,898,535 113,020 9,185 4,667 (198,156) (8,908) 9961 1357768 4,194,070 (283) 4,193,787
Profit for the period pSiaferil - - - - - - - S 699699 699,699 (118) 698517
Net loss on fair value changes of KEREATEIIRNGA
financial assets designated as at KA Ed 2R
FVTOCI LATEERTER - - - - - (70970) - - - (70,970) - (70,970)
Transfer from investment revaluation B 7% B /A T 51
reserve upon disposal of financial Rt AR MEAE
assets designated as at FVTOCI LEMEENER D
REwE R - - - - - 1,200 - - (1,200 - - -
Reclassification adjustment of TR E B A2 B R
translation reserve toprofitorloss  FAUCE R EL RS
upon loss of control over subsidiaries % %
(Note 16(c)) (Mt 16c) - - - - - - - (7,486) - (7,486) - (7,486)
Exchange differences arising on WS B ER
translation of foreign operations - - - - - - - (7073) - (7073) (37 (7,130)
Share of translation reserve of ElBEATRAEAR
associates and joint ventures AR - - - - - - - (1,308) - (1,508) - (1,508)
Total comprehensive (expense) income < &8 (3% ) s 4038
forthepeiod - - - - - e o6 6B 66 (29 6U4B
Recognition of equity-settled e RS IR AT
share-based payments Sift - - - - 1499 - - - - 1499 - 1499
Exercise of share options TrifRE 2 854 - - (145) - - - - 7 - il
Dividends recognised as istribution ~ ResBB/NRZ 8
(Nore§) () - - - - - - - S0 (160004) o600
At 30th September, 2015 REF-TARA=1H
(unaudited) (RE®H) 8000 28938 113020 9,185 600 (6192 B8 (6106 1896263 4648938 (152) 464416

note:  Special reserve of the Group represents the difference between the nominal value of the
share capital of the subsidiaries acquired and the nominal amount of the share capital of

the Company issued as consideration under the group reorganisation in 1994.

Wi -

A T 1 i 5 A BRI — JL L0 4F 42 B
AELJIT S S B B 2 W) 22 SRS T B AR 8w AT AR A AR
TEZ AR A 2 265 -
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
)Fk Eyg 17 Aﬁ%{)lbii%

For the six months ended 30th September, 2015 # £

FE—HAFENH = HIENE A

(Unaudited)
(R

Six months ended
30th September
BELA=ZTHIEAMA

2015 2014
e Sk 2 ZE Y4
NOTES HK$°000 HK$°000
Bt T T
Net cash generated from (used in) TS S (ke Bl
operating activities 4 25,127 (168,026)
Net cash (used in) from investing activities P& W (T FE) P Bl
T
Compensation received on land resumption AL i i 2 s 16(c) 198,955 —
Dividend or other return of investment HE—H S AT Z
in an associate Je 5 A ] 191,400 BRI
Interest received LA 10,743 951
Proceeds from disposal of equity investments ﬁ A JRERE RS 2 BT A5 5,800 =
Repayment from joint ventures =N 1 4,316 16,160
Proceeds from disposal of property, uLL'J EWE - B I RRA
plant and equipment Z B3 EIH 200 -
Investment in an associate R — MBS AR 2 BRE (230,889) (3,300)
Advance to an associate BT — [HI B A A (50,000) -
Advance to joint ventures IR T A A (91,251) (197,986)
Deposit paid for acquisition of subsidiaries s i A B A W) 2 E A
R4 16(d) (79,000) -
Additions to investment properties NCRISAL/ES (50,721) (18,059)
Refundable earnest money paid ST AT TR R A (25,206) -
Purchase of property, plant and equipment WA ~ M A (2,461) =
Purchase of equity investments T A B HER B (1,164) 777)
Refund of deposits received for disposal R 7l S o A )
of subsidiaries Bl %4 - (350,000)
Dividend received C S - 876
Net proceeds from partial disposal of an associate i £ — [ 542 28 7 540
TE%EZBT?%’C?KIE?%%E - 249,874
Repayment from associates Tt 8wl K - 6,711
Other investing cash flows HoAth B & B B i - (436)
(119,278) 58,591
Net cash from financing activities il S5 T A B <
Advance from an associate A H — [ B %/ N 2 BGK 468,876 217,208
New bank borrowings raised Hr R AT e 84,500 32,661
Net proceeds from issue of shares BT A Fjﬁ% I TR 711 -
Repayment of loan notes R SRR (300,000) -
Repayment of bank borrowings TR ERAT (5 8 (2,141) -
Dividends paid CATEE - (59,234)
Other financing cash flows HAth il 3R 4 (55) (64)
251,891 190,571
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CASH FLOWS
L e ik e

For the six months ended 30th September, 2015 #% 2 —ZF—HAFJLH = H 1k 75 A

(Unaudited)
(R&#HE)
Six months ended
30th September
BELA=ZTHIEAMBA
2015 2014
RGO
HK$°000 HK$’000
#WT L T

Net increase in cash and cash equivalents BN E e NSRS R I REE

Cash and cash equivalents at the beginning PRI 2 B4 R Bl S5 HIEH
of the period

Effect of foreign exchange rate changes SR AR B 2 5 228

Cash and cash equivalents at the end of the period A& > 3 4 J FH 4 5 (B TE H

Representing by: i -

Bank balances and cash SRATHE R MR 4

157,740 81,136
318,363 470,750

(1,477) 1,788
474,626 553,674
474,626 553,674

Interim Report "k 5 @ 2015-2016



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

T W o BV 285 S T

For the six months ended 30th September, 2015 # 2 —F—TU4FJLA =1 H LS8 H

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) as
well as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

2.  PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis, except for investment
properties and certain financial instruments, which are measured at
fair values.

Except as described below, the accounting policies and methods of

computation used in the condensed consolidated financial statements
for the six months ended 30th September, 2015 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31st March, 2015.

In the current interim period, the Group has applied, for the first
time, the following new amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that are
mandatorily effective for the current interim period:

Amendments to HKAS 19  Defined Benefit Plans: Employee
Contributions

Amendments to HKFRSs Annual Improvements to HKFRSs
20102012 Cycle

Amendments to HKFRSs ~ Annual Improvements to HKFRSs
2011-2013 Cycle

The application of the new amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported
and/or disclosures set out in these condensed consolidated financial

statements.

i Lo

7 B 45 6 T B 3R 9 AR R A s w
& ([ G arimsg)) Bl Fkash
HEQEE 3498 [ I B il ) ([ kg st
Q2 34 5% |) LAl & 2 5 A IR
R 25 TR R B ekt N 2 7 R R
5E i o

LR Al ok

BB W 2 Bt T b TR % AP E R
BN il B AR G 5 T AR TG 4R S A
e TE

Br SRRt oh > BE —F —LFENA
= HARANE A 2 W AR 5 R T
PR 2 g wt BUR Kemt 507 1 Bl R 4
EEE —F-HE=A=+—HIL4EZ
AR B R R TR IE AR o

AR T - ARG I K T S i
7 s w2 B A A EL A AS o S 0 )
il A 200 2 7 i S 5 o A ) ([ 7 o B 5
o HEAN ) BT -

g at SE AR A -
F1outzBERTA ALK
AR A RS R R

Z BT A —F-FEE
& AR
AR UUE

A B R R s A i E

ZAEFTA —F—FE
TR AR
AU

T ZAS o 0 380 ] i B R 22 7 A s o o A
R 2 58 16 T 36 10 26 R B A B 5 Sk 3R T
R i < 1 B o O S 49 9% = S 4 1 K

By 43
5 QE'B ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIALE STATEMENTS

7 W3 5 B 285 i o B ik (}j

For the six months ended 30th September, 2015 # % %

3.

SEGMENT INFORMATION &k

FAEJLH A H IS )

The segment information reported externally was analysed on the

basis of the goods and services delivered or provided by the Group’s

operating divisions which is consistent with the internal information

that is regularly reviewed by the executive directors, the chief

operating decision maker (the “CODM?”), for the purposes of

resource allocation and assessment of performance. This is also the

basis of organisation in the Group, whereby the management has

chosen to organise the Group around differences in products and

services.

The Group’s reportable and operating segments are as follows:

Property

Hotel and leisure

Securities investments

Finance

development of and investment in
properties

development of, investment in and
operation of hotels and resorts

trading and investment of securities

provision of loan financing services

Information regarding these segments is reported below:

For the six months ended 30th September, 2015

g 3egs]

BN 2 o B R A SR B AR
P 32 A B 1 8k 2 B B R s 5 ik M AT

oA
HHE )

B R AE R ([ E
(BUAT 355 ) V40 T2 T 6 BT

ik T 5 S99 B8 2 R R — B e BT A
G B 2 AR AR R A T AR A A S It
IRHs 2 72 AR B AL H -

ASSE B T o MR AT

/ES

95 K38 ]

foerridy

il

RAER

E S YSE S

R BE RS

T i B BE AR A

i r < HE R BE

oK il 5 5

A B RS 2 5 BRI AT

BREZZ-H4EIA =T HIEAMA

Segment

results:

profit

Share of (loss)

Operating Share of  results of before

(loss) results of joint taxation

Segment profit  associates  ventures Finance ZM3E4i ¢

revenue 8 (EH) WARE HEAEE costs Br B

Vg L)€ WA AEZES AdES WHERN A OER)

HK$°000 HK$000 HK$000 HK$000 HK$000  HK$000

wHTr #%Tc #gWTx #%Tx #BWTx #%Tx

(note a) (note b)
(ffzta) (Hfztb)

Property VIES 2,074 (63,863) 912,985 (1,427) (2,209) 845,486
Hotel and leisure (note c) W B (Kt c) 53,219 19,263 (6,460) (12205  (23013)  (22,415)
Securities investments R RE - (43,101) - - - (43,101)
Finance % 11,171 11,232 - - - 11,232
SEGMENT TOTAL 43 B 48t 66,464 (76,469) 906,525 (13,632)  (25222) 791,202
Unallocated A BT 2 - (68,171) - (24,506) (8 (92,685
GROUP TOTAL 45 AT 66,464 (144,640) 906,525 (38,138) (25,230) 698,517
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AT %5 A B8 20 SR B

For the six months ended 30th September, 2015 #% £ —%F

3.

HAESLH = H IR A H

SEGMENT INFORMATION (Cont’d) 3. nuaR ()
For the six months ended 30th September, 2014 WE F—WENLH=+THIENMEA
Segment
results:
Share of profit (loss)
Share of results of before
Operating results of joint taxation
Segment (loss) profit  associates ventures Finance /)P4
revenue A6 (B518)  EILEE  ELGE costs bR Bl
i le WA AFES NEES MHBEER BN (BR)
HK$°000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
wEToT W% T T w%Tx WWTT  B¥TT
(note a) (note b)
(Hfita)  (Kfitb)
Property ES 3,075 (6,193) 769,810 (5,328) (2,136) 756,153
Hotel and leisure (note c) 5 B (Bt c) - 20,584 (1,586) - - 18,998
Securities investments B E 876 (51,188) - - - (51,188)
Finance g 8,866 8,911 = = = 8,911
SEGMENT TOTAL I ARt 12,817 (27,886) 768,224 (5,328) (2,136) 732,874
Unallocated v i iy = (61,343) = (5,514)  (16212)  (83,069)
GROUP TOTAL AT 12,817 (89,229) 768,224 (10,842) (18,348) 649,805
notes: MFE -
(a) Revenue as set out above comprises rental income, properties commission (a) ST R M g A L A AR

(b)

()

income and building management fee income, hotel operating income, loan
financing income and dividend income from equity investments during the
periods. All segment revenue is from external customers.

The aggregate of the operating (loss) profit of the operating segments as set out
above comprises the profit (loss) before taxation from each segment without
allocation of share of results of associates and joint ventures, finance costs and

certain administrative expenses.

Segment results for the six months ended 30th September, 2015 included
increase in fair value of investment properties of HK$4,882,000 (30th
September, 2014: Nil). The segment results for the six months ended 30th
September, 2014 included gain on partial disposal of an associate of
HK$24,166,000.

The CODM assesses the performance of the operating segments

based on the profit (loss) before taxation of the group entities

engaged in the respective segment activities which represents the

segment results. Financial information provided to the CODM is

measured in a manner consistent with the accounting policies

adopted in the preparation of the condensed consolidated financial

statements.

(b)

(©

Eo 2

WA B M T BB ~ T RS - £
FREE A B IR B 2 R © T 4
A ER A F AN S o

SO R AR A B 2 AR (AR M A AR
52553 22 BR BT A (18 > (E R 20 LI
W 8 B B B N R SRR S 2R T B
FATECE ] -

WE_F—HFEILA=ZTAIEAMEA > 25
E ROk RS L7 A R B
4,882,000 7C (& —PUAEJLH =+ H : ) o
WEZF—PUFEILA =+ A IEAEA > 25
ST 4 — P A ) 0 i 2 i A
24,166,000 7T ©

R TR R TR S A A B 4 R 3

B 2 S BB A (5 1R) (BI2
HRERD) R AL I 2 R o A

Ba

Jr K

O 4R 2 ST 9 B 4
RS 3 BT R 40 2 B — B
At
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEME)
T A ot 5 A 25 A i

For the six months ended 30th September, 2015 # % % —FA4FEJLH =1 H 1L 75 H

3.

SEGMENT INFORMATION (Cont’d) &k

Segment assets and liabilities
The following is an analysis of the Group’s assets and liabilities by

reportable segment:

S kL (48)
2y % A K £ A
AL E T A E 2 EE R AE

SEHTANE

Segment assets

Segment liabilities

o3 e Vi 5=X

(Unaudited) (Audited) (Unaudited) (Audited)

(REEEL) (#8H%) (REEERL) (REH%)

30.9.2015 31.3.2015 30.9.2015 31.3.2015

—R—TAE TR BT TR

HA=Zt+H =H=+—H HAH=Z+H =H=1—H

HK$°000 HK$°000 HK$°000 HKS$°000

T s T T EWT 0 wHT oo

Property LYES 3,797,105 3,118,894 1,325,864 995,169

Hotel and leisure VG T Kz T8 1,670,588 1,650,044 756,651 987,780

Securities investments i s E 268,162 641,849 13,534 13,545

Finance il & 466,675 292,875 38 25

SEGMENT TOTAL Pani ok 6,202,530 5,703,662 2,096,087 1,996,519
Unallocated: KB

Bank balances and cash SRAT &G R B 4 474,626 318,363 - =

Dividend payable JREASH IS, - = 160,004 =

Others Hifthy 246,462 184,420 20,111 16,139

TOTAL HEt 6,923,618 6,206,445 2,276,202 2,012,658

For the purposes of monitoring segment performances and
allocating resources between segments:

. all assets are allocated to operating segments other than
certain property, plant and equipment, certain debtors,
deposits and prepayments of the corporate offices, certain
amounts due from joint ventures and bank balances and cash;
and

. all liabilities including tax payables and deferred tax liabilities
are allocated to operating segments other than dividend
payable and certain creditors, deposits and accrued charges of
the corporate offices.

iy BRI TR B R o0 B 23 R TR U

o AEEHNRELES > HE

THE - AR - TR
MEWCR R ~ &8 RIEMFE - 5T
JRE W5 85 2 )RR T B AR AT 4 B B B
BN K

P e B 1 B AL T SR SE B A
BRI B AL R - e A A
BB TR AR - e K
JE 1B SCBR AN o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

T W o BV 285 S T

For the six months ended 30th September, 2015 # % —Z—F4FEJLH =1 H 1L 75 f H

4. NET LOSS ON FINANCIAL INSTRUMENTS

4. ST HFEHR

Six months ended 30th September

BELA=ZTHIEARA
2015 2014
R T4 —Z 4
HK$’000 HK$’000
W T T
Decrease in fair values of financial assets AP SIR Kt AR 4R
at fair value through profit or loss (“FVTPL”) ([ F 3 F{E B R K
AR ) 2 SRS E 2
IS T
— held at the end of reporting period — N ERE IR A (3,042) (18,068)
— disposed of during the period — RARME & (10,097) (14,125)
Dividend income on equity investments JRAER & 2 I B A - 876
Impairment loss on investment in convertible note 1] 4 [ 22§ 4 & 2 Jili (H 548 - (18,994)
Loss on repayment of loan notes R ARSI 2 1E (29,772) -
(42,911) (50,311)

5.  FINANCE COSTS

5. WEEm

Six months ended 30th September

BELA=ZTHIEAMA
2015 2014
e S i 2 —E L
HK$’000 HK$°000
BT T
Effective interest on loan notes B YR E A B 19,253 16,200
Interest on bank and other borrowings R AT N 2 BB R R AT
wholly repayable within five years B HA A R 2 FLE 8,366 3,849
Interest on obligations under finance leases il G R BRI 2 AR 8 12
Total borrowing costs RSB 27,627 20,061
Less: amounts capitalised in investment properties i : 7E &% E¥Y ¥ 2 EAR1L
under development Lg (2,397) (1,713)
25,230 18,348
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEME
i WA 2t O 5 R B

For the six months ended 30th September, 2015 # % % —FA4FEJLH =1 H 1L 75 H

6. TAXATION 6. BiH
Six months ended 30th September
BELH=THIEAMEA
2015 2014
Bt S K 2 e S UtEeS
HK$’000 HK$’000
BT X T
Current tax: AHFLIH
The People’s Republic of China (the “PRC”) g N\ RN ([ )
Enterprise Income Tax A3 B3 - 23,515
Over provision in prior years: AT AR A
Hong Kong Profits Tax Fr s 5B - (869)
- 22,646
Hong Kong Profits Tax was calculated at 16.5% of the estimated T A1 30 [ 2 A 8 A5 B TG 4 it B R
assessable profit for both periods. i FlZ 16.5% 515E °
The income tax expense is recognised based on the management’s JIT AR BR S T AR 94 HER R R A B B 4
best estimate of the weighted average annual income tax rate JE 22 FE A INRE ST 25 4 AR B AR 2
expected for the full financial year. No provision for Hong Kong ARG FTRERR o H A BT S AR 2 B AR B Ui
Profits Tax has been made for both periods as the assessable profit I L 7R A T e 18 4 OB o e
was wholly absorbed by tax losses bought forward. Taxation arising S [H] 517 90 500 VS P A5 B SR A o R
in the PRC was related to the taxation on gain on disposal of the B JIT 28 A 2 B TR B B 7 A T B 2 3
operations in the PRC and was recognised using the tax rate of 10% 507 i A i A 2 BEIE A B IR IR R
on the estimated taxable gain on disposal for the six months ended SR —DEJLA = H ISR A 285
30th September, 2014. JERRAG B 16k R 4% Bl 2R 10% ffERR o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
TATHA 4 5 B 5 R P i

For the six months ended 30th September, 2015 # % —Z—F4FEJLH =1 H 1L 75 f H

7.  PROFIT FOR THE PERIOD 7. AHIBEA

Six months ended 30th September
BELA=ZTHILARMA

2015 2014
R T4 —Z 4
HK$’000 HK$’000
BT T
Profit for the period has been arrived at 7 1A [ 6 A 2 H0BR (FEA)
after charging (crediting):
Depreciation of property, plant and equipment Y~ BEMUGRHEIT S 4,834 4,939
Cost of inventories recognised as an expense WB 5y B S 2 A B R 4,047 -
(Gain) loss on disposal of property, plant and HEYZE - B
equipment (i ) ) Ji £5 (200) 75
Bank interest income SRAT RIS IR A (196) (808)
Other interest income HoA A S A (10,656) (252)

ITC PROPERTIES GROUP LIMITED e TR b 7 4R [ AT PR/ )



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEME
i WA 2t O 5 R B

For the six months ended 30th September, 2015 # % % —FA4FEJLH =1 H 1L 75 H

8.

DISTRIBUTION 8. ik
Six months ended 30th September
BELA=ZTHIEAMA
2015 2014
— —E—E
HK$°000 HK$’000
BT X T
Dividends recognised as distribution A AR 3 ] e RBAE 43 DR
during the period: ZIEE
Final dividend declared for the year ended BHIREE A4
31st March, 2015 ZH=+—HILFE
Z AR E
~ HK20.0 cents (2014: HK16.0 cents) — B B4 B 20.0 HEALL
per ordinary share (= —PU4E 1 16.0%1l) 160,004 110,181
Special dividend declared for the year ended BHIREE A4
31st March, 2015 ZH=+—HILFE
Z R B B
— Nil (2014: HK30.0 cents) per ordinary share (RO
B A 1% 30.0 1L - 206,590
160,004 316,771
Dividends in form of: JREIER
— Cash -8l 42,289 59,234
— Scrip dividend — DABEALE 117,715 257,537
160,004 316,771
Dividends declared in respect of the current period: A& Ik 2 & H :
Interim dividend declared for the current period A ] H IR 2 A RS,
~HK10.0 cents (2014: HK7.0 cents) — BB B 10.0 #EALL
per ordinary share (U4 - 7.0%0) 83,483 53,367
Special dividend declared for the current period A< [H] 5 Uk 2 45 Al 1S,
— Nil (2014: HK15.0 cents) per ordinary share — I (2 4E
g S 1% 15.0 WAl - 114,358
83,483 167,725
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AT %5 A B8 20 SR B

For the six months ended 30th September, 2015 # 2 —F—TU4FJLA =1 H LS8 H

DISTRIBUTION (Cont’d)

Subsequent to the end of the current interim period, the Directors
have resolved that an interim dividend of HK10.0 cents (2014: an
interim dividend of HK7.0 cents and a special dividend of HK15.0
cents) per ordinary share of the Company for the six months ended
30th September, 2015 will be paid to the shareholders of the
Company whose names appear in the Register of Members on 15th
December, 2015.

The amount of the interim dividend declared for the six months
ended 30th September, 2015, which will be payable in cash with an
option to elect scrip dividend of ordinary shares, in respect of all or
part of such dividend, has been calculated by reference to the
834,828,097 issued ordinary shares outstanding as at the date of this

report.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following
data:

IR (A

AR FF A AR > B R PI 1 R —
FE—F4E+F T H TR H L5 R 2
ANFRIRMFEE - F—LF A
=B kN A qﬂﬂ;ﬁﬂ;’b iﬂlei/\ﬁjt
A 10.0 Al (= Z—PU4F - AR R
ﬁM&%%&uwﬂﬁm

BE_FE—HENLHA=ZTHIEAMALD
HUR A RS 2 SRR DA B B R A HE
A R AR 2 R AR R A B
Bz B> s ARE A
834,828,097 Mt . %547 28 e w5 o

WA
AR A N AL o PR A 5 i v
J53% IR DA Bt

Six months ended 30th September
BENLA=ZTHIEAMEA

2015 2014
R T4 —Z g4
HK$°000 HK$°000
#W T T
Earnings: A :
Profit for the period attributable to the owners of A</ @l A A E A A 1] i
the Company and earnings for the purpose of i ) B wt B g A e
basic and diluted earnings per share b | | 699,699 629,125
Number of shares: Bepy e H -
Weighted average number of ordinary shares FH L AR 8 A 2 5 i
for the purpose of basic earnings per share I - 8 799,886,599 690,528,680
Effect of dilutive potential ordinary shares: A B 2 VA E R R
Share options i IR 2,800,034 4,313,935
Weighted average number of ordinary shares RO A v 2 ) 2 R
for the purpose of diluted earnings per share JINE - 24 802,686,633 694,842,615
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEME)
T A ot 5 A 25 A i

For the six months ended 30th September, 2015 #% £ —%F

10.

INVESTMENT PROPERTIES

The valuations for the investment properties have been arrived on
the basis of valuations carried out on the reporting dates by
independent firm of professional valuers at adopting the Direct
Comparison Method in respect of completed investment properties
and the Residual Method in respect of an investment property under
development which makes reference to expectations of market
participants of the value of the property when complete, less
deductions for the costs required to complete the project, including
construction costs, finance costs, professional fees and developer’s
profit margin which duly reflects the risks associated with the
development of the properties and appropriate adjustments for profit
and risks. The Residual Method has assumed that the investment
property under development will be completed in accordance with

the development proposal.

An increase in fair value of investment properties of HK$4,282,000
has been recognised directly in the condensed consolidated
statement of profit or loss for the six months ended 30th September,
2015 (six months ended 30th September, 2014: Nil).

TAESLH = H k)

10.

BRI

BOE Y S 2 A8 o 8 57 Al (e A % 0
ol s H 2 R > o R T2 8
YR E bk - MR 2
BEY R MG ELF R 2 E TS 2
SLERY R TR B i E 2 B
%% 58 R B BT R AR A SR
A BN - N M8k R A
T 2 SR W) S 2 Ja B A e v
) B JE B A SR R o BRI IR
TER BB Y SRR B R BN

BE W) 2 2 N FE 38 v ¥ 4,282,000 70
(BE_E—TFEILA =T HIEAEA -
) EEAERE —E—ELA=1TH
1B A 2 £ A 45 4 18 20 2 R e R o

Interim Report "k 5 e 2015-2016



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

T W o BV 285 S T

For the six months ended 30th September, 2015 # 2 —

HAESLH = H IR A H

11. EQUITY INVESTMENTS 11. BERERE

(Unaudited) (Audited)
(R (REERZ)
30.9.2015 31.3.2015
e S K o AR
JUA=+H =HA=1+—H
HK$’°000 HK$°000
3 T T oo
Listed equity securities in Hong Kong Fis bl BeATE S 213,941 582,196
Unlisted equity securities in overseas AN BT IRA RS 25 31,900 38,556
Quoted investment funds in overseas MR E R E A S 4,810 3,669
250,651 624,421

Analysed as: DM Fy
Current Tl 13,334 317,296
Non-current JE R Bl 237,317 307,125
250,651 624,421

Classified as: NEEE

FVTOCI FATESIIR Bt A

At 22 T A i 237,317 312,925
FVTPL A TESIIR KRt AR 4R 13,334 311,496
250,651 624,421

The fair values of the listed securities are determined based on the

closing prices quoted in active market in Hong Kong.

The above unlisted equity investments represented investments in

securities and fund issued by private entities incorporated in

overseas.

TR R 2 OB Y R A U T T 8

ey (B2

3t I T A B A A U A R A RS
ZFANEBITEATHE S IS HE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCE

il WA o B 285 A A

L STA

For the six months ended 30th September, 2015 #% 2 —ZF—HAFJLH = H 1k 75 A

12. INTERESTS IN JOINT VENTURES/AMOUNT(S) DUE 12. REOBATZHRHEBEE A%
FROM JOINT VENTURE(S) <]
(Unaudited) (Audited)
(REE) (£854%)
30.9.2015 31.3.2015
B —HAE e S ik
JLAH=+H =H=+—H
HK$°000 HK$’000
T WIT 0
Cost of unlisted investment in joint ventures SR - UNGIE M IIES & - P N 959,567 959,567
Share of post-acquisition results and JRE A i i 12 3 5 I A
other comprehensive expense £ b (109,894) (89,257)
849,673 870,310
Amounts due from joint ventures MEW &8N B 2k TE 521,925 432,341
Less: Loss and other comprehensive expense W BB E A E R
allocated in excess of cost of investment 48 K o Ath 2 T B 2 (54,524) (35,757)
Less: Impairment loss W BEREE (11,022) (11,022)
456,379 385,562
Analysed as: v
Current E 62,000 =
Non-current J i ) 394,379 385,562
456,379 385,562
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

TR 4 5 B 25 B B i

For the six months ended 30th September, 2015 # % —Z—F4FEJLH =1 H 1L 75 f H

12. INTERESTS IN JOINT VENTURES/AMOUNT(S) DUE 12. REBATZHED WSS A%
FROM JOINT VENTURE(S) (Cont’d) Y (4)
As at 30th September, 2015 and 31st March, 2015, the Group had Mo EFE—HENA=+TH /R _-F—HE
interests in the following major joint ventures: =H=+—H > REHMKUTEESSE
NEIPEA R
Nominal value of ~ Proportion of nominal value
Class of issued and fully of issued share capital
Place of sharesheld  paid share capital held by the Group Proportion of
Name of the entity Form of entity incorporation  Ji#§/Bf} CHE RS AEMFHZ voting power held Principal activity
AR KRB G e . WA CAARA L Fi 5 8L e EERH
30.9.2015 31.3.2015 30.9.2015 31.3.2015
“R-fi% CF-NE CR-0% CF-0E
AAZFE ZR=+-0 WAZHE ZA=t-0
% % % %
Vastness Investment Limited Incorporated ~ British Virgin Ordinary US$100 50 50 50 50 Investment holding
GalYwA Islands (“BVI") Mt 100375 (note a)
ERELHS BEER (Hita)
([ &
&)
Mavis Q Properties Limited Incorporated BV Ordinary Us$2 50 50 50 50 Investment holding
AEMARL KRECHE  HER eI (note b)
BEHIR (Hte)
More Star Limited (“More Star”) ~ Incorporated ~ BVI Ordinary Us$10 40 40 40 40 Investment holding
FE AL REEAHE  TEk 10378 (note ¢) (note c) (note d)
(Wite) (Hifite) BEER (Htd)
notes: BfaE
(a) The principal activities of its subsidiaries are property sales and development in (a) THE TS B A 7 2 S A A B s HEA T 3
Hong Kong. SHE KR o
(b) The principal activity of its subsidiaries is property development in the PRC. (b) T B A ) 2 R S A A oh B AT
B -
(c) The Group is able to exercise joint control over the relevant activities of More (c) 7 42 8 W] ¥ More Star AH BH 7547 (5 2L 7] #48 il
Star as major decision regarding the relevant activities of More Star require HE 5 J5 IR 27 AR 4% % BRI 7% 5 B Mlore Star AR Al
unanimous consent of both of shareholders of More Star according to the FEN 2 TR P e ZH 45 More Star [ 8 7 —
shareholders’ agreement. The Group has pledged the 40% equity interest in A B o AL C BT More Star Z 40% Jik
More Star to secure the other loan facilities granted to the Group. HE » By 7R 42 AN 2 oA Bk R 1 HH AR o
(d) The principal activity of its subsidiary is holding of a hotel property in Hong (d) T B A 7] 2 B A s R —TE

Kong.

The above table lists the joint ventures of the Group which, in the
opinion of the Directors, principally affected the results of the
period or form a substantial portion of the net assets of the Group.

L 7ES

b SR B T A AR A ] S AR
AEAE B A M E i EEE
b 2 AL G E AT o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEME

il WA o B 285 A A

For the six months ended 30th September, 2015 wmE—ZE

13. INTERESTS IN ASSOCIATES/UNSECURED LOANS DUE 13.
FROM ASSOCIATES/AMOUNTS DUE TO ASSOCIATES

HAESLH = HIE A H

T8 A vl Z MR WS BOB B 4 ) A
IR HEAS I8 4 2 7k B

(Unaudited) (Audited)
(RER) (#HHZ)
30.9.2015 31.3.2015
ZRHAE —E R
JUA=Z+H =H=+—H
HK$’000 HKS$’000
T 0 s W oo
Cost of investment in associates, unlisted i R /NEIE M TS <
Z A 817,908 587,019
Share of post-acquisition results and other JRE A\ 5 i A% S 8 T A
comprehensive income, net of dividend or AT A (240 BR AR 5L
other return FHoAth 121 4% ) 1,405,756 690,873
2,223,664 1,277,892
Unsecured loans due from associates (note a) JEE ST ) G
Sk (Mt a) 162,482 112,482
Amounts due to associates (note b) JE A W K IE (Kt b) 1,013,911 545,035

notes:

Wit :

(a) The amount included a loan due from an associate of HK$112,482,000, which (a)

is unsecured, non-interest bearing and was advanced to the associate based on

the agreed portion of advance stated in the acquisition agreement dated 29th

March, 2006. The fair value of this amount at initial recognition during the year

ended 31st March, 2008 was arrived based on the imputed interest rate of 5%

per annum. In the opinion of the Directors, the balance is expected to be

recovered within twelve months from 30th September, 2015, and therefore

classified as current asset.

The remaining amount of HK$50,000,000 represented a loan made to another

associate in current period, which was unsecured and non-interest bearing. The

amount was fully repaid subsequent to the six months ended 30th September,

2015.

(b) The amounts are unsecured, non-interest bearing and repayable on demand. (b)

A RE A A ME W — [H B A ) K TE U iR
112,482,000 7C » /4 SEHEHT ~ G 8 S 4% H 1
ZERFBRNEZA U 2 05 T i 1
FERGKER S BAT T — BB AR - BEZE
TNE=ZA=+—HILEE > ABZKIEM
5 WERR IR 2 PR T AL AR R R S JH AT o
WRRS - G P RIEE M AR = F — AL
A=+ B+ =@ A Al E > o BER
B GE -

B 3K s 950,000,000 7T 7 7 4 30 ] 1] 55
— [ A 2 SIS G B R o &
REE T —HFENH =1 HIEAMEAES
I

EEA IR - B R AR IR -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AT %5 A B8 20 SR B

For the six months ended 30th September, 2015 # % —Z—F4FEJLH =1 H 1L 75 f H

13. INTERESTS IN ASSOCIATES/UNSECURED LOANS DUE
FROM ASSOCIATES/AMOUNTS DUE TO ASSOCIATES

(Cont’d)

13.

As at 30th September, 2015 and 31st March, 2015, the Group had
interests in the following major associates:

TG B A R 2 HE A O 4 v e
LI EE R, AT 16 2% 2> vl ko

(%)

REoF—HFENHA=ZTH R F—LEF
ZA=4—H > AEEBLT R E
N EBEAHES

Nominal value of  Proportion of nominal value
Class of issued and fully of issued share capital
Place of sharesheld  paid share capital held by the Group Proportion of
Name of the entity Form of entity incorporation  Fi# /Bt f} CHE RS AEMAZ voting power held Principal activity
AR HRPA AR B I [i% ¢ 2N Fis 8 b E >3
30.9.2015 31.3.2015 30.9.2015 31.3.2015
I S L e S A S L " S
RAZHH ZA=+—0  AWAZTRE ZA=T-H
% % % %
Orient Town Limited Incorporated ~ Hong Kong Ordinary HKS$700 45 45 45 45 Investment holding
FEHRAT G L it Ll 8700 T (note a)
BEAR (Hfta)
Empresa De Fomento Industrial E~ Incorporated ~ Macau Quota capital  MOP100,000,000 355 355 355 355 Property
Comercial Concdrdia, S.A. i1 A T (note b) TR development
(“Concordia”) A EA 100,000,000 EL
BE SRR AR () (Hito)
Rosedale Hotel Beijing Co., Ltd. ~ Incorporated ~ The PRC Registered US$86,000,000 20 20 20 20 Hotel operation in
LB AR AT FEA L i capital 86,000,000 G Beijing
P A A
Sanya Golf & Leisure Group Incorporated ~ BVI Ordinary US$1,000 20 20 20 20 Investment holding
Limited (“Sanya Golf”) FEL REREGHE AR 1,000 7T (note c)
BREHR (Wtc)
Wealth Explorer Holdings Limited ~ Incorporated ~ BVI Ordinary US$1,000 40 40 40 40 Investment holding
AL REELHE  LEk 100057 (note d)
BEER (Wztd)

ITC PROPERTIES GROUP LIMITED @ TR b 7 4R [ AT PR/ )



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEME
T A J 1 S 5 i A B

For the six months ended 30th September, 2015 # 2 —Z&— FAEJLH =+ H IE 75

13.

14.

INTERESTS IN ASSOCIATES/UNSECURED LOANS DUE 13.

FROM ASSOCIATES/AMOUNTS DUE TO ASSOCIATES
(Cont’d)

notes:

(a) The principal activities of its subsidiaries are mainly property development and

property project management in Macau.

(b) Quota capital represents the Portuguese equivalent of registered capital as

Portuguese is the official language of Macau.

(c) Sanya Golf owns 55% equity interest in a joint venture, Paragon Winner
Company Limited, which is principally engaged in development and

management of golf resort and hotel in Yalong Bay, Sanya City, the PRC.

(d) The principal activities of its subsidiaries are mainly property development

project in Hong Kong.

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affected the results of the

period or form a substantial portion of the net assets of the Group.

TR A vl 2 HE AR BB 8 4 ) de
IR HEAS I8 4 2 7k B

(%)

()

(b)

(©)

(d)

TEET B IS 2 WAL 2 s s ) S B R
VEyESEISREE

Quota capital JA U "] B 75 55 5 i w5 A VE st i
B o

Sanya Golf # i — ] &5 % /A 7 Paragon Winner
Company Limited Z 55% A4 » %GB A
A E B v B = T M T v T e R
MBS B I 2 B8 e R A B o

TETTS WY o8 2 Rl 2 2 6 o (A T s 2 W3
BIRIAH -

bR R A G A AR
AEARBIMIAEREEFEHER
TRy 2 AL g A ) o

OTHER LOAN RECEIVABLES 14.  Hofts B W £k
(Unaudited) (Audited)
(R B ) (483 1%)
30.9.2015 31.3.2015
—EHAE A
HA=Z+H =H=+—H
HK$’000 HKS$’000
T o0 T
Fixed-rate loan receivables FE SR B 167,585 19,259
Variable-rate loan receivables 7 B S 241,214 241,214
408,799 260,473
Secured A A5 3,976 5,376
Unsecured il 404,823 255,097
408,799 260,473

Analysed as: DR

Current b 403,799 255,473
Non-current JE R ) 5,000 5,000
408,799 260,473

Interim Report "k 5 e 2015-2016



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AT %5 A B8 20 SR B

For the six months ended 30th September, 2015 wmE—E

14.

15.

HAESLH = H IR A H

OTHER LOAN RECEIVABLES (Cont’d) 14. HABREBCEEK ()
A maturity profile of the loan receivables as at the end of the A MRAE R > B &Iz 2 1 H #42
reporting period, based on the maturity date is as follows: FNHAE R -
(Unaudited) (Audited)
(REEHEE) (R H%)
30.9.2015 31.3.2015
it S K 2 “F-hEF
AA=Z1TH  =H=1—H
HK$°000 HK$’000
#W T T
On demand or due within 1 year P2 B R B — 4R N 2 403,799 255,473
1 to 2 years —E B 5,000 5,000
408,799 260,473
STOCK OF PROPERTIES 15. YRH1R
(Unaudited) (Audited)
(REEHEE) (KEHA%)
30.9.2015 31.3.2015
it S K 2 “F R
JA=Z+H  =H=1—H
HK$°000 HK$°000
EBW T W T
Properties under development held for sale FFEZ fEEYE 153,640 153,605
Completed properties held for sale RrEZ BRI 34,416 29,751
188,056 183,356

At 30th September, 2015, the stock of properties included a carrying
amount of HK$153,640,000 (31st March, 2015: HK$153,605,000)
which is not expected to be realised within twelve months from the
end of the reporting period.

a7/

AR —FAENHZ=ZTH EFE
Ji5 B T 1 28 75 153,640,000 78 (& —
F=H=+—H : #%153,605,000 7C) T
A A A I AR R T R A o B

ITC PROPERTIES GROUP LIMITED @ A4 Hh 25 45 [ A PR/ H]



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEME

il WA o B 285 A A

For the six months ended 30th September, 2015 wmE—ZE

16.

DEBTORS, DEPOSITS AND PREPAYMENTS
The Group’s credit terms are negotiated at terms determined and N H 7 (5B T &8 B
agreed with its trade customers. The Group allows an average credit
period of 60 days (31st March, 2015: 90 days) to its trade customers.
The following is an aged analysis of trade debtors, net of allowance

for doubtful debts, presented based on the invoice date at the end of

HAESLH = HIE A H

16.  HEMCOK ~ #4 B BiAE sk

B 5 % P R
KW mialor - REMG THE S FF
ZEEWFYA60H (= F—T4E=H
—=T—H:90H) - DL N&E 5 EIIRK
(B FI R S R A ) A 2 R #3522 1

the reporting period. A% 1% 2 BEBR 3T o
(Unaudited) (Audited)
(REEHEE) (RRH#HZ)
30.9.2015 31.3.2015
e S o —E A
JH=+H —=H=1—H
HK$°000 HK$’000
#W T T
Trade debtors aged: B T MEMCHR SR
0 — 60 days FEENTH 1,274 2,229
61 —90 days ANt—HZIJLTH - 2
1,274 2,231
Refundable earnest monies (note a) A FREMEE (Hia) 118,896 129,744
Amount due from Bright Sino Profits Limited JE I Bright Sino Profits
(note b) Limited 3 (Mf5Eb) - 78,955
Compensation receivables on land resumption TR A ] - o R A A £
(note c) (Kfitc) 395,000 699,734
Deposit paid for acquisition of subsidiaries Wi R A B A W) 2 B AT R
(note d) (K7t d) 79,000 -
Other debtors, deposits and prepayments oA R YRR ~ 4 T
FEATIH 114,624 110,814
708,794 1,021,478
Analysed as: Gaxiiw .
Current L 629,794 1,021,478
Non-current FEH) 79,000 =
708,794 1,021,478
notes: Mt -
(a) The refundable earnest monies represent monies paid by the Group for possible (a) ] 3R B A A A 4E [t AT RE A I A R

acquisition of interests in properties located in the PRC, Vietnam and Canada.

4o

~ B RO EEK 2 W S R S A 2 R
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

T W o BV 285 S T

For the six months ended 30th September, 2015 # % —Z—F4FEJLH =1 H 1L 75 f H

16. DEBTORS, DEPOSITS AND PREPAYMENTS (Cont’d)

notes: (Cont’d)

(b) During the year ended 31st March, 2013, the Group completed the acquisition
of Newskill Investments Limited (“Newskill””) pursuant to the sale and purchase
agreement (“BSP Agreement”) entered into with an independent third party,
Bright Sino Profits Limited (“BSP”). Newskill indirectly held an investment in
a cooperative joint venture company established in the PRC (the ‘“Project
Company”) with another joint venture partner, Guangzhou Metro Corporation
(“Guangzhou Metro”). The Project Company was established for a property
development project in the PRC. The relevant joint venture agreement provides
that upon completion of the property development project, Guangzhou Metro
would be entitled to a certain area of the developed property (the

“Entitlement”).

In April 2013, Guangzhou Metro served a notice to Joyful Honour Investment
Limited (“Joyful Honour”), a wholly-owned subsidiary of Newskill, that it is
willing to give up all its rights in the Project Company including but not limited
to the Entitlement and accept a one-off compensation from Joyful Honour if
certain conditions are fulfilled including but not limited to the settlement of the
one-off compensation under the joint venture agreement as well as the
completion of demolition and resettlement of certain occupants on the land

under development.

The amount represented the amount due from BSP for undertaking the payment
under the joint venture agreement for the compensation payable to Guangzhou

Metro.

(c) Under the BSP Agreement, BSP had undertaken to fulfill certain conditions to
the BSP Agreement which were still not yet fulfilled as at 31st March, 2015.
During the year ended 31st March 2015, the land of the Project Company, with
a carrying amount of HK$1,067,956,000 was resumed by the Guangzhou
Municipal Land Resources and Housing Administrative Bureau on the ground

of public interest and implementation of town planning.

Due to the circumstances above, the Group entered into a settlement deed and a
disposal agreement pursuant to which BSP agreed to buy back the entire share
capital of and shareholder’s loan due by Newskill at a cash consideration of
HK$595,000,000 and to release the Group from the payment obligation of the
balance of the consideration payable of HK$323,132,000 outstanding to BSP as
at 31st March, 2015. The amount represented the consideration attributable to

the compensation for the land resumption.

The disposal was completed on 19th June, 2015. Exchange differences of
HK$7,486,000 in respect of Newskill accumulated in translation reserve were
reclassified to profit or loss during the six months ended 30th September, 2015.

During the six months ended 30th September, 2015, the Group received
compensation of HK$198,955,000 from BSP. The remaining balance of

HK$395,000,000 shall be settled on or before 30th October, 2015.

Subsequent to the six months ended 30th September, 2015, the Group received
a consideration of HK$50,000,000 and entered into a supplemental agreement
with BSP to extend the payment date of remaining balance in the sum of
HK$345,000,000 to 31st March, 2016. The amount carries interest at 3% per

annum and is secured by the entire issued shares of Newskill.

16.

Ok ~ 454 B FEAT k0 ()
MfaE - ()

(b)

()

BE-ZFZ-=HE=A=1+—HIL4E¥  &x&
[ 4R % B %8 3L 55 = J7 Bright Sino Profits
Limited ([ BSP ) 7] 37 2 B % Ifh 7k ([ BSP ik )
S IS T B A PR D (5725 ) o g
I H2 R B — 5 W PR TR b8 2 7] (TN
Ho g ) A 1R R B RS 2 A A (TR H A
A l) RRA ARG o HH AR It E 2 Y3
BEJRIE H M L o HE B G i sk - ¥
BERIE E oL A o RN Hh B A A 8
R T W (THERS 1) o

T =4 RN 2
6 2~ W) PR B A BR A 7 ([0 ) 3%t 2
1o N M A R S R T H 4 R A HE
Ao ELAEEAS FR A ME i o T i 35 20 7 4
R S R 2 — LRG> B (AR
) AR5 A 7 T SR AR — YR B A o Rk
2 H O R AR LR o

A B G B R AR B D el R ST B
2 A A AR T R Wi BSP 2 KT o

TR 4% BSP 1) i » BSP 7K it %2 /i BSP fif e T T
LT E—RAE=ZH=+—HMRERZ
- WE_F—AFE=A=1+—HIL4F
£ > JE H 2 R R 1 E 2 H 1,067,956,000 76
Z M E R T B L R R A R
A AT i S T I T A ol ] o

FEJ LA o AR AR [T SR AR R A B i B
fih &% > #8 Uk - BSP[A] & % 8 & R 8 % W
595,000,000 7T i 1] 75 28 2 42 Ef A K T 4 K
Z AR ALK o M G R A 4 ][] BSP S At —
F—HAE=H =1 —H & 323,132,000
ToZ EAT B R BUR A5 6 2 AT - ARISH
Fi i [ 2 A A AR -

EHEHER ZE—FAENA T IUH B - B
EF-HFENA =T HIEAMA > g
A FEE S8 fit i 2 w2 R 502 B vk 7,486,000 TG
EEHSBEES -

BE_F—RENA=ZTHIEAMEA » A%
[ 5 BSP i 57 15 45 5 198,955,000 ¢ 7 T
A 1 395,000,000 TCAE K —F—FAE+ A
=+ A AT o

WEEZ—FAENA=THIEAMARE >
7 42 i BB ¥ 5 50,000,000 G » iff B BSP
FT LA TE 1ok o i8R T 2K S 5 345,000,000
TCZ AT H MRS —FE—RNE=ZH =+ —
A o 4 B 4 B AR R 3R 3 JE 51 E S LB 28 2
SR BEAT LML
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEME
T A J 1 S 5 i A B

For the six months ended 30th September, 2015 wmE—ZE

TAESLH = H k)

16. DEBTORS, DEPOSITS AND PREPAYMENTS (Cont’d) 16. MEWORX ~ $%4 B AT sk (4)

notes: (Cont’d) Mtat : (4H)

(d) During the six months ended 30th September, 2015, ITC Properties (Hong (d) WE-F—AFENLA=ZTHIEAMA > XA
Kong) Limited (“ITCPHK”), an indirect wholly-owned subsidiary of the i) — W] ] #2242 & [f i /A W] TTC Properties (Hong
Company, entered into an agreement with Cheuk Nang (Holdings) Limited Kong) Limited ([ ITCPHK J) B 51 5 (4£ [ ) 47
pursuant to which ITCPHK has conditionally agreed to purchase the entire PR 2N ® 5T S > 8 > ITCPHK A 6% 14 7]
issued share capital in Westfountain Co. Ltd. (“Westfountain”) and accept the 5 i 1 Westfountain Co. Ltd. ([ Westfountain |)
assignment of shareholder’s loan due from Success Well Investment Limited, a P E AT A AR R T A RA T
direct wholly-owned subsidiary of Westfountain, which in turn indirectly owns (Westfountain Z — [ H 2 &M B A w > M
the property interest in Cheuk Nang Plaza in Hong Kong, for a consideration A T R AR R 2 W ERE RS ) BT &5 R Ik
subject to adjustment but not exceeding HK$800,000,000. As at 30th SR G (UE AT TR s MRS AR
September, 2015, a deposit of HK$79,000,000 has been paid. Such transaction 5 800,000,000 7C © A —E—HAENH =1
was completed subsequent to the six months ended 30th September, 2015. H > B 32 AT 4 s 579,000,000 7C © A B 58

ZHERBE-E-LFIA=Z+HIEAMEA
B -
17. CREDITORS, DEPOSITS AND ACCRUED CHARGES 17.  REAHRSK ~ 354 KRSt B 3¢

The following is an aged analysis of trade creditors presented with VAR £y %8 5 A B 2R i 5 A oK 4 3 =2

reference to the invoice date at the end of the reporting period. The HHI% /8 Z BEES 0 A - IEE B 5 2 F1

average credit period on purchase of goods is 60 days. The Group (EEH B 60 H o 24 B B A W% = by &

has financial risk management policies in place to ensure that all BRI DL AR T A E A BR 2O 5 &1 R

payables are settled within the credit timeframe. NBAT

(Unaudited) (Audited)
(REHE) (KH#F)
30.9.2015 31.3.2015
- 2 X 2 B Sl T S
AH=Z=+R =HA=+—H
HK$°000 HK$°000
BT BT T

Trade creditors aged: 2 5 MEAT R RS -

0 - 60 days E&E/N1H 2,656 2,024
61 — 90 days ANT—HZEJLTH 20 621
Over 90 days L H - 2
2,676 2,647

Other creditors, deposits and accrued charges FoAt BT R ~ %4 T
JEFTBH 52 94,309 119,894

Advances from independent third parties R B LA = 07 2 HGK - 83,096

Provision for tax indemnity Tt TEL O 1 A A 25,000 25,000

Dividend payable JEAST B 160,004 =

Compensation payable (Note 16(b)) JEASH 4B (£ 16(b)) - 78,955

281,989 309,592
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

Fﬁ%w/—f

BV 7 o P

For the six months ended 30th September, 2015 #% £ —%F

18.

19.

BANK AND OTHER BORROWINGS

HAENLA

=t H kA H

During the period, the Group has drawn new bank borrowings
amounting to HK$84,500,000 (six months ended 30th September,
2014: HK$32,661,000). The bank and other borrowings carry
interest at variable market rates ranging from 1.98% to 3.15% (31st

March, 2015: 2.05% to 3.13%) per annum and are repayable on

demand or having maturity in 2015 and 2017. The Group repaid
bank borrowings of HK$2,141,000 during the six months ended
30th September, 2015 (six months ended 30th September, 2014:

18. &4y BRI AbAE £
TAAS AT > A< 42 [ £ 45 BT 14 4R A7 15
75 84,500,000 JC (i £ — & — EERH
=t HIEAMEHA : #%32,661,00070) °
SRAT B LAt B8 42V B TH 25 4 R R AT
198JEE3 IS (= F—hFE=H=+—
H 2058 %3.138) 515 > A7 8% Bk
RN FE—TAFE K FE— LEE
o e T —HAFJLH =T H LM

Nil). Ao A 4E B EE BT E RS
2,141,000 ¢ (% —F—U4FEJLA =+ H
IEAMEA - 4E)
SHARE CAPITAL 19. B
Number
of shares Amount
JBe £y ¥ H gl
HKS$’000
T
Ordinary shares of HK$0.01 each g JBE T (L 7 16 0.01 o6 2 35 48 i
Authorised: HRE
At Ist April, 2015 and 30th September, 2015 A E—TAEM A —H &
—EZ-HENA=1H 40,000,000,000 400,000
Issued and fully paid: CEAT KRB -
As at 1st April, 2014 A ZE =R H—H 688,632,758 6,886
Issued as scrip dividend (note a) Fe AR AT (Mt a) 69,390,742 694
As at 30th September, 2014 W E—FEISLH =TH 758,023,500 7,580
At st April, 2015 W E—FHAEMHA—H 799,784,845 7,998
Exercise of share options (note b) 17 S I HE (Mt b) 237,000 2
At 30th September, 2015 R_Z—HAEH=TH 800,021,845 8,000

notes:

(a) On 26th September, 2014, the Company issued and allotted a total of
69,390,742 ordinary shares of par value HK$0.01 each at an issue price of
HK$3.7114 each in lieu of cash for 2014 final and special scrip dividend.

(b) During the period ended 30th September, 2015, options were exercised to

subscribe for 237,000 shares in the Company. The option exercise price was

HK$3.00 per share.

Wik

(@ WA F-WAERA ANE > AAFRRET
18 & M W ¥3.711400 3 17 K B % & 3%
69,390,742 J1 55 1 ThT {ELVS ¥ 0.01 76 2 353 I
DA IR A 20— 0 4 R R e il DA AR B
Bl -

b)) WEZFE-RFEHA =T H IR AR
HEATAE LA I 237,000 BEAR A 7] 43 o B AR
AT 08 25 19 v ¥ 3.00 T o

ITC PROPERTIES GROUP LIMITED @ T b 728 4 [ 45 BR 2



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEME
T A J 1 S 5 i A B

For the six months ended 30th September, 2015 # % —Z&—F4FE L =1 H 1L 75 R

20.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value at
the end of each reporting period. The following table gives
information about how the fair values of these financial assets are
determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is
observable.

. Level 1: fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets

or liabilities;

. Level 2: fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and

. Level 3: fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

20.

Sl THZ AP

7S5 B DL A B o e A P R 2 4
i A AP

A 45 T A < il A A% R i R B
e R o TR MA R ARIE AP ER
B 2 A B 2 AT B R R N A 7R E
44 < T P (R L BT P A (1
Kol NS RO FE R R BT  AFE
AR (— =R 2GR -

o B AVEEFRIIAMAEE
B A R 1 B T35 T R
AT

o IR AFEFEIIRE G
AZHAESL - BB E A T E
(BPAEAS) B # (B ERATE) Bl
ARG &

- RS AFERR AR
1 02T S R (0 L5 A
Sl ) 2 A A A
H oo
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

TR 4 5 B 25 B B i

For the six months ended 30th September, 2015 # % —Z—F4FEJLH =1 H 1L 75 f H
20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20.

INSTRUMENTS (Cont’d)
Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis (Cont’d)

SR T2 AP ()

7S [ D AR B o e PR 2 4
Al o PAE ()

Set out below is the information about how the fair values of the
Group’s financial instruments that are measured at fair value are

DA 3051 A B 76 R A 4 I 4 (e R i
&M TR Z A FEZER - T

determined, including the valuation techniques and inputs used: A BT 12 B A B -
Significant Relationship of
Valuation technique unobservable  unobservable inputs
Fair value  and key inputs inputs to fair value
Financial assets Fair value as at hierarchy  fh 4 & EAMERSE  EBERANER
EMARE RUT I AFH MHESE  FERABSE LN ¢ M2 B
(Unaudited) (Audited)
(REEH)  (EEHD
3092015 31.3.2015
v S5 T S S S
AAZTE ZA=t-H
HK$'000 HK$°000
T EETr
Financial assets at FVTPL
S TR Rt A SR
ZEBYRE
Listed equity securities 12012 310,153 Level 1 Quoted closing prices in an active market ~ N/A NA
LA F-H RERAERRE AR A
Quoted investment fund 1,322 1,343 Level2 Quoted prices for identical assets in N/A N/A
MEREES B market that are not active A A H
ARl AR T S R B A
Debt investment - listed notes Ny 7629  Level2 By comparing the quoted price in N/A N/A
A - LR ER market from broker at theend of the VA i A
reporting period
HERRE AR A TG
Financial assets at FVTOCI
S TR Rt AJEA i
ZEBYE
Listed equity securities 201,929 272,043 Level 1 Quoted closing prices in an active market ~ N/A NA
LA F-f RERASIRIGTE AR AR
Unlisted equity securities and 3,488 8,126  Level2 Quoted prices for identical assets in N/A NA
quoted investment fund 55 market that are not active T AR
F LR E S R ER S AR B AR T S S A
Unlisted equity securities (note) 31,900 32,756 Level3 Market approach which uses prices and ~ Minority and A significant increase in the
3 b AT S (W) E=H other relevant information generated marketability ~ minority and marketability
by market transactions involving discountof 25%  discount would result in a
comparable businesses DWHEG RS significant decrease in fair
IR R SR 2 5285 VEBHEITEE  value, and vice versa
Pt 2 e B LA R 25% DUt R
(it 3 HiE YN E
NFEKERD 7
2R
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEME

il WA o B 285 A A

For the six months ended 30th September, 2015 # 2 —%

HAESLH = HIE A H

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20.

INSTRUMENTS (Cont’d)

Fair value of the Group’s financial assets that are measured at

fair value on a recurring basis (Cont’d)

note:  As at 31st March, 2015, the fair value of the unlisted equity investment was

HK$32,756,000, which was determined based on quoted prices in market that

are not active and classified as Level 2 of the fair value hierarchy. Since there

was lack of recent quoted prices in the market, the fair value of the unlisted

equity investment as at 30th September, 2015 was measured using a valuation

technique with a significant unobservable input and hence classified as Level 3

of the fair value hierarchy.

Apart from the financial assets stated in note, there was no transfer

amongst Level 1, Level 2 and Level 3 in both periods.

The Directors consider that the carrying amounts of financial assets

and financial liabilities recorded at amortised cost in the condensed

M THZ AP ()

N YR S X (/N S [ W e 4

T 2 N PE (A

et R F—RAEZA=+—H > kLA R
& 2N TH B 32,756,000 G 0 TR
T B T 5 T R A A T o NI A B N T (LA
AEE 4% o A B Z U0 A JE Bl
ARG —F—REILA=THZATE
T 4% B8 PR ) B K R v B AR e A B 2 A (B
BEIE > BT EBAIE =5 -

P WA S T 0 < R A o S 0 TR
Ko 38— TR =R TSI B
THUL o

EEGR A o R A BB AR P DA
S IRA B R 2 <l % <l LI 2 TR

consolidated financial statements approximate their fair values. T {8 Bl LN (R AR A ©
21. CAPITAL AND OTHER COMMITMENTS 21, B R IAbARYE
(Unaudited) (Audited)
(REEHEB) (RRHH%)
30.9.2015 31.3.2015
e S K 2 —F 04
JH=+H =HA=+—H
HK$°000 HKS$’000
BT BT T
Capital expenditure contracted for but not ERTAMER R B 5 S
provided in the condensed consolidated B R < EA A S
financial statements in respect of:
— construction of investment properties - BT B Y2
under development 54,003 103,441
— acquisition of subsidiaries — A % f g 2 721,000 -
775,003 103,441
Other commitments: HA AR
— loans to joint ventures — [N E) R A 38,000 47,000
— construction of stock of properties - BARYEGFR 4,830 -
42,830 47,000
817,833 150,441
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ﬁk%w/_f

For the six months ended 30th September, 2015 # £ —%

22.

23.

BV 7 o P

LA =1HI

CONTINGENT LIABILITIES
As at 30th September, 2015, the Company provided corporate

guarantee to its joint ventures and associate, as follows:

()]

(@)

3

The Company provided a corporate guarantee for loan
facilities of HK$625.0 million (31st March, 2015: HK$625.0
million), representing 100% of the loan facilities granted to
certain subsidiaries of a joint venture, in which the Group has
a 50% equity interest. The amount represents the aggregate
amounts that could be required to be paid if the guarantees
were called upon in entirety, of which HK$559.7 million (31st
March, 2015: HK$482.8 million) has been utilised by the
subsidiaries of the joint venture as at 30th September, 2015.
A 50% counter-indemnity was obtained from the ultimate
holding company of the owner of the remaining 50% of the
joint venture in relation to the corporate guarantee provided.

The Company provided a corporate guarantee for loan
facilities of HK$20.2 million (31st March, 2015: HK$20.6
million), to a bank in respect of banking facilities granted to a
joint venture, in which the Group owned 50% equity interest.

The Company provided a corporate guarantee for loan
facilities of HK$255.2 million (31st March, 2015: Nil), to a
bank in respect of banking facilities granted to an associate, in
which the Group owned 40% equity interest.

RELATED PARTY DISCLOSURES

)

Compensation of key management personnel:
The remuneration of the Directors in respect of the current
period is as follows:

E 75 H

22,

23.

Bk

)j‘\
A
(=)
‘F

)

2

3

-1

%

fi
T-HENA=Z1H  AXEmHE
7N

F R BB w2 N mIE AR AN

ﬁ"ﬂ?ﬁﬁﬁ%@%ﬁw% JEE A
t5 2 — A BN ) 2 2T W 4 A
&2 2 Bk RV 5 1 625,000,000 76
(FRE N R E 100%) (—F—H
FE=ZA=+—H : #% 625,000,000
o6 ) AL FIAE LR - A B AR
LR EOR A UB AT i 1
ﬁzjl‘ﬁ —I"El/EiH‘Znu ﬁﬁ’ (5]
i #5559,700,000 76 ( — & — A4
= A=1+—H : # 482,800,000
) B A A R 2 B E S A
)ﬂ°6§jﬁ}ﬁ%{ /A\_‘lﬁ%ﬁauxm%
IS EVER R 509 fE 25 A N 2 Fe i e
JEE S R B 50% 2 I AE AR -

$/\7EJEE KAl s T 20,200,000

SR -HFEEA =T
ﬁ¥206000007n ] — M ERAT PR AL 2
AIER W K ) A SR HHE A 50% ik
A a2 — A& N AR Z 817
RE o

$/\1?Jc TR Rl S 2 55200000
FT(CE—AE=ZA=1+—

ﬁ ] SRAT $2 A aﬁé’#ﬂm

AL A 40% B ASRE #5 2 — [ Bt

BN R 2 SRATRLE o

A B L2 Be i

@

XS SN LUK
HERAE M T

Six months ended 30th September
BELA=ZTHIEARA

2015 2014

SRR SR

HK$’000 HK$’000

b3 RTH BT oo

Short-term benefits 5 A48 A 6,982 7,029

The remuneration of the Directors is determined by the
remuneration committee having regard to the performance of

individuals and market trends.

I 4 T BRI 2 B A8 SR
NFH KT AR M E -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEME
i WA 2t O 5 R B

For the six months ended 30th September, 2015 # % —

23.
(i)

Related party transactions:

F—HFENH=THIEANEH

RELATED PARTY DISCLOSURES (Cont’d)

23.
(i)

During the period, the Group entered into the following

transactions with related parties:

A BN L2 e ()

BB AL 5 ¢
TP A% e BT B A T
NETE

Six months ended 30th September
BELA=ZTHIEARA

Related parties notes Nature of transactions 2015 2014
AL BitE R EPEE e S IS R4
HK$°000 HK$°000
T T

Joint ventures:

HEA

City Synergy Limited Management fee received 60 60
Bl B

Fortress State International Limited Interest income 10,403 -

T R [ A BR A FIE A
Rental expense 33,600 -
4 B 3

Associates:

Bas

Macau Properties Holdings Limited Rental income 507 507

L1 b 2 E 1) BR /A IV ON

Concordia Management fee received 60 60

WAk R

Other related companies:

HALFG WL v

ITC Management Limited (“ITCM”) (a)  Rental income and

TEREAS S5 A PR A management fee income 1,397 1,351

([ R AL ) FHA A K& AT A

Television Broadcasts Limited (“TVB”) (b)  Project management fee

EHEIEARAF ([TVB]) received 1,771 2,160
[EAENER ST

notes:

(@)

ITCM is wholly-owned subsidiary of ITC Corporation Limited, which

is a substantial shareholder of the Company.

(b)

The Company is jointly controlled by a person, who has significant

Bt -

(a)

(b)

influence over TVB, and a close member of that person’s family.

TERE A 2 B0 AR o A RO R A S 4R
EARARZ 2GR EAR -

ARAFTIME TVB HEREBZ AL RN
Lz I E R -
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MANAGEMENT DISCUSSION AND ANALYSIS

BB e A AT

BUSINESS REVIEW

The Group’s revenue for the six months ended 30th September, 2015
amounted to HK$66.5 million (30.9.2014: HK$12.8 million), representing
an increase of more than 4 times and gross profit increased to HK$30.8
million for the period (30.9.2014: HK$2.4 million). Administrative and
other expenses also increased to HK$203.7 million (30.9.2014: HK$75.4
million). Such increases in income and expenses were mainly attributable
to the completion of acquisition of certain Rosedale hotel operations
which results had been consolidated into the Group since December 2014.
During the period, in addition to the acquisitions of interests in No. 23 Po
Shan Road and Cheuk Nang Plaza, the Group has been proactively looking
for other new investment opportunities and additional preliminary
expenses were incurred which also inflated the administrative expenses.

There were encouraging contributions from associates amounting to
HKS$906.5 million (30.9.2014: HK$768.2 million) mainly represented
share of profit from Empresa De Fomento Industrial E Comercial
Concoérdia, S.A. (“Concordia”). As a result, the Group recorded a profit
for the period of HK$698.5 million, achieving a continuing growth as
compared to HK$627.2 million last year.

Property

Macau:

In Macau, the Group has recognised significant profit from its 35.5%
effective interest in Concordia, the developer of a residential and
commercial project in Cotai South, Macau, named “One Oasis” (“One
Oasis”).

Further to the practical handover of units and ancillary car parks of the
whole blocks 1 to 5 and part of blocks 6 and 7 of One Oasis in last year,
the handover of the remaining units of blocks 6 and 7 and almost all units
of blocks 8 and 9 were completed during the current period, from which

the Group recognised significant profit.

Occupation permits for blocks 10 to 12 have also been obtained in
November 2015 which handover to end buyers will commence shortly.
Hence, it is expected that upon practical handover of these units, the
Group will further recognise a significant profit in the second half of this

financial year.

05 I
BEZ—AENA=ZTHIEAEA - AREH
2 i 75 Ay HE H5 66,500,000 76 ( & — U 4E LA
=+ H : #%12,800,0007T) > MR AEHEA
T A4 3 [ B ) B 43 2 7 %5 30,800,000 0T ( &
—PU4AEJLA =+ H ¢ i % 2,400,000 70) o 1TEL
T HoAth % IR B4 & s ¥203,700,000 76 ( &
—VUEJLA = H - #5% 75,400,000 70) © UK
YA T BN 22 2 TR By 5 A R R I
TR > HESLH —F—FE+ - ARRFFALR
SEEEEAFIE o BN > BRI B MHE 23 95 &
BRI 2 RERR AN > AR — BRI A Ho A
R > SR ARSI AT B S > A BB
IRAATECER F BN -

A& [ B s\ 2 A R B 906,500,000 T8 (-
FE—NEILA =1+ H - #¥768,200,000 7C) >
RELA NEEHE > 3298 S 40 I WA 2R 8 JE B 0 A PR
oA (TR ) 2 i A o BRI - A4 B R A A A
i ¥ R s 5 698,500,000 7T > B & 4F 2 ik B
627,200,000 7C HL B BSR4 1 -

B S

WP -

L 7 T > A S L B A T R 35.5% BT B
e A e R R M) o A R TR B ER B R 2
EEERIAR [2gm ] ([EigEmF]) 28R
P o

A A AL ST VT A R T A A B
Jag B LA % B 7S e S - R S BT % B i Ao
& BN I L R R A DA /N R LR
FAT T A B C A AT ] S0 ACAR T 4 o e
R SE R A

FrEt RO R _F - LAE - HEEA
TKAR - ISR A B IR B Sl B R - DRI
T % A5 S SMAR > A B BRI AR R4
AR A — A e S AR )
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MANAGEMENT DISCUSSION AND ANALYSIS

o B i S

BUSINESS REVIEW (Cont’d)

Property (Cont’d)

Macau: (Cont’d)

In view of the current market slowdown in Macau economy, marketing
and sales of remaining units for the special units in blocks 8 to 12 and car
parking spaces of phases 2 and 3 will be launched at appropriate time,
while pre-sale of future phases will be subject to the implementation of the
new enactments regulating pre-sale of unfinished flats in Macau.
Management of Concordia will ensure the required conditions in the
enactments are fulfilled in a timely manner to match the prevailing market
demand.

On top of the remarkable sales performance achieved and the acclaimed
quality for our delivered products, we strive to put more effort to our
pursuit of excellence in design and standard for the remaining phases of
One Oasis to enhance the sale value. We are still confident with the
prevailing market condition in Macau, that we can achieve good response
in marketing of residential units at One Oasis.

Hong Kong:

The Group continues to be selective in our investment portfolio in Hong
Kong, with a focus on quality locations that have great potential. During
the six months ended 30th September, 2015, the Group through a
40%-owned associate has acquired all units at No. 23 Po Shan Road, Hong
Kong. The existing building on the site had been demolished and the
building plans to redevelop the site into a super-luxury residential low-rise
have been submitted for approval. In addition, in October 2015, the Group
has also completed the acquisition of the entire interest in Cheuk Nang
Plaza, a 31-storey commercial building with 25 car parks situated in the
heart of Wanchai along Hennessy Road. The building will be renamed as
“ITC Building”. Major renovations are being planned to improve the
value. Part of the premises is planned for self-use and the remaining floor
area will continue for lease for income.

Occupation permit of “yoo Residence”, a residential development situated
at No. 33 Tung Lo Wan Road, in which the Group owns 50% interest, had
been obtained during the six months ended 30th September, 2015. As at
the date of this report, around 90% units of this development had been
sold. It is expected that practical handover of the units to the end buyers
will be completed before the coming financial year end which will
contribute considerable profit to the Group.

|

B W (4

W2k (%)

PP : (4)

B B AR P AT TR SR M =
EEWANE N i g = Y e RN E R
WA G 4 s T S5 B 6 T T B A B R
FOEHLT- W M A7 BRI RS TS A 18 2 s 19 B e
VLT A2 o Bk A A2 FHL I S A 208 IR A 5 05 1
FEZ A AR A AT B oK

R TR ) 9 3 R M S M T R ol 1 A
AR I W W R B A5 A Bt MBS
RN - BEORAE T8 & (E - FAUIERM H
BT HLACTAG O - RI7E B0 i S A B B 2 Tl
3554 B BT D T L

Hil

AR BTEBUE F U YSRGS Ty R PR AR -
HAEEEE 2 EERE - BE TR
H=1HIEANMA - AL EIER — HEEA 40%
RE i 2 B0 A W) > WA T o B A 23 9F 4 AT
B e EARBAREY CHRE > R B EE
VIR R T2 AT # 0 2 - It
Sh o A ZHR T H > ARGEEIR ST U
REJR S5 A i hE 4 > BRI 5 (i T AT O i
231 E R TSR > e R oL - ik
25 AIFEEAL o WEWIENT B 5 2 J T HERERIEL ]
AP EVEFT R AE LR T A - 2 38wt
HUBAE B > BRI A T IR I A T L B SBUR
Ao

BEZZ—HFEAAZTHIEAEA > A&
AT 50% HE o {07 17 S 853 85 7 33 9% 2 1 £ 3 R
T H [yoo Residence | & # % A KAR o JA 4 4k
HHY s ZEEEE £90% B EEE - EH
I A o TERC A A58 T 7 o ) e AR L R RS S B
7 > 3 2 A 18 B Rk ] B A o
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MANAGEMENT DISCUSSION AND ANALYSIS

BB e A AT

BUSINESS REVIEW (Cont’d)

Property (Cont’d)

Hong Kong: (Cont’d)

The Group had proceeded with the compulsory acquisition under the Land
(Compulsory Sale for Redevelopment) Ordinance for the remaining 1
shop unit on the ground floor at Nos. 41, 43 and 45, Pau Chung Street, To
Kwa Wan, Kowloon. Upon completion of the compulsory acquisition, the
Group will own the entire property interest on the site (the “To Kwa Wan
Property”) which offers convenient accessibility to the new Ma Tau Wai
MTR Station. The Group plans to redevelop the site into a residential
tower with lower-level shops.

PRC:

In June 2015, the Group has entered into a settlement deed with the
previous vendor of the development project situated at the junction of
Zhongshan Wu Road (7111 1. #) and Education Road (#( & %) in Yuexiu
District (875 [#), Guangzhou which in effect (i) waived the Group’s
obligation to pay the balance of the consideration of the acquisition of
HK$324.4 million; and (ii) that the previous vendor purchased back the
entire interest in this development project. The consideration of the
settlement deed was HK$595.0 million of which HK$250.0 million had
been received by the Group while the remaining balance shall be paid to
the Group on or before 31st March, 2016.

Hotel and Leisure

Revenue from this segment during the period was HK$53.2 million
(30.9.2014: Nil), mainly representing the revenue from hotel operations of
Rosedale Hotel Kowloon since its acquisition in December 2014. The
segmental loss amounted to HK$22.4 million (30.9.2014: segmental profit
HK$19.0 million) as the operating profit was not adequate to cover the
finance costs.

Construction of the hotel at No. 7 Moreton Terrace, Causeway Bay, Hong
Kong progresses well which completion is expected around end of 2015.
This hotel will have around 90 rooms and is intended to operate under the
name of “Le Petit Rosedale Hotel” with commencement of business
around mid-2016.

B IR ()

Yy (45)

& (4)

AR B TR IR (T T R T 5 R
) W JLHE LIRS AL 41 9% > 43981245
%R T — {107 7 b TET 2 7R B0 4 AT R i
W o A 5T LR > AN SR I HEAT bk (T
JREEYZE ) AR o DRI S R
SR > SCm T E o AREEEH B IEE E
Lh— AR 5 A P 2 S KA -

i fag] :

AT AN H o AR F BT A E O T A
B rp A S R 2 BRI 2 HE
FISLANER 24 - JRIL - (i) A B2 [ A8 4 B S AT e
1 % T TR 324,400,000 78 2 AT 5 M (i)
FIEF 7 W ) 5% 8 T H 2 23 HEDS - Ffig 324
A 5 # H5 595,000,000 7T > AR 4E [ i B A
#5 ¥ 250,000,000 7T > T EREAZEN & — N4 =
H = —HBZ i m A& B ) -

T B3

W73 7 A [ 22 e 4 25 7 T 53,200,000 T (—
T4 =+ H ¢ #) > EEREILFEN
FBVE A B DA Bl A i LA SR
2 ZEBS U g o [RIRH BR A A i A AS 2 K B
WS > 43 BB 1R A ¥ 122,400,000 0T ( L F
—PHFEJLA =+ 438 A i 1 19,000,000
JG) o

L7 7 ST 20 PR 7 5 2 W TR A A P
M IR % — R RATR R T o sl h
AWM S - BELL [ FARE M Al G | 2 2458
KB IR R NS o
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MANAGEMENT DISCUSSION AND ANAL

o BRI i Mo T

BUSINESS REVIEW (Cont’d)

Outlined below is a summary of the Group’s prevailing interest in

significant properties held for development/sale/investment at the date of

this report:

85 Wl (A7)
A A SR B R RE g
EEY S BAERMIIT

Attributable
Group’s interest  gross floor area
Location AN A 1) A 2 T AV S 2 i
(%) (sq. ft.)
(FIrR)
Macau b i
One Oasis situated at AL £ PR Residential/ 35.5 1,203,000
Estrada de Seac Pai Van, Macau )y S o L JE ) Commercial
2,/ ¥
Sub-total Mt 1,203,000
Hong Kong il
No. 23 Po Shan Road, Mid-levels, 7 #2411 2 #4823 95 Residential 40 24,800
Hong Kong £
yoo Residence situated at A A7 T s T 50 ) S50 Residential/Shops 50 50,000
No. 33 Tung Lo Wan Road, W 33%8 yoo Residence 118,/ il
Causeway Bay, Hong Kong
To Kwa Wan Property situated at {3 i & #5 JUBE - i1 Residential/Shops 100 11,000
Nos. 41, 43 and 45, BLAF41 9 4398 a5 (BTl
Pau Chung Street, To Kwa Wan, Z LRy
Kowloon, Hong Kong
Premises situated at 30/F., FLIA 7 T BR L AR 12 Office 100 13,880
Bank of America Tower, BEEBSRITHOL 30 BEAE
12 Harcourt Road, Central, L/E 3
Hong Kong
Cheuk Nang Plaza situated at DL A T WS A BT 5598 Office 100 55,600
Nos. 244, 246, 248 and 24455 ~ 246 5% - 248 5% W=

250 Hennessy Road, Wanchai,
Hong Kong

J 250 %% 2 HLREIE
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MANAGEMENT DISCUSSION AND ANALYSIS
BB T L A

BUSINESS REVIEW (Cont’d) 0 M ()
Attributable
Group’s interest  gross floor area
Location % AR REAGRE RS WA A A A
€] (sq. ft.)
(FIrR)
Le Petit Rosedale Hotel situated at v JjA 75 1k £ $7 155 Hotel 100 31,000
No. 7 Moreton Terrace, BETHEE 758 )5
Causeway Bay, Hong Kong FH R 0 T )
Rosedale Hotel Kowloon situated at v i 7 # JLHE A 1 IH. Hotel 40 44,000
86, Tai Kok Tsui Road, KAHIE 86 552 T s
Tai Kok Tsui, Kowloon, JUREFIRE TN K
Hong Kong
Sub-total ik 230,280
PRC i
Rosedale Hotel & Suites, AL F 2 b s T 5 Hotel 20 80,000
Beijing situated at B TIRE 8 5E 2 T 5
8 Jiang Tai Road West, A5t 38 BB )
Chao Yang District,

Beijing, the PRC

Land situated at the Cyber Park, fSrs R B R A = Hotel 100 886,000
Sanya City, Hainan Province, Al AR T S
the PRC
Land situated at Fangcun District, v i o [5 J5 JH {E 1 i Residential/ 50 365,000
Haudiwan, Guangzhou, the PRC T A 2 Commercial
e/ HE
Sub-total /it 1,331,000
Total Hs 2,764,280
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MANAGEMENT DISCUSSION AND ANALYSIS

o B i S

BUSINESS REVIEW (Cont’d)

Securities Investments

During the period, there was a redemption loss of HK$29.8 million in
prepayment of loan notes of principal amounts of $300.0 million since
their carrying value was lower than the face value which can be recovered
from the savings in future interest expenses. In addition, though majority
of the securities investments were sold at a profit as compared with their
purchase cost, a loss was incurred upon their disposals due to the reduction
from their market value as recorded at last financial year end. As a result,
a segmental loss of HK$43.1 million (30.9.2014: HK$51.2 million) was
incurred during the six months ended 30th September, 2015. There was
another HK$70.1 million net loss on fair value changes of equity
investments charged as other comprehensive expense during the period
due to the share price fluctuation of Louis XIII Holdings Limited (‘“Louis
XIII”), in which the Group owns 10.2% interest. The Group anticipated
that the opening of Louis XIII hotel and entertainment facilities in Macau
will yield decent return.

At the end of the reporting period, the Group had equity investments
totaling HK$250.7 million, mainly comprised of securities listed in Hong

Kong.

Finance

During the period, the Group had interest income from other loan
receivables of HK$11.2 million (30.9.2014: HK$8.9 million). At the end
of the reporting period, other loan receivables of the Group amounted to
HK$408.8 million.

FINANCIAL REVIEW

At 30th September, 2015, the Group had total bank and other borrowings
of HK$625.8 million and loan notes of HK$183.8 million. After netting
off bank balances and cash of HK$474.6 million and comparing with the
Group’s shareholders’ funds of HK$4,648.9 million, the Group’s net
gearing ratio at 30th September, 2015 was 0.07 (31.3.2015: 0.16). All of
the bank and other borrowings were subject to floating interest rates while
the loan notes have fixed interest rates and an aggregate amount of
HK$475.8 million of which is repayable within one year. The Group will
closely monitor and manage its exposure to interest rate fluctuations and

will consider engaging hedging instruments when appropriate.

B ()
B RE
WA REERIEFEEASEST BT
300,000,000 7T . £ 35 25 95 IR o A5 1 [ Js 18 s
29,800,000 7T - Ji [ £ H AR T AR 2 i E
B> AT B s 18 7T 5 i 8 & B AR R B R
B o BUAL 5 A KR4 3 A DU A A
By 2 GRS A > (HIE - —{ B BUE A5 H
TE EEEAREE AR - NIk
FE R —NFEIA=ZTHIEASMEA > A%
573 3 s 18 B HE %5 43,100,000 78 ( & — U 4E
JLA=1+H : #% 51,200,000 7C) - WK HEH—
A5 5 B0k 570,100,000 T 22 JBHE 35 08 - (E 4
By fE A D b 2w b e R 0% - FER
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MANAGEMENT DISCUSSION AND ANALYSIS

BB e A AT

FINANCIAL REVIEW (Cont’d)

At 30th September, 2015, the Group had unused banking facilities of
HK$157.0 million which can be utilised to finance the construction of
properties of the Group. During the six months ended 30th September,
2015, bank borrowings in aggregate of HK$84.5 million were drawn down
to finance the development of Le Petit Rosedale Hotel and working capital
of the Group while repayment of HK$300.0 million was made to the loan
notes of carrying value of HK$270.2 million to reduce the finance costs.
The Group will continue to monitor its liquidity and working capital
requirement closely to ensure appropriate financing arrangements are

made when necessary.

The majority of the Group’s assets and liabilities are denominated in Hong
Kong dollars, Renminbi and Macau Pataca. As such, the Group’s exposure
to foreign exchange fluctuations is minimal and no hedging instruments
were engaged. The Group will closely monitor the foreign exchange risk

exposure.

CORPORATE SOCIAL RESPONSIBILITY

The Group upholds measures and policies on environmental protection,
which measures have been taken into account during the course of its
business development. Most of the Group’s property developments have
adopted the “Leadership in Energy and Environmental Design” (the
“LEED”) which was a suite of rating systems for the design, construction
and operation of high performance green buildings, homes and
neighbourhood. LEED addresses the whole life cycle of the property and
can lower its operating cost and increase its value, conserve energy and

natural resources, be healthier and safer for its occupants.

PROSPECTS

The external conditions remain uncertain with macro-economic policies
that vary in scale and intensity across countries including but not limited
to speculation on the US interest rate hike and the volatility in Renminbi.
The economic outlook in the PRC, Hong Kong and Macau becomes less
promising and we see some downturns during the six months ended 30th
September, 2015 which inevitably affect the Group’s businesses.
Nevertheless in the second half of this financial year, we are confident to
expect further significant profit contributions from the handover of further
phases of One Oasis and yoo Residence. The Group will continue to focus
on improving earnings and enhancing shareholders’ value by working
hard on the projects on hand and will be selective and cautious on
replenishing its portfolio when suitable opportunity arises.

Yo% Wl (4 )
RoE—FAENA =T H - AREE 2 R E)
ZSRATAE SEHE I B WS 5 157,000,000 G 0 BT AR
AR EEYER T IIFES  BE _F—0
EIA =T H IS A > AR FR R T 5 &
A L3 M5 84,500,000 T DA $2 3L 8 8 BT o4 B O
T BT T A M AR AR A 4 (R R AR R
T (B 7 5 270,200,000 7T 2 45 5% 22 5 £ 25 o
300,000,000 JC LA s 7D B 2 ) o A% 42 [0 K B
FU R S S SR S TR MR
A BN R R L E

ASE 2 A R AR DU - AR K
WM ITHIME o R > A5 B PR 32 2 M HE i )
JaR P R AR > 07 o 3 ek TR, o ACER
D) B 55 41 HE 9 3 By

ERGHIT

A ] SRR RE BRI 2 B S BUR > I B
VSRR P ERZ R o AR R4
Wy 2 EE R OB AN T 4E ST e R B OBR BE R T
(TLEED)J) » H skt 5 - KEm AME 2 &
PERERERE ~ Bk R 2 S R - LEED
TR 2L 88 SR A B B > AT IR LA R A > [H]
I HAB(E - BT A RER B RAR IR > g

B 5 2 R T4 o

o

5B 2 Z B BURTE R B T B S AR
[ > A SN BB K S ERBR R T 5
Jiry 00 25 B0 AT RE B S N R TE 2R 8 o P
B s S R 2 SRS O BB > AT B B A
2R —TAEILA = HIEAEA RN BAE T
FORBF S > R B TS o A
A BABUAE BE T 2R 4F > BRAMA S O & e
A # % yoo Residence 3SA% 1% W] 45 48 £ Jik 41 %8
Tt Fl o AR ELIIE D3R FoHIH H - AT
RS B R AR T RAE(E - TR e A AR
BLRERE Dh A e > el R AR E AL A -

ITC PROPERTIES GROUP LIMITED @ A4 Hb 5 45 B A PR/ H)



MANAGEMENT DISCUSSION AND ANALYSIS

B BLE 5 im A A

PLEDGE OF ASSETS

As at 30th September, 2015, the Group’s general credit facilities granted
by banks and financial institutions were secured by pledges of the Group’s
investment properties of HK$522.4 million, stock of properties of
HK$153.6 million, interest in a joint venture of HK$161.7 million and
property, plant and equipment of HK$206.5 million.

CONTINGENT LIABILITIES

At 30th September, 2015, the Group provided guarantee in respect of loan
facilities granted to certain joint ventures amounting to HK$625.0 million
(31.3.2015: HK$625.0 million). The total loan outstanding for these
facilities as at 30th September, 2015 was HK$559.7 million (31.3.2015:
HK$482.8 million). A 50% counter-indemnity was obtained from the
ultimate holding company of the joint venture partners in relation to the

corporate guarantee provided.

The Group provided corporate guarantee on a several basis to the extent of
HK$20.2 million (31.3.2015: HK$20.6 million) in respect of banking
facilities granted to a joint venture, in which the Group owned 50% equity

interest.

In addition, the Group provided corporate guarantee on a several basis to
the extent of HK$255.2 million (31.3.2015: Nil) in respect of banking
facilities granted to an associate, in which the Group owned 40% equity
interest.

NUMBER OF EMPLOYEES, REMUNERATION POLICIES

As at 30th September, 2015, the total number of employees of the Group
was 271 (31.3.2015: 296). Employees are remunerated according to their
qualifications and experience, job nature and performance, under the pay
scales aligned with market conditions. Other benefits to employees include

medical, insurance coverage, share options and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30th September, 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SECURITIES IN ISSUE

During the period ended 30th September, 2015, 237,000 new Shares were
issued by the Company upon exercise by holders of share options granted
under the share option scheme of the Company adopted by the
Shareholders at the annual general meeting of the Company on 17th
August, 2012 with scheme limit refreshed on 14th August, 2015 (the
“2012 Share Option Scheme”) at the exercise price of HK$3.00 per Share.

As at 30th September, 2015, (i) there were 800,021,845 Shares in issue;
and (ii) a total of 9,940,000 share options granted by the Company at an
initial exercise price of HK$3.00 per Share (subject to adjustments)
pursuant to the 2012 Share Option Scheme remained outstanding.

Save as disclosed above, there was no movement in the securities in issue

of the Company during the six months ended 30th September, 2015.
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OTHER INFORMATION
At ERL

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) has resolved to pay
an interim dividend (the “Interim Dividend”) of HK10.0 cents per ordinary
share of the Company (the “Share(s)”) (six months ended 30th September,
2014: interim dividend of HK7.0 cents per Share and special dividend of
HK15.0 cents per Share) for the six months ended 30th September, 2015
to the shareholders of the Company (the “Shareholders”) whose names
appear on the register of members of the Company as at the close of
business on Tuesday, 15th December, 2015. The Interim Dividend is
expected to be paid to the Shareholders on or about Thursday, 21st
January, 2016.

The Interim Dividend will be satisfied in cash, with an option to elect scrip
dividend of Shares, in respect of part or all of such dividends. The issue
price of the Shares to be issued under the scrip dividend scheme will be
fixed by reference to the average of the closing prices of the Shares for the
three consecutive trading days ending Tuesday, 15th December, 2015 less
a discount of five percent of such average price or par value of the Shares,
whichever is higher. The proposed scrip dividend is conditional upon The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) granting
the listing of, and permission to deal in, the new Shares to be issued. A
circular containing full details of the scrip dividend scheme and a form of
election will be sent to the Shareholders.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
14th December, 2015 to Tuesday, 15th December, 2015, during which
period no transfer of the Shares will be effected. In order to be entitled to
the Interim Dividend, all transfers of the Shares accompanied by the
relevant share certificates must be lodged with the branch share registrar
and transfer office of the Company in Hong Kong, Tricor Secretaries
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration by no later than 4:30 p.m. on Friday, 11th December,
2015.
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OTHER INFORMATION
At R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th September, 2015, the interests and short positions of the
directors (the “Director(s)”) and chief executive of the Company and/or
their respective close associates in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)), (a) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); or (b) which were required to
be entered into the register maintained by the Company pursuant to section
352 of the SFO; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:
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WA By Betr ¥ H Befr ¥ H Wi BAESK

Mr. Cheung Hon Kit Beneficial owner 46,000,000 1,400,000 47,400,000 5.92%
(“Mr. HK Cheung”) Ema A (Note 2)
TREBE A ([oREEBEEAE ) (Kt7E2)

Mr. Chan Fut Yan Beneficial owner 2,971,938 1,050,000 4,021,938 0.50%
(“Mr. FY Chan™) -t 2PN (Note 2)
Bk B Se AR (T Bifh S A: 1) (Ktit2)

Mr. Cheung Chi Kit Beneficial owner 2,100,000 750,000 2,850,000 0.36%
(“Mr. CK Cheung”) HamEa A (Note 2)
JRARGEEA ([oRFBAESEAE D) (Bt7E2)

Mr. Chan Yiu Lun, Alan Beneficial owner 2,507,007 750,000 3,257,007 0.41%
(“Mr. Alan Chan”) Ema A (Note 2)
WA B S 2E (T BRORE B 54 1) (KtaE2)

Mr. Wong Lai Shun, Benny Beneficial owner 115,000 115,000 230,000 0.03%
(“Mr. Benny Wong”) -t 2PN (Note 2)
HEARIESE A ([EAENE SR D) (Ktat2)

Hon. Shek Lai Him, Abraham, GBs, Jp  Beneficial owner 207,474 185,000 392,474 0.05%
(“Mr. Abraham Shek”) HamEa A (Note 2)
A8k > oBs, e ([ AEFRIEE ] (WtzE2)

Mr. Kwok Ka Lap, Alva Beneficial owner 493,453 130,000 623,453 0.08%
(“Mr. Alva Kwok™) Ema A (Note 2)
FFm S ([5RF L5 D) (KtzE2)
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OTHER INFORMATION
At ERL

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Cont’d)

Notes:

1. All interests of the Directors in the Shares or underlying Shares as disclosed above were
long positions.

2. All the interests of the respective Directors in the underlying Shares as disclosed above

were in respect of the share options granted by the Company on 17th October, 2013,

further details of which are disclosed in the section headed “Share Options” below.

Save as disclosed above, as at 30th September, 2015, none of the Directors
or chief executive of the Company and/or their respective close associates
had any interests or short positions in any Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
any such Director or chief executive was taken or deemed to have taken
under such provisions of the SFO); or (b) which were required pursuant to
section 352 of the SFO to be entered into the register maintained by the
Company; or (c) which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

SHARE OPTIONS
Share option scheme adopted on 17th August, 2012 (the “2012 Scheme”)

The 2012 Scheme was approved and adopted by the Shareholders pursuant
to an ordinary resolution passed on 17th August, 2012, with scheme limit
refreshed on 15th August, 2013, 15th August, 2014 and 14th August, 2015
respectively. The primary objective of the 2012 Scheme is to retain,
reward, motivate and give incentives to eligible persons. The 2012 Scheme
shall be valid and effective for a period of ten (10) years commencing
from its date of adoption on 17th August, 2012 and shall expire on 16th
August, 2022.

During the six months ended 30th September, 2015, there were (i) no
share options granted, cancelled or lapsed; and (ii) a total of 237,000 share
options exercised under the 2012 Scheme.
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OTHER INFORMATION
oAt R

SHARE OPTIONS (Cont’d)

Share option scheme adopted on 17th August, 2012 (the “2012 Scheme”)
(Cont’d) (= — AR5k ) (A7)

The following table sets out the movements in the share options previously T £ FI JeiiiEyE = Z— —4AF = 8182 1 2 Bk
granted under the 2012 Scheme during the six months ended 30th  HER#ZE T —HAE LA =+ H IE A A 2 8

Yk JBEME (4
W —TAENH LR W RRE S #

September, 2015: ) -
Number of share options
WM H
Weighted
average closing
price of Shares
immediately ~ Approximate
Outstanding ~ before the date ~ percentage of
Outstanding asat  onwhichshare the issued share
Exercise price asat 30th September, options were capital of
per  Ist April, 2015 Granted Exercised Cancelled/ 2015 exercised  the Company
Category and shareoption B -F T during during  lapsed during  WTF T4 BT Mk
name of participants Date of grant BB B MA—H the period the period the period JAZFE IR CETRA
SHERNRIEA gihnH P20 WAL Mg WIAfitE Wwks/ Ju WAL WHTAHRNRE BRI
(HKS) (HKS)
(&%) (&%)
Directors
[
Mr. HK Cheung 17th October, 2013 3.00 1,400,000 - - - 1,400,000 N/A 0.18%
AR E “R-ZE LR by lji
Mr. FY Chan 17th October, 2013 3.00 1,050,000 - - - 1,050,000 N/A 0.13%
PR B SRS RER
Mr. CK Cheung 17th October, 2013 3.00 750,000 - - - 750,000 N/A 0.09%
b “R-ZE LR by lji
Mr. Alan Chan 17th October, 2013 3.00 750,000 - - - 750,000 N/A 0.09%
BB ok ZE-SHTATEE S
Mr. Benny Wong 17th October, 2013 3.00 115,000 - - - 115,000 N/A 0.01%
HIEEE “R-ZE LR by lji
Mr. Abraham Shek 17th October, 2013 3.00 185,000 - - - 185,000 N/A 0.02%
JaLi b ok SRS A
Mr. Wong Chi Keung, Alvin  17th October, 2013 3.00 130,000 - - - 130,000 N/A 0.02%
(Note 2) “EZ—ZHTAEH i
EHB A (Ht2)
Mr. Alva Kwok 17th October, 2013 3.00 130,000 - - - 130,000 N/A 0.02%
PR ZE-ZHE AR AR
4,510,000 - - - 4,510,000

0.56%
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OTHER INFORMATION
At ERL

SHARE OPTIONS (Cont’d)
Share option scheme adopted on 17th August, 2012 (the “2012 Scheme”)
(Cont’d)

Yk JBEME (4
W —TENH LB RN W RRE T #
(T==— 458 ]) (4)

Number of share options
Wb H
Weighted
average closing
price of Shares
immediately ~ Approximate
Outstanding ~ before the date ~ percentage of
Outstanding asat  onwhichshare the issued share
Exercise price asat 30th September, options were capital of
per  1st April, 2015 Granted Exercised Cancelled/ 2015 exercised  the Company
Category and shareoption R -F—FiAE during during  lapsed during  R-F—FHAE EEMBHEAT PR AT
name of participants Date of grant B B WA—H the period the period theperiod  AAZTH  AEIEZBA CHARA
SEARM RIS LR it WAL Mg MRS M % WALE WEEEAREE BRI
(HKS) (HKS)
() ()
Employees 17th October, 2013 3.00 3,917,000 - (87,000 - 3,830,000 4.10 0.48%
R “E-ZE LR
Other participants 17th October, 2013 3.00 1,750,000 - (150,000) - 1,600,000 415 0.20%
Lfus i “F-ZEHATER
Total 10,177,000 - (237,000) - 9,940,000 1.24%
it
Notes: Mt
1. The period during which the above-mentioned share options can be exercised under the 1. TR TAEFEBIIE T 2 bl IR 2 R T AT {4

2012 Scheme is from 17th October, 2014 to 16th October, 2017, provided that up to a
maximum of 50% of the share options shall be exercisable during the second-year
period commencing from 17th October, 2014 to 16th October, 2015 and the balance of
the share options not yet exercised shall be exercisable during the period commencing
from 17th October, 2015 to 16th October, 2017.

2. Mr. Wong Chi Keung, Alvin retired as an independent non-executive Director at the

conclusion of the annual general meeting of the Company held on 14th August, 2015.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed above, at no time during the six months ended 30th
September, 2015 was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of Shares in, or debentures of, the Company or any other body
corporate, and neither the Directors, nor chief executive of the Company,
or any of their spouses or children under the age of 18 had any interests in,
or had been granted, any rights to subscribe for any securities in or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), or had exercised any such rights
during the period.
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OTHER INFORMATION
At R

SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2015, so far as being known to the Directors or
chief executive of the Company, the interests and short positions of the
substantial Shareholders (other than the Directors or chief executive of the
Company) in the Shares and underlying Shares of the Company which
have been disclosed to the Company pursuant to the provisions of
Divisions 2 and 3 of Part XV of the SFO and have been recorded in the
register required to be kept by the Company pursuant to section 336 of the

SFO were as follows:

B8

RoE-RFENMA=ZTH > BEERAXFE
BATEONB PR > EERR (AL T
FATHUN B BRI AR A A Ay B AR R B3 o
BEA TR RS 25 MW B 158 XV 055 2 )3 4y
HR Z AR SCIa A A IR - AR RSB  A F]
RRAE RS 75 S ) B R 191545 336 IR JE A7 B 2 B R i
MR RIRAB T

Approximate

percentage

of the issued

Number of share capital of

issued Shares the Company
held AR 2 )
Name Capacity/Nature of Interest P eEs OBk Z
Y& -2/ 98 £ 1348 Befy ¥ H BEATE 4 b
Selective Choice Investments Limited Beneficial owner 274,619,027 34.33%
(“Selective Choice”) (Note 6) HmEa A (Note 3)
Selective Choice Investments Limited (Kt 3)
(['Selective Choice |) (Mfit6)
ITC Investment Holdings Limited Interest of controlled corporation 274,619,027 34.33%
(“ITC Investment”) (Note 6) Z PR £ (Note 3)
ITC Investment Holdings Limited (Bf3E3)
(['1TC Investment ) (Mt 6)
ITC Corporation Limited Interest of controlled corporation 274,619,027 34.33%
(“ITC Corporation™) (Notes 6 and 7) T R AR (Note 3)
TP SEE A PR A (KitzE3)
(MBS (Mit6 X 7)
Dr. Chan Kwok Keung, Charles Beneficial owner 14,370,499 1.79%
(“Dr. Charles Chan”) J gt/ ZEUN (Note 5)
I (e8] 5 1 - (Btits)
(B R 7 - )
Interest of controlled corporation 274,619,027 34.33%
TP B A (Note 5)
(Bf7E5)
Interest of spouse 203,248,182 25.41%
e 2 (Note 5)
(B17E5)
492,237,708 61.53%
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Y M2y
HAtE R f p—
|
SUBSTANTIAL SHAREHOLDERS (Cont’d) FEH ()
Approximate
percentage
of the issued
Number of share capital of
issued Shares the Company
held A 2w
Name Capacity/Nature of Interest Pifs AT CEITRARZ
R Y€ b R PR JBe B3y ¥ H B
Fortune Crystal Holdings Limited Beneficial owner 203,248,182 25.41%
(“Fortune Crystal”) 6t 2PN (Note 4)
EFEICABRA T ([2E5]) (K7t 4)
Record High Enterprises Limited Interest of controlled corporation 203,248,182 25.41%
(“Record High”) Z e R £ (Note 4)
Record High Enterprises Limited (Bf7E4)
(I'Record HighJ)
Ms. Ng Yuen Lan, Macy (“Ms. Macy Ng”) Interest of controlled corporation 203,248,182 25.41%
g i L+ (TR £+ 1) vk R (Note 4)
(Ktit4)
Interest of spouse 288,989,526 36.12%
i {H3 4 £ (Note 5)
(Kt 5)
492,237,708 61.53%
Notes: W
1. All the interests in the Shares as disclosed above were long positions. 1. b SO R T A 2 T ME R Y B A
2. No underlying Shares were held by the substantial Sharcholders stated above. 2. MESEAR B B el ol AR o
3. Selective Choice owned 274,619,027 Shares and was a wholly-owned subsidiary of 3. Selective Choice #E A 274,619,027 [ & #4 > 3l A 1TC

ITC Investment which in turn was a wholly-owned subsidiary of ITC Corporation. As
such, ITC Investment and ITC Corporation were deemed to be interested in the
274,619,027 Shares held by Selective Choice.

4. Fortune Crystal owned 203,248,182 Shares and was a wholly-owned subsidiary of 4.
Record High which in turn was wholly owned by Ms. Macy Ng. As such, Record High
and Ms. Macy Ng were deemed to be interested in the 203,248,182 Shares held by

Fortune Crystal.

Investment Z 4% ¥ ft J&§ /A 7] > i ITC Investment 1] £
PR ZE 2 G M E A ] o UL > ITC Investment
FEAEAS FEW L 12 Selective Choice fiT .2 274,619,027
R R 3 rh AT B4

P FHYEAT 203,248,182 IR & 4y » 37 /% Record High Z 4%
B & 2 7 > 1 Record High HI| B 11150 B £ 4= 4> & 4
H o [HIL > Record High M A 1 1 £ -1 Bl 45 2 7 722 7
FTHE 2 203,248,182 R Ay A HE2S -
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SUBSTANTIAL SHAREHOLDERS (Cont’d)
Notes: (Cont’d)

5. Dr. Charles Chan was the controlling shareholder of ITC Corporation. Ms. Macy Ng is
the spouse of Dr. Charles Chan. Dr. Charles Chan beneficially owned 14,370,499
Shares and was deemed to be interested in the 274,619,027 Shares held by Selective
Choice and the 203,248,182 Shares held by Fortune Crystal. Ms. Macy Ng was also
deemed to be interested in the 14,370,499 Shares beneficially held by Dr. Charles Chan
and the 274,619,027 Shares held by Selective Choice.

6. Mr. FY Chan, the managing director of the Company and an executive Director, is an
executive director of ITC Corporation and a director of Selective Choice and ITC

Investment.

7. Mr. Alan Chan, an executive Director, is an executive director of ITC Corporation and
the son of Dr. Charles Chan and Ms. Macy Ng; and Mr. Abraham Shek, the vice
chairman of the Company and an independent non-executive Director, is also an

independent non-executive director of ITC Corporation.

Save as disclosed above, as at 30th September, 2015, the Company had
not been notified of any other interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30th September, 2015.

AUDIT COMMITTEE

The principal duties of the audit committee of the Company (the “Audit
Committee”) include reviewing the Group’s interim and final results prior
to recommending them to the Board for its approval, appointing the
external auditor and reviewing the relationship with the external auditor of
the Company, reviewing the Group’s financial information and the
Company’s financial reporting system, risk management system and
internal control procedures. The Audit Committee, with specific written
terms of reference in line with the code provisions of the Corporate
Governance Code and Corporate Governance Report (the “Code”) as set
out in Appendix 14 to the Listing Rules, currently consists of three
independent non-executive Directors, namely, Mr. Chan Pak Cheong
Afonso (chairman of the Audit Committee), Mr. Abraham Shek and Mr.
Alva Kwok.

The Group’s interim results for the six months ended 30th September,
2015 included in this report have been reviewed by the Audit Committee

and the Company’s external auditor.

BB R ()

Bt « (#H)

5. TR 2 5 1 B 3 2 P MR IR o ALt B 1 B Bk
1o 5 A T o R BT 45 B 14,370,499 1%
B0y > S AR £ R Selective Choice BT 15 22 274,619,027
By Lo BT 22 203,248,182 LR 0y v i A HE 2
100 B L I R S R T TR RS R 2
14,370,499 % i 14 & Selective Choice T2 274,619,027
TR vh A R AR

6. AR F) AR AS ST o B SR B A A
¥ HATHEH > LMK Selective Choice XITC Investment
ZHEH o

7. BUAT T S O IBS 58 2 70 R A 26 22 AT S B
T8 L BUR B 2 SET M AR  F A T A
SE I BRAT S R A e B A R R S 2 S TR B
TTH#d -

B Sk @ E A R FE—REILH =T
H > 200 58 A 28 AT ] At > A 473 A B A
1y BAR B R 5 S B 15 XV ER 2 K 34y
2 A I AR 2 ) 2 B B BT B R AR F AR
7 S N B9 5 336 16 A7 B 2 B e T 2 b 4
BIRA -

JEEEL ~ o A5 B el A A ] 2 Bl g

AL R BHAL T R B 2 AR R — & — AR L
H =+ AR 8T RS - 6 sl e A
2 AUEAT BT R o

HRZRHG

AAFRFESZRG (FREAET]) 2 EEMK
L3567 A AR 4 2 v A BRI SE AN e R
EALHE - ZR U NI AL O R A LA 2 W] S
R 2 AR ~ T B AR SR I 2 S B R A
2 S F R B B AR A PR B
Y o FHZE B8 O MCE TR M 8+
Jir A S 3R 7 D RSB R el ) (A7
SUJ J) 2 < UG St T LB T M A [ > Y
M= R AT E R AL (FEER
) SR R R LA AR o

A TRAEEEE —F - LEILA=1TH
1AM Z PR E i FRE B G AL
SNIEAZ BRI B o
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and complying with statutory and
regulatory requirements with an aim to maximising the Shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability.

The Company has, throughout the six months ended 30th September,
2015, complied with the code provisions of the Code as set out in
Appendix 14 to the Listing Rules.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Following specific enquiries made by the
Company, all the Directors confirmed that they have complied with the
required standards as set out in the Model Code during the six months
ended 30th September, 2015.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since the last published 2014-2015 Annual
Report of the Company and up to the date of this report are set out below:

(a) Mr. Wong Chi Keung, Alvin has retired as an independent non-
executive Director and ceased to be the chairman and a member of
each of the audit committee and the remuneration committee and a
member of the nomination committee of the Company at the
conclusion of the annual general meeting of the Company held on
14th August, 2015.

(b)  Mr. Chan Pak Cheong Afonso has been appointed as an independent
non-executive Director, the chairman and a member of each of the
audit committee and the remuneration committee and a member of
the nomination committee of the Company with effect from 14th
August, 2015.

(c)  Mr. Abraham Shek is an independent non-executive director of
Dorsett Hospitality International Limited, a company which shares
have withdrawn from listing on the Stock Exchange with effect
from 17th October, 2015.

(d) Mr. HK Cheung, Mr. FY Chan, Mr. CK Cheung and Mr. Benny
Wong were appointed as director of certain member(s) of the Group
respectively.

BRI D B R A R )

A A BT HER R KA SR WL AR
L5 Sk e B HUE > B5R B BORA A Bk
(o] s Al i - SN0 4R e M A R N 29 T
I EHE

BE-F-AFNA=ZTHIERMEA > AR
— B SPCCE TR DB kT R R 2z <
3 -

Y EW AT NS SOR AT 2 R S W R
R

A2 F B PR AN TR B 85 A P s AR
A A5 2 A B A B AT B 2 5 5 2 HSF
W) o KEACY A R AR A
R R =R I =+ H IR A
A — LR ST A S ) o B A o

HR R

B EHHADS 13.51B() 1K > FHRER A4
ONEV R T B TR — AR T TR — HARAE R
ARG B e T

(a) FHEWREAR-ZF—RHFENHATUHEA
O3 A 2 SR TR AR R o A R IR AR S 3
AT HEERE > R ETEEEE S
KHMZEE G2 % AR BEELZ R
W E o

(b) PBREFESEAEERAA /AL 2B
HER - FREROGLFMERG LT
kR BEEA ZAE G2 ME - B %
—AEAH I H AR

(©) AfSssed B s LB ARA T (—
WHKRHE®R —F—HE+A L HE
T 2 e b 2 A\l 2 W SE I AT
EH

(d)  FREEGESEAE  BROBREAE - sREMAEAE
Fe B AGNE e A2 1| M 22 A o A 4 B T
MEAFZHEE -
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CHANGES IN INFORMATION OF DIRECTORS (Cont’d)

(e) The director’s fee of Mr. Abraham Shek and Mr. Alva Kwok,
independent non-executive Directors of the Company, was changed
from HK$200,000 per annum to HK$300,000 per annum and from
HK$144,000 per annum to HK$200,000 per annum respectively
with effect from 14th August, 2015.

Save as disclosed above, there is no change in information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
since the date of the Company’s last published 2014-2015 Annual Report
and up to the date of this report.

CONTINUING OBLIGATIONS UNDER CHAPTER 13 OF THE
LISTING RULES

Financial assistance to affiliated companies

As at 30th September, 2015, the Group had provided financial assistance
to affiliated companies in an aggregate amount of HK$854,625,000 which
represented 12.3% of the Group’s total asset value as at 30th September,
2015. In accordance with the requirement under Rule 13.22 of the Listing
Rules, the proforma combined unaudited statement of financial position of
these affiliated companies and the Group’s attributable interests in these
affiliated companies based on their latest financial statements available are
presented below:

WP ) (1)

(e) A/ AL FE AT HE o A Bl e A R g
FaOLSE A 2 M A N AR s R
200,000 G 5 B4 % 45 4F 5 ¥ 300,000 76 12
B AF ¥ 144,000 00 #F ok E 4 4F
200,000 7C » [ =& — L AE /A U H
Yo

bR ESCHTEEEE S > BAAR R —F
— V04 % — AR AR H R AR H
1E AR A R s o ZFURR R TR R 5
13.51B(1) &7 A4 % -

CEMBME+ =R ZFF 8

Ira U g 2 ) B2 2 B 4% B

R —HFILA =1 H o AREEE M B EA
AR AR 5 T U 854,625,000 JC 2 IA RS TR B
MAREE R —F—HFEILA =+ HEEBE
12.3% o ARPEC LTRSS 13.22 6 2 HiE » &
LRI G A I PR B 2 Bor AR > 5
T A ) 2 575 B i o 88 A BA BRI 3 e AR
SR R S T N W) 2 EAL R R A R

Proforma
combined
unaudited
statement of Group’s
financial position attributable
#2% & BF interests
P 3t 773 AR
WBR R A R 2
HKS$’000 HKS$’000
BT T oo
Non-current assets Ik i B 2,891,970 1,261,688
Current assets L) 15,180,037 7,577,659
Current liabilities i) A (7,121,813) (3,652,235)
Non-current liabilities FEWE A& (2,851,968) (1,330,651)
Non-controlling interests IR 45 (2,134,031) (960,601)
5,964,195 2,895,860
On behalf of the Board REEHG
Cheung Hon Kit T
Chairman AR

Hong Kong, 23rd November, 2015
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Photos and drawings in this interim report have been enhanced by computer graphics, all information is
for reference or identification only.
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